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LI ST OF CHANGES MADE BY TH S TARI FF

DECREASE:

1.) The State Tax Adjustment Surcharge decreases to (0.10%
Page 92.

2.) The Natural Gas Vehicle Service Rates decrease.
Pages 67B and 67C.
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LI ST OF CHANGES MADE BY TH S TARI FF

11.) In Rider A the fornmula for calculating purchase gas demand costs
has been updated. Language has been added to the “DC’ section to
determ ne the estimated current demand cost of gas.

Page 86.

12.) In Rider A language pertaining to National Fuel Gas Supply
Corporation was elimnated fromthe “SATCV’' section
Page 87.

13.) In Rider A language was added allow ng the Conpany to update
projected comodity gas costs for quarterly filings.
Page 90.

14.) In Rider A |anguage has been revised for sharing of EFT capacity
rel eases and overdelivery charges. Credits obtained fromrel easing
Supply Corporation’s EFT capacity in excess of 40,271 Mcf on any
day shall also be credited to sal es custoners.

Page 90.
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TERRI TORY COVERED BY TH S TARI FF

County Gties Bor oughs Townshi ps

Arnmstrong Bradys Bend Perry Washi ngt on

Arnmstrong East Franklin Sugar cr eek West Franklin

But | er Chi cora Adans Fai rvi ew Sunmi t

But | er Karns City Al | egheny For war d Venango

But | er Mar s Center Gakl and Washi ngt on

But | er Petrolia Concord Par ker

But | er Donegal Penn

Camer on Enpori um Shi ppen

Clarion Clarion Ashl and Hi ghl and Pai nt

Clarion East Brady Beaver Knox Perry

Clarion Strattanville Br ady Li mest one Sal em

Clarion Clarion Madi son Washi ngt on

C arion El k M Il creek

Clarion Far m ngt on Monr oe

Clearfield DuBoi s Falls Creek Br ady Hust on Sandy

Crawf ord Meadvi l | e Bl oomi ng Val | ey Canbridge Sumrer hi | 1

Crawf ord Titusville Canbri dge Conneaut Summi t

Crawf ord Spri ngs East Fairfield Venango

Crawford Cochr ant on East Mead Ver non

Crawf ord Conneaut Lake Fairfield Wayne

Crawford Conneautville G eenwood Wyodcock

Crawf ord Hydet own Hayfield West Mead

Crawford Linesville G| Creek

Crawf ord Saegert own Pi ne

Crawf ord Randol ph

Crawf ord Spri ngbor o Ri chrmond

Crawf ord Townville Sadsbury

Crawf ord Venango Sout h Shenango

Crawf ord Woodcock Spring

Crawford St euben

El k Johnsonburg Benzi nger Hor t on Ri dgway

El k Ri dgway Fox Jay Spring Creek

El k St. Marys Hi ghl and Jones

El k M I stone

Erie Corry Al bi on Amity McKean

Erie Erie Cranesville Concord M Il creek

Erie East Springfield Conneaut North East

Erie Edi nbor o El k Creek Springfield

Erie El gin Fai rvi ew Summi t

Erie Fai rvi ew Franklin Uni on

Erie Grard Grard Venango

Erie Lake City G eene Waterford

Erie M ddl ebor o Greenfield Wayne

Erie M1l Village Har bor cr eek Washi ngt on

Erie Pl at ea Law ence Park

Erie Union Gty Leboeuf

Erie Wat erford

Erie Wat t sburg

Erie Wesl eyville

| ssued: April 3, 1989 Ef fective: June 2, 1989
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TERRI TORY COVERED BY THI S TARI FF
(Conti nued)

County Cities Bor oughs Townshi ps
For est Bar net t Hi ckory Jenks
For est G een Howe Ki ngsl ey
For est Har nony
Jef ferson Br ockway Bar net t Knox Uni on
Jefferson Brookville Beaver Pi necr eek War saw
Jef ferson Corsi ca Cl over Pol k Washi ngt on
Jefferson Falls Creek El dred Rose W nsl ow
Jef ferson Reynol dsville Heat h Snyder
Jef ferson Sykesville
McKean Br adf ord Lewi s Run Br adf ord Haml i n ato
McKean Smet hpor t El dr ed Keati ng Ser geant
McKean Fost er Laf ayette Wet nor e
McKean Hami | t on Nor wi ch
Mer cer Farrell Clarksville Cool spri ng Jef ferson Sugar Grove
Mer cer Shar on Fr edoni a Del awar e Lackawannock West Sal em
Mer cer Geenville E. Lackawannock Lake Worth
Mer cer Jackson Center Fai rvi ew Perry
Mer cer Janest own Fi ndl ey Pi ne
Mer cer Mer cer French Creek Pymat uni ng
Mer cer Sharpsville G een Sandy Creek
Mer cer Sheakl eyvill e Hempfield Sandy Lake
Mer cer West M ddl esex Hi ckory Shenango
Mer cer Wheat | and Jackson Sout h Pymat uni ng
Venango Franklin Cooper st own Canal Irwin Pr esi dent
Venango al Gty Pl easantville Cherrytree Jackson Ri chl and
Venango Pol k Clinton M ner al Rockl and
Venango Rousevill e Cor npl ant er Gakl and Sandycr eek
Venango Utica Cranberry Q| creek Scrubgr ass
Venengo Frenchcr eek Pi negrove Sugar cr eek
Warren Cl arendon Br okenst raw Freehol d Pittsfield
Warren Sugar Grove Col unbus d ade Pl easant
Warren Ti di oute Conewango Li mest one Sheffield
Warren Warren Deerfield Mead Sugar Grove
Warren Youngsvill e Far m ngt on Pine G ove Tri unph

| ssued: January 5, 1990

Ef f ecti ve:

January 2, 1990
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED
1. RULES AND REGULATI ONS

The custoner's application for service, the rules and regul ati ons
promul gated by the Pennsyl vania Public Utility Conm ssion and published at 52
Pa. Code Chapter 56, as anended fromtine to tinme, and the rul es and
regul ati ons contained herein are a part of the contract with each Custoner, and
each Customer agrees to be bound thereby.

The rul es and regul ati ons pronul gated by the Pennsylvania Public Uility
Conmi ssion and published at 52 Pa. Code Chapter 56, as anended fromtine to
time, are incorporated herein by reference and are made a part hereof.
2. APPLI CATI ONS FOR SERVI CE

The Conpany may require any applicant for service to sign an application.
Regardl ess of the manner in which an application is nade, the acceptance of
such application by the Conpany shall result in a contract service governed by
Rul e 1.
3. DETERM NATI ON OF COVPANY | NVESTMENT FOR UPGRADE/ EXTENSI ON OF FACI LI Tl ES

A Maxi mum Conpany | nvestment Level

The Conpany investnment for upgrade/extension of facilities for a firmgas
customer shall be limted to an anount determ ned as foll ows:

Maxi mum Conpany | nvestment = Additional Annual Revenues x
Justified Company | nvestnent per
Dol | ar of Additional Annual Revenue

B. Det erm nati on of Additional Annual Revenues

The Additional Annual Revenues are cal cul ated as fol |l ows:

(1) The Conpany will estimate the custoner’'s projected firm
annual volunes as foll ows:

(a) Residential

For gui deline purposes, the Conpany shall use annual gas
consunption figures for gas space heating and for various gas appliances as
shown bel ow (These figures are based on current insulation standards as well as
80% efficient furnaces):

I ssued: April 3, 1989 Ef fective: June 2, 1989
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED (Cont' d)

3. DETERM NATI ON OF COVPANY | NVESTMENT FOR UPGRADE/ EXTENSI ON OF FACI LI TI ES
(Cont' d)
Gas Space Heati ng:

Single Family Home - [(square footage x .032) +11] Mf
Apartment - [(square footage x .029) + 8] Mf

Mobil e Home - [(square footage x .029) + 37] Mf

Gas Appliances:

Gas Water Heater - 36 Mf

Gas Dryer - 2.5 Mf

Gas Range - 5.0 Mcf

(b) Commercial or Public Authority: Industria

The Company shall estimate projected firm annual volunes on a
case- by-case basis.

(2) Thi s annual volune is then distributed into 12 nonthly anbunts based on
an average distribution in the appropriate revenue classification. (Alternatively,
the custoner's annual usage estimate may be distributed according to his own historic
or projected nonthly |oad profile pursuant to the Conpany's review and approval .)

(3) The appropriate rate schedule is applied to each nonthly volune, and the
results are added to produce annual gross revenues.

(4) For each nonthly vol une, the summation of the follow ng costs shall be _T_
determ ned: (a) the portion of nonthly gross revenues for recovery of purchased gas
costs pursuant to applicable provisions of Rider Ato this tariff and the applicable (9
rate schedule; (b) Transition costs pursuant to applicable provision of Rider Gto |
this tariff and the applicable rate schedul e.

The portion of nmonthly gross revenues for recovery of Purchased Gas Costs
and Transition Costs for each nonth shall be added together to produce annual revenues (9
for recovery of Purchased Gas Costs and Transition Costs. (9

(5) The anount cal cul ated under item (4) above, shall be subtracted fromthe
armount cal cul ated under item (3) above.

(6) Addi ti onal annual revenues resulting fromthe upgrade/ extension shall be
determ ned by reduci ng the annual revenues for recovery of non-gas costs as cal cul at ed
in (5 above, by the custoner's currently generated annual revenues for recovery of
non-gas costs, if any, as determ ned by the Conpany.

(O Indicates Change

| ssued: March 5, 1997 Ef fective: February 24, 1997
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)

3. DETERM NATI ON OF COVPANY | NVESTMENT FOR UPGRADE/ EXTENSI ON OF FACI LI TI ES
(Cont' d)
C. Deternmination of Justified Conpany |Investnent Per Dollar of

Addi ti onal Annual Revenue

(1) Resi denti al

The Justified Conpany |nvestnment Per Dollar of Additional Annual Revenue
for residential custoners is $3.36. (D)

(2) Commercial and Public Authority; Industrial

The Justified Conpany |nvestnment Per Dollar of Additional Annual Revenue
for commercial, public authority or industrial customers shall be selected fromthe
t abl e bel ow based upon the projected termof use by the customer of the new or
upgraded facilities.

Projected Term of Use Justified Conpany | nvestnent
of New Upgr aded Per Dol | ar of Additional
Facilities (Years) Annual Revenue

$ .38

.72
03
31
56
79 (D
99
17
34
49
36

PO ~NOUTAWNE

0
Greater than 10

WNNNRRRREPR

Because the term of use has a substantial effect on the determ nation of the
Justified Conpany |Investnent Per Dollar of Additional Annual Revenue, the Conmpany will
require a letter of intent fromcomrercial, public authority and industrial customers
projecting the termof use of the new or upgraded extension of facilities being
request ed.

The Conmpany reserves the right to require a guaranteed revenue contract if the
customer projects a termof use of the new or upgraded facilities in excess of 10
years or if the customer does not denonstrate that the customer's termof use is
reasonabl e.

(D) Indicates Decrease

| ssued: March 15, 1995 Effective: May 14, 1995
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)

3. DETERM NATI ON OF COMPANY | NVESTMENT FOR UPGRADE/ EXTENSI ON OF FAC LI TI ES
(Cont ' d)

Additionally, the Conpany reserves the right to require a
guar ant eed revenue contract froma comercial, public authority or
i ndustrial customer if any of the follow ng conditions exist:

(1) The investnment is for a dual fuel or partially dual fueled
facility;

(2) The Conpany determi nes that a custoner's financial status
does not denonstrate that the custoner will be able to pay bills for the
projected termof use of the facilities; or

(3) The actual investnent by the Conmpany is greater than $50, 000.

(3) Reconput ati on

The Justified Conpany Investnment Per Dollar of Additional Annual Revenue
anmounts set forth above shall be reconputed based upon the Conpany's capita
structure, rate of return and resultant weighted cost of capital in each base-
rate proceedi ng pursuant to Section 1308(d) of the Public Wility Code, 66
Pa.C.S. § 1308(d). In the case of proceedings in which the Conm ssion approves
a specific rate of return, such reconputations shall be submtted with the
conpliance filing in the base-rate proceeding in which the Comr ssion actually
approves a capital structure, rate of return and resultant wei ghted cost of
capital for the Conpany.

D. Application of Maxi mum Conpany | nvest nent

The Maxi mum Conpany | nvestnent as determ ned above shall be
applied, first, to the installed neter cost, if any, and then will be
applied towards any mainline and/or service |ine extension, service
connection, and/or the upgrade of any of the Conpany's facilities to
acconmodat e i ncreased vol umes of sales or transportation. However, if
t he Maxi mum Conpany I nvestrment is |less than the installed neter cost,
Conmpany will provide and install the nmeter at no cost to the Custoner.

(O Indicates Change

I ssued: April 3, 1989 Ef fective: June 2, 1989
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)
4. UPGRADE/ EXTENSI ON OF FACI LI TI ES
A. Resi denti al

VWhenever the owner or occupant of any property eligible for service as a
residential customer nmakes a witten application for service to the Conpany,
and the Conpany has authority to render service to said applicant, the Conpany
shall extend its facilities so as to serve said property or new residentia
devel opment, provided that the applicant shall first have executed an agreenent
to pay to the conpany the rate charged under the appropriate service
classification and to contribute to the cost of extending facilities, an anount
equal to the difference between the total cost of construction of facilities
| ess the Conpany's Maxi mum I nvestnent (as calculated in Rule No. 3, above).

Incone taxes, if any, paid with respect to the Contribution will be recorded in
a deferred account and such taxes, less the inconme tax effect of depreciation received
with respect to the property constructed with the Contribution, will be included in

the Conmpany's rate base in subsequent rate case proceedi ngs.

B. Commercial or Public Authority; Industria

VWhenever the owner or occupant of any property eligible for service as a
Commercial or Public Authority custoner, or as an Industrial customer, makes a witten
application for service to the Conpany, and the Conpany has authority to render
service to said applicant, the Conpany shall extend its systemso as to serve said
property, provided said applicant shall first have executed an agreenent to pay to the
Conpany the rates charged under the appropriate service classification and to
contribute to the cost of extending facilities, an anount equal to the difference
between the total cost of construction of facilities |ess the Conpany's Maxi num
Investment (as calculated in Rule No. 3, above).

Incone taxes, if any, paid with respect to the Contribution will be recorded in
a deferred account and such taxes, less the incone tax effect of depreciation received
with respect to the property constructed with the Contribution, will be included in

the Conmpany's rate base in subsequent rate case proceedi ngs.

The Company's Maxi mum | nvest ment for Commercial or Public Authority and
Industrial custonmers shall equal the Maxi num Conpany | nvestnent as calculated in Rule
No. 3 above; provided, however, that, in the event that the Conpany reasonably
beli eves that the Conpany's installation of facilities will be conpleted substantially
in advance of date that the Custoner's use will equal projected annual volunes used to
cal cul ate the Maxi mum Conpany | nvestnent as calculated in Rule No. 3 above, the
Conpany may di scount the Maxi num Conpany

| ssued: January 5, 1990 Ef fective: January 2, 1990
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)
4. UPGRADE/ EXTENSI ON OF FACI LI TIES (Cont ' d)
Investment as calculated in Rule No. 3 above to present val ue based upon the projected
date that the total |evel of projected annual volunes is expected to be achieved
using the Conpany's nost recent Comm ssion-approved fair rate of return.

C. Devel oper/Bui | der

VWhenever the Devel oper/Builder of an property eligible for service nakes a
witten application for service to the Conpany, and the Conpany has authority to
render service to the property to be devel oped, the Conpany shall extend its systemto
serve said property, provided that, if the cost to extend the facilities exceeds the
Maxi mum Conpany | nvestnent, as cal cul ated bel ow, the Devel oper shall have entered into
an agreenent to contribute to the cost of extending facilities.

The Maxi mum Conpany I nvestnment for extensions involving a Devel oper/Buil der
shall be calculated as foll ows:

(1) The Devel oper/Buil der shall provide a reasonabl e schedul e of unit
conpletion within the property to be devel oped

(2) The Maxi mum Conpany I nvestnment shall be calculated (as provided in
Section 3) separately based on the nunber of units schedul ed to be conpleted

(a) within twelve months fromthe date of the estinmated conpletion
of construction of the new facilities; and

(b) during each successive twelve nmonth period follow ng the date
of the estimated conpletion of construction of the new facilities.

(3) For all units not scheduled for conpletion within twelve nonths
fromthe estimted date of conpletion of the construction of the new
facilities, the Maxi num Conpany |nvestnent, as cal cul ated above, shal
be di scounted to present value at the projected date of the conpletion
of Conpany installed facilities using the Conpany's nost recent

Conmi ssi on-approved fair rate of return.

(4) The sum of the discounted Maxi mum Conpany |Investnent for units to
be installed nore than twelve nonths after construction of Conpany
facilities and the Maxi mum Conpany I nvestnent for units schedul ed for
conpletion within twelve nonths of the estimated date of conpletion of
construction of Conmpany facilities shall equal the total Maxi num Conpany
Investment for the extension.

| ssued: January 5, 1990 Ef fective: January 2, 1990
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)

4. UPCRADE/ EXTENSI ON OF FACI LI TI ES (Cont’ d)

The Devel oper/Buil der shall contribute to the cost of extending
facilities, an anount equal to the difference between the total cost of
construction of facilities |ess the Maxi mum Conpany | nvestnment (as cal cul ated
above).

Income taxes, if any, paid with respect to the Contribution will be
recorded in a deferred account and such taxes, |less the incone tax effect of
depreciation received with respect to the property constructed with the
Contribution, will be included in the Conpany's rate base in subsequent rate
case proceedings.

In the event that the Devel oper/Buil der does not achi eve the projected
annual conpletion rate, the Maximum Conpany | nvestnent and the anount to be
contributed will be recalculated, in the sane manner stated above, based upon

actual units conpleted. |If the recal culated anount to be contributed is
greater than the previously cal cul ated amount to be contributed, the
Devel oper/Builder will be required to pay such difference to the Conpany; (O

provi ded, however, that no anount will be required to be paid if the
recal cul ated anount to be contributed exceeds the Conpany's actual cost of
construction |l ess the recal cul ated Maxi mum Conpany | nvest nment. (O

D. Upgr ade

The Conpany's investnment for the upgrade of facilities shall be subject
to the forrmula described in Rule No. 3. An upgrade is required when the
customer needs dictate increasing or changing the current service line, main
line or meter size for the increased volune or pressure requirenents.

E. Advance Paynent and Construction

Construction of any extension will not be undertaken until the anount of
the applicant's contribution has been paid to the Conpany by the applicant.
The actual construction of the extension shall be scheduled at the Conpany's
di scretion.

I ssued: April 2, 1990 Ef fective: June 1, 1990
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)

4. UPCRADE/ EXTENSI ON OF FACI LI TI ES (Cont' d)

F. Ref unds of Custoner | nvest ment

In the event additional volunmes are added to an extension/upgrade of the
Company's facilities paid for by a custonmer or a devel oper/builder, within five
(5) years of the date of conpletion thereof, a pro rata refund will be made to
customers or devel oper/buil der who were charged for such extension. An annua
revi ew of such extensions is made on the anniversary date of conpletion
thereof, during said five (5) years, and any refunds due are nade at that tine.

5. MAI NTENANCE OF FACI LI Tl ES

After initial installation of facilities has been made, pursuant to Rule
Nos. 3 and 4, above, all facilities including mains, customer service |ines
(i.e., the portion of the service line fromthe outlet of the Conpany's service
stop cock to the inlet of the neter) and Conpany service lines (i.e. the
portion of the service line fromthe gas main to and including the curb box and
service stop cock), shall be maintained, replaced or renewed, as required, at
t he expense of the Conpany.

| ssued: January 5, 1990 Ef fective: January 2, 1990
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)
6. METERS

Gas delivered to custoners from services attached to distribution |ines
shal | be neasured by neters to be furnished, installed and owned by the
Conpany.

If, at any tine after the installation of a neter, conditions are changed
so that its | ocation beconmes unsuitable, the Conpany shall have the right to
nmove the meter to a suitable place at the expense of the custoner or property
owner .

The cost of changes in location of neters made at the request of the
property owner shall be borne by the owner. The custoner shall not tanper wth
the meter and shall permt no one except enployees of the Conpany to connect or
di sconnect the neter.

The custoner shall be responsible to the Conpany for any injury to, or
| oss of, any neter arising out of or caused by the customer's negligence or
carel essness, or that of his servants, enployees, nenbers of his household, or
any person upon his prem ses under or by his consent, or sufferance. The
customer shall at once notify the Conpany of any injury to, or any cessation in
registration of, the neter as soon as it conmes to his know edge.

The Conpany, in its sole discretion, may install, together with its
meter, an automated neter readi ng device ("AVD'), which can conmuni cate
automatically data fromthe neter to the Conpany by use of the tel ephone
system Custoner shall provide the Conpany a suitable |ocation for
installation of an AMD, and the customer shall permt the Conpany to connect
the AMD to the customer's existing tel ephone inside wiring. The customer shal
not be required to install or nodify tel ephone inside wiring or to subscribe to
public utility tel ephone service in order to receive service fromthe Conpany.

The Conpany shall provide at |ease 72 hours' notice of the installation

of an AMD at the custoner's prem ses. The Conpany will not install an AVD at a
customer's prem ses unless the AMD is designed to relinquish control of the
customer's tel ephone |ine when the custoner's tel ephone equi prment is activated.

If an AMD installed by the Conpany fails to relinquish control of a custoner's
t el ephone |ine when the custoner's tel ephone equi pnent is activated, then such
AMD wi Il be replaced or repaired by the Conpany at the Conpany's expense. The
Conmpany will not install any AVD capable of transmitting voice conmunications
unl ess specific perm ssion is obtained fromthe Comm ssion prior to
installation.

If a Custonmer of the Conpany is billed by a tel ephone public utility
speci fic charges for usage of tel ephone service (toll charges or |ocal nessage
unit charges) or charges for maintenance services that were caused by the
Conmpany's installation or use of AMD s, then the Conpany will reinburse the
Customer for such charges.

I ssued: April 3, 1989 Ef fective: June 2, 1989
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)
7. CUSTOVER S PI PI NG AND EQUI PMENT

Prior to the installation of house piping by the custoner in new or
altered prem ses, inquiry shall be made of the Conpany to determne the
requi renents, sizes of pipe, quality and other specifications.

House |ines, piping, connections and appliances are subject to inspection
by the Conpany and no gas will be delivered unless all conditions are
sati sfactory.

The Conpany gives no warranty, expressed or inplied, as to the adequacy
or safety of any structure, equipnent, piping, appliance or device owned,
installed, |eased or maintained by or for the custoner or the owner of the
prem ses served

8. ACCESS TO PREM SES

The aut horized agents of the Conpany shall, at all reasonable tines, have
free access to any prenises supplied with gas or to which a service connection
has been made, for the purpose of reading, inspecting, repairing or renoving
meters, piping, or other appliances therein belonging to the Conpany and of
i nspecting the piping and appliances belonging to the custoner.

Every industrial customer shall permt the Conpany, during business hours
and upon reasonable notice, to inspect the custoner's facilities so that the
Company may determ ne whether facilities have been installed which woul d enabl e
the custoner to obtain volunes of gas w thout using the Conpany's system (O
("Bypass Facilities"). |If a customer refuses to pernit the Conpany to inspect
the custoner's facilities, it shall be presunmed that Bypass Facilities have
been install ed.

9. I NTERRUPTI ON OF SERVI CE

In accordance with the Public UWility Code, the Conpany w Il provide
service which shall be reasonably continuous and w t hout unreasonabl e
interruptions or delay. The Conpany shall not be liable, in any anount, for
damages, direct or consequential, where service neets requirenents of the
Public Uility Code. This limtation of liability, however, shall not apply
to Conpany conduct which is found to be willful, wanton or reckless. |If the
Company shal |l know, in advance, of an expected interruption of service, the
Company will take all reasonable steps, such as personal contact, phone contact
or the use of mass nmedia, to notify affected custoners of the cause and
expected duration of the interruption

(O Indicates Change

I ssued: April 2 1990 Ef fective: June 1, 1990
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)
10. LEAKS

The responsibility for detecting | eaks or defects in piping between the
Conpany's servi ce connection and the point of consunption shall be upon the
customer. The custoner shall give inmedi ate notice to the Conpany of
i nadequate, irregular or failing gas supply, |eakage, abnormally high or | ow
pressures, or any dangerous conditions.

Shoul d any | eak or defect be discovered in the mains, service
connections, customer's service line, piping, or appliances, the Conpany shal
have the right to shut off the supply of gas until satisfactory repairs have
been made.

11. REFUSAL OR TERM NATI ON OF SERVI CE

The Conpany may decline to serve an applicant (1) until he has conplied
wi th state and munici pal regul ati ons governi ng gas service and the approved
Rul es and Regul ations of the Conpany contained in this Tariff and any
suppl enent thereto, (2) if the Conmpany does not have adequate facilities to
render the service desired or if rendering such service would affect
unfavorably service to other custoners, (3) if in the Conpany's judgnment, the
applicant's installation of piping or gas equi pment is regarded as hazardous or
of such character that satisfactory service cannot be given, (4) if an
extension of street main is required beyond | ength warranted by anti ci pat ed
revenues, and the custoner refuses to pay the charges required by Rule 3 of
this Tariff, (5) until all anmounts due for service at a previous |ocation have
been paid or covered by a paynment agreenent (unless the anount owed is nore
than four years after the date of the final bill, in which case service cannot
be refused), (6) or where the service proposed is froma production or
transm ssion pipeline (see Rule 25).

The Conpany may term nate service for nonpaynment of a billing or billings
for service, and such termnation of service shall be in accordance with
general regulations of the Pennsylvania Public Uility Comm ssion applicable
thereto and in accordance with the Public Uility Code.

The Conpany may term nate service for such reasons and on such notice as
specified by the regul ations of the Pennsylvania Public Uility Conm ssion, or
for other violation of these Rules and Regul ati ons.

The Conpany may refuse to serve any applicant, or nay term nate service
to any customer who fails to pay a security deposit or who fails to provide the
Conmpany with security in lieu of a deposit as provided for in this Tariff

I ssued: April 3, 1989 Ef fective: June 2, 1989



Suppl emrent No. 53 to

Gas - Pa. P.UC No. 8

NATI ONAL FUEL GAS Third Revised Page No. 19
DI STRI BUTI ON CORPORATI ON Cancel | i ng Second Revi sed Page No. 19

RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)
12. RECONNECTI ON CF SERVI CE

VWhen the supply of gas to any custoner is turned off due to the custoner's
failure to pay for service, for any other infraction of these Rul es and Regul ations or
at the custonmer's request, and if there has been no change in ownership or occupancy
of the premi ses served, the supply of gas will not be turned on until the custoner or
applicant has paid a reconnection fee of $32.00. |If the supply of gas was turned off
due to a residential custonmer's failure to pay for service and if either the forner
custoner reapplies for service or if a court, district justice or adm nistrative (O
agency has determined that the applicant is legally obligated to pay for the service
previously furnished, the supply of gas will not be turned on until the custonmer or
applicant has paid all outstanding bills for service or has entered into a paynent
agreenment with the Conpany. |f the supply of gas was turned off due to a non-
residential customer's failure to pay for service and if the former custoner reapplies
for service or if a court, district justice or adm nistrative agency has determ ned
that the applicant is legally obligated to pay for the service previously furnished
the supply of gas will not be turned on until the non-residential custoner or
applicant has paid all outstanding bills for service

13. DI SCONTI NUANCE NOTI CE BY CUSTOVER

Any custonmer who is about to vacate any prem se supplied with gas, or who for
any reason w shes to have service discontinued, shall give at |east seven days' notice
to the utility specifying the date on which it is desired that service be
di sconti nued. The custoner who fails to give proper notice shall be liable for al

gas which passes through the meter, until: the account is term nated; another party
occupi es the prem ses and agrees to assume responsibility for gas service; or, the
custonmer notifies the Conpany or the Conpany |learns that he has or will vacate the

prenmises, in which case he shall be responsible for gas used for the period, not to
exceed seven days, before the Conpany is able to discontinue service

14. GAS DELI VERED UNDER HI GH PRESSURE

The rates contained in this tariff are based upon gas delivered under
condi tions generally applicable to | ow pressure service (four ounce base). Bills for
gas netered under high pressure will be conputed upon the volune as indicated by the
neter registration increased to the equival ent volune at standard pressure.

15. Bl LLI NG
Bills will be rendered and will be payable once each nonth. The Conpany may
read any neter once each nonth but ordinarily it will read neters of donmestic and

commerci al custonmers once each two nonths. As to any custoner whose neter is read
once each two nonths, the consunption for the first nonth of each binonthly neter
readi ng period shall be determ ned by calculation on the basis of the custoner's

previ ous usage adjusted for weather conditions; and the consunption for the second
nonth of each binonthly nmeter period shall be determ ned by subtracting the first
nonth' s cal cul ated consunption fromthe total actual consunption for the binonthly
period as shown by the nmeter. The bill for each nmonth shall be the result of applying
to the consunption, deternmi ned as aforesaid, the applicable rates and charges
contained in this tariff.

(O Indicates Change

| ssued: March 15, 1995 Ef fective: May 14, 1995
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)
15.  BILLING (Cont' d)

Upon request the Conpany will supply any customer with a card form upon
whi ch he may record his neter reading at the end of the first nmonth of each
bi nonthly neter reading period; and if such card is received by the Conpany
within two days after the close of such nonth, the bill for such month will be
computed fromthe nmeter readi ng shown on the card instead of by cal cul ation
The Conpany wi |l adjust calculations of bills for changes in conditions of
which it has been notified in advance by a customer.

If the meter reader in any nonth is unable to gain access to the prem ses
for the purpose of reading the nmeter, a calculated bill will be rendered and
adjustnents, if any, will be made by the Conpany when the
nmeter is read.

In those instances where the Conpany's agent or representative is unable
to gain access to the custoner’'s prem ses during the regular schedul ed worki ng
hours to obtain a neter reading, the nunber of cal cul ated readings shall be
l[imted to six consecutive nonths, and the custoner's service, thereafter, is
subject to term nation, after due notice

The | ate paynment date specified on the nonthly bill is not [ess than
fifteen days fromdate the bill is miled except that, for service under, or
billed in conjunction with, residential rate schedules, the | ate paynent date
is not less than twenty days fromthe date the bill is mail ed.

16. PENALTY CHARGES

If the custonmer fails to pay his gas bill by the |late paynent date, a
penalty will be charged. Paynments received by mail will be considered paid on
t he date of the postmark

The penalty charged to all custoners shall be 1.50% on the full unpaid
and overdue bal ance.

17. Bl LLI NG PERI OD

Bills will be mailed nonthly to residential custoners for service
furni shed during the preceding neter-reading period at |east twenty (20) days
prior to the expiration of the |ate paynent date as shown on the bill

Bills will be mailed nmonthly to Comrercial, Public Authority, Industrial
and Large Industrial customers for service furnished during the preceding neter
readi ng period at least fifteen (15) days prior to the expiration of the late
paynment date as shown on the bill.

| ssued: April 3, 1989 Ef fective: June 2, 1989
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont ')
18. BALANCED BI LLI NG PLAN

The conpany has avail abl e a budget paynent plan for Residential, Commerci al
and Public Authority custonmers. At the request of any Residential, Conmmercial or
Public Authority custoner who uses gas as the primary source for space heating and who
satisfies the conpany's credit standards, nonthly paynents for such custoners may be
made as foll ows:

Mont hly paynents shall be based on an anmpunt equivalent to 1/12th of the
customer's estimated annual bill rounded to the next higher dollar anount.

If a debit balance has accrued as of the 12th cycle nonth of this plan, the
customer may either incorporate it all in the 12th cycle nonth's paynent or at the
conpany's discretion, spread all or part of the debit in equal nonthly installnments
over the next cycle year. |If the credit balance is accrued, the customer shall have
the option of either receiving a cash refund, having it applied against the current
bill, or having it used to reduce the nonthly installnents in the next cycle year.
Absent an indication fromthe custoner of his preference, the debit or credit will be
applied to the first nonthly installment in the ensuing year.

19. SEASONAL SERVI CE

Service to Residential, Commercial, Public Authority, and Industrial prem ses
occupi ed seasonally will be supplied at the rates and m ni nrum charges of the
applicable rate schedul e.

20.  SUPPLYING OF GAS SUPPLI ES TO OTHER CUSTOVERS (©

No branch, valve or fixture which would permit gas to be w thdrawn w t hout
registering on the meter shall be connected to a custoner service line (i.e., the
portion of the service line fromthe outlet of the Conpany's service stop cock to the
inlet of the neter).

No extension of facilities, including the custoner service line and facilities
connected thereto and extending into a customer's premnmises, may be used to provi de gas
service at any additional or different prem ses. As used herein, a prenmises is
defined as a single building; or the several buildings of a housing devel opment under
one ownership within a single parcel of land not intersected by a public highway or
city street; or the several buildings of a religious, charitable, educational, or
benevol ent corporation if used exclusively for such purposes, if situated on adjoining
properties even if intersected by a public highway or city street; or an industria
plant if situated on adjoining properties even though intersected by a public highway
or acity street.

21. CONJUNCTI VE BI LLI NG

The conmpany may, when Engi neering or operational conditions warrant, or to
i nprove service, install two or nore nmeters on the same premises to service a single
customer, in which event the consunption registered by such neters shall be
consol idated and the rates under which service is taken applied to the tota
consunption. The term "sanme preni ses" neans a single building; or

(O Indicates Change
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)
21. CONJUNCTI VE BI LLI NG (Cont'd)

t he several buildings of a housing devel opnent under one ownership within a single
parcel of land not intersected by a public highway or city street; or the severa
bui I dings of a religious, charitable, educational, or benevol ent corporation if used
exclusively for such purposes, if situated on adjoining properties even though
intersected by a public highway or city street; or an industrial plant if situated on
adj oi ning properties even though intersected by a public highway or a city street.
Once a service line and neter are established as serving a single building or a
portion of a building, as a separate account, that building or portion of a building
shall remain a separate account and shall not be eligible for conjunctive billing
regardl ess of change of ownership.

Service arrangenents exi sting on August 28, 1980, to custoners at pren ses not
conformng to the above definition of "sanme prem ses" shall be permtted to continue
so long as said custonmers remain at the prem ses presently served. Such non-
conform ng service arrangenents shall neither be expanded to said custonmer's new y-
acquired prem ses, nor transferred in whole or in part to different prem ses, nor
continued at the sanme prenmises for different custoners.

22. ADJUSTMENT OF BI LLS FOR METER ERROR

Charges to customers will be adjusted for fast, slow and nonregistering neters,
as per Section 59.22 of the regulations of the Pennsylvania Public Utility Comm ssion
for Gas Service, 52 Pa. Code Paragraph 59.22

23. METER TEST ON REQUEST OF CUSTOVER

Meters which are not due for periodic tests will be tested for accuracy as per
Section 59.21 of the regulations of the Pennsylvania Public Utility Conm ssion for Gas
Service, 52 Pa. Code Paragraph 59.21, upon witten request by the custoner and paynent
to the Conpany of a deposit in the anount specified by said regul ations.

24, RULES FOR SECURI NG DEPGCSI TS

Deposits may be required fromcustoners taking service for a period of |ess
than thirty days in an anpbunt equal to the estimated bill for such tenporary period

Deposits may be required from Commercial or Industrial customers but shall not
exceed the amount equal to the sum of anpunts conputed by applying the applicable
sal es rate schedule to the volunes of gas received fromthe Conpany by the Custoner
during the two, of the nost recent twelve nonths of greatest usage by the Custoner of
gas received fromthe Conpany. 1In lieu of actual experience, the determ nation wll
be based on an estimate considering all relevant information and data.

Deposits may be required from Residential custoners in accordance with the
Rul es and Regul ations of the Public Utility Comm ssion found at 52 Pa. Code, Chapter
56.

| ssued: March 8, 1994 Effective: May 7, 1994
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED ( Cont' d)
24, RULES FOR SECURI NG DEPCSI TS (Cont' d)

Security, in the formof a cash deposit, letter of credit, surety bond, or
third-party guarantee, will be required fromthe applicants for Non-residentia
service unless: A) the prem ses to which gas service is to be supplied is a branch
of, or additional facility operated by, financially responsible, enterprise which wll
be the ratepayer of record with respect to gas bills incurred at the prem ses; or, B)
in the case of a premi ses not covered by "A" above, the Conpany determ nes, through
rel evant Conpany records covering past direct dealings with the applicant over a
period of at |east one year, that a deposit is not necessary. Security, in the form
of a cash deposit, letter of credit, surety bond, or third-party guarantee, wll be
requi red from existing Non-residential custoners where the Conpany determ nes that the
customer's credit standing warrants concern as to its continuing ability to pay. In
eval uating a customer's credit standing, the Conpany will take into account certain
factors, including, but not limted to, the following: i) average nonthly consunption;
ii) average nmonthly bill; iii) payment history during the i nmediately preceding twelve
nonth period; iv) customer's general credit standing as eval uated by any avail abl e
applicable credit rating indices or rating services; v) custoner's paynent history and
credit standing with other lenders or providers of utility and other services.

Interest will be paid on Residential deposits at the rate of the average of one
year Treasury Bills for Septenber, October and Novenber of the previous year and six
percent (6% per annumon all non-residential deposits w thout deductions for any (0

taxes thereon. Upon deposits held for nore than a year, the Conpany shall pay to the
patron, at the end of each cal endar year, the interest accrued thereon.

25. CUSTOMERS SERVED THROUGH SERVI CE CONNECTI ONS ATTACHED TO FACI LI TI ES OTHER
THAN DI STRI BUTI ON SYSTEM LI NES

Service froma line outside the Conpany's | ow pressure and nmedi um

pressure distribution systems will not be furnished unless such line is at that tine
being operated in a manner which will permt gas to be served to the applicant wi thout
interference with its operation. The furnishing of such service will be with the

under st andi ng that the use or manner of use of the Conpany's line fromwhich gas is to
be supplied is not permanent and that such service is subject to tenporary or absol ute
change or discontinuance at the sole discretion of the Conpany which nay at any tine
remove, repair or change the use or manner of operating said line after having first
cancel ed the service contract by thirty days' witten notice to the customer.

(O Indicates Change
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RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORIES (Cont' d)

25. CUSTOMERS SERVED THROUGH SERVI CE CONNECTI ONS ATTACHED TO FACI LI TI ES OTHER
THAN DI STRI BUTI ON SYSTEM LI NES (Cont' d)

The custoner assumes sole responsibility, financially and otherw se for
obtaining alternative sources of fuel in the event that custoner's service is
interrupted or discontinued permanently or tenporarily, as described in the preceding
par agr aph.

The Company has the right to cancel the service contract for any such
reason or in accordance with any other published rule or regulation of the Conpany,
and, during the termof the contract, the Conpany shall not be liable for any
deficiency in the supply of gas caused by the use of conpressing stations, breakage of
lines or other causes or for any claimfor damages on account of any matters set forth
in this paragraph.

Al materials used in connecting the neter and regulators fromthe outl et
of the Conpany's service stop cock to the outlet of the nmeter, and including the box
or structure housing the neter and regul ators, shall be furnished and installed by the
Conpany at the expense of the custoner. The neter and regulators shall belong to the

Conpany and will be installed as near to the Conpany's lines as is practicable.
26. GAS SHORTAGE CURTAI LMENT
A Conpany's Right to Curtail or Limt Service

In the event of an insufficient supply of gas which threatens its ability to neet its
custonmers' total requirenents, the Conpany shall have the right to curtail or limt
any custoner's use of gas.

In the event of any curtailnment or limtation of service, the Conpany shall not incur
any liability for any cost, expense, loss or injury which may be sustained by reason
of such curtailnment, or limtation.

B. Priority of Service

The gas supplies available to the Conpany will be allocated anbng its custoners in
accordance with the priorities of use listed below Custoners in higher priority wll
not be curtailed until all custoners falling into the |lower classifications have been
conpletely curtailed; where only partial curtailment of any one classification is
required, inplenentation will be prorata, that is, weighted in accordance with the
base allotnents of the custoners within that classification or, in the case of
classification (2) weighted in accordance with the volumes, delivered into the
Conpany's distribution system on behalf of the customner.

(O Indicates Change

| ssued: March 8, 1994 Effective: May 7, 1994
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The Conpany shall take such actions as are necessary and appropriate to
satisfy its custoners' requirenents together wi th invoking curtail nent (0
hereunder, including, but not limted to, restricting overrun services for
transportation customers as provided el sewhere in this tariff. Follow ng are
the priority categories listed in descendi ng order

(1) Residential and firmcritical commercial essential human needs.

(2) Requi renents satisfied by gas transported by the Conpany, that is
not gas released by the Conpany. (O

(3) Firmsmall commercial requirements, excluding critical essential
human needs requirenments in Category 1, and firm |l arge conmerci al
and industrial requirenents for plant protection

(4) Firmsmall industrial requirenents

(5) Firmlarge critical comercial and industrial requirenents,
excluding firmcritical comrercial essential human needs
requi renents in Category 1.

(6) Firmlarge noncritical comrercial and industrial requirenments other
than requirements for boiler fuel use.

(7) Firmlarge noncritical comercial and industrial requirenments for
boi | er fuel use. (O

(8) Contractually interruptible use.
C Definitions

As used herein, certain terns shall have the nmeani ngs ascribed to
t hem her eunder :

(1) Supply deficiency - the volune of gas during a given period
by which the Conpany's forecasts of custoner demands pl us gas
required for storage injection exceed the Conpany's forecast
of avail abl e gas supplies.

(2) Large customers - a Commercial or Industrial custonmer whose
annual consunption is 12,000 Mf or nore.

(O Indicates Change

| ssued: March 8, 1994 Effective: May 7, 1994



NATI ONAL FUEL GAS Gs - Pa. P.UC No. 8
DI STRI BUTI ON CORPORATI ON Oiginal Page No. 26

RULES AND REGULATI ONS APPLYI NG TO ALL TERRI TORI ES SERVED (Cont')
26. GAS SHORTAGE CURTAI LMENT (Cont'd)

(3) Smal | customers - a custoner whose annual consunption is |ess than
12,000 Mcf.

(4) Base consunption - the annual volume of gas assigned by the Conpany
to each | arge custoner whose consunption in the nost recent 12 consecutive
billing nonths exceeds 12,000 Mcf. Each such custonmer has been notified of his
base consunption whi ch was established in accordance with one of the follow ng
pr ocedures.

(4a) Customers using over 60,000 Mcf during any 12-nonth peri od:

i The highest total consunption in 12 consecutive nonthly
billing periods in the 24 nonths ended Decenber 31, 1972, or 60,000 Mf
whi chever is greater.

ii. The hi ghest consunption in 12 consecutive nonthly
billingperiods in the 24 nonths endi ng Decenber 31, 1973, or 60,000 Mf
whi chever is greater.

(4b) Customers using over 12,000 Mcf but never over 60,000 Mf
during any 12-nonth peri od:

i The hi ghest consunption in the cal endar years 1971
t hrough 1975 or 12,000 Mcf whichever is greater

ii. The highest total consunption in 12 consecutive nonthly
billing periods in the 24 nonths ended Decenber 31, 1973, or 12,000 Mf
whi chever is greater.

(5) Alternate fuel capability - the ability to use an alternate fue
whet her or not the facilities for such use have actually been installed. For
purposes of this definition, alternate fuel neans any fuel other than natura
gas, propane or other gaseous fuel

(6) Commer ci al use - gas usage by custoners engaged primarily in the
sal e of goods or services including, but not limted to, consunption by office
buil di ngs, institutions, schools and governnmental agencies. Conmercial use
shall not include use of gas for manufacturing or electric power generation

(7) Critical uses - gas usage where natural gas, propane or other
gaseous fuel is the only feasible formof energy due to its conbustion
characteristics, controllability or chem cal properties. Gas usage by an LVIS
or LIS custoner, that has contracted for transportation service with the
Company, shall not be classified as critical unless the custoner has
contracted for standby service volunes equal to, or greater than, such gas
usage.

| ssued: April 3, 1989 Ef fective: June 2, 1989
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The Conpany reserves the right to consider factors such as tine
required for conversion, availability or deliverability of alternate fuels,
bui | di ng or zoning codes, technol ogy and physical limtations when classifying
gas requirements under this definition

(8) Essential human needs use - gas usage by custoners for service to
any buil di ngs where persons normal ly dwell including, but not limted to,
apartment houses, dormtories, hotels, hospitals and nursing honmes as well as
the use of natural gas by sewage pl ants.

(9) Firm service - service pursuant to schedul es or contracts under
which the utility is expressly or inpliedly obligated to deliver specific
volumes within a given tinme period or which anticipates no interruptions, but
whi ch may permt unexpected interruptions in case service to higher priority
customers is threatened. A utility shall be deened to be inpliedly obligated
to deliver specific volunes where such utility has by any neans previously or
presently established periodic allocations for its customers. Specifically
with regard to LVIS or LIS custoners, service to such LVIS or LIS custoners
t hat have not al so contracted for transportation service with the Conpany is
deened to be firmservice. Service to such LVIS or LIS custoners that have
contracted for transportation service with the Conpany shall not be classified
as firmservice, except to the extent that firmrequirenments have been
contracted for under Rate Schedule SB - Standby Servi ce.

(10) Industrial use - gas usage by custoners engaged primarily in a
process which creates or changes raw or unfinished materials into another form
or product including the generation of electric power.

(11) Interruptible service - service pursuant to schedules or contracts
under which the utility expressly or inpliedly reserves the option to interrupt
or curtail deliveries.

(12) Noncritical use - gas usage where natural gas, propane or other
gaseous fuel is not the only feasible formof energy; i.e., where the user has
alternate fuel capability. Also, gas usage by such LVIS or LIS custoners, that
have contracted for transportation service with the Conpany, in excess of the
customer's nom nat ed standby vol unes under Rate Schedul e SB

Tenporary exception - custoners, other than LVIS or LIS custoners
that have contracted with the Conpany for transportation service, with
alternate fuel capability but without existing alternate fuel facilities wll
be granted a period of tinme in which to install alternate fuel facilities.
During this period, the gas volunmes associated with said facility will be
pl aced in a tenporary subcategory of a critical priority for not nore than two
years after being formally notified by the Conpany.

I ssued: April 3, 1989 Ef fective: June 2, 1989
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(13) Plant protection use - mninmumvolunes of natural gas required to
prevent physical harmto the plant facilities or danger to plant personnel when
such protection cannot be afforded through the use of an alternate fuel. Plant
protection requirenents include vol unes necessary for the protection of such
material in process as would otherw se be destroyed, but does not include
deliveries required to maintain production

(14) Residential use - gas usage in a residential dwelling or unit for
space heating, air conditioning, cooking, water heating, or other donestic
pur poses.

(15) Authorized consunption - a maxi mum vol unme of gas which a | arge
customer may consumne during the period Novenber through Cctober or during such
ot her period as the Conpany may specify. Unless otherwi se notified by the
Company, each customer's authorized consunption shall be his base consunption

(16) Excess consunption - the volunme of gas by which a custoner's actua
consunpti on exceeds his authorized consunption

D. Curtail mrent Procedure

VWhenever the Conpany forecasts a supply deficiency requiring curtail nents
bel ow t he al |l owabl e base consunption, it will first curtail to whatever |eve
necessary in accordance with Rule 26.B. Priority of Service.

E. Emer gency Curtail ment

The foregoing provisions shall apply to foreseen supply deficiencies
which are forecasted as stated in Rule 26.B. Priority of Service. |In the event
of a sudden and unforeseen supply deficiency, the foregoing provisions shal
not apply, and the Conpany will curtail service as the particul ar circunstances
may require including term nation of service.

F. Forfeitures Charge

The G oss Receipts Tax and State Tax Surcharge shall apply to the
Forfeiture Charge

Seasonal - if at the end of the five-nonth period ending with the March
billing period or at the end of the seven-nmonth billing period ending with
Cct ober, or such other periods as may be designated by the Conpany, a custoner
has exceeded its total allocation for the respective period, that custoner
shall pay a forfeiture penalty according to the foll owi ng schedul e:

I ssued: April 3, 1989 Ef fective: June 2, 1989
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Actual Usage as a Percentage of Forfeiture
Total Allocation Char ge

Greater than 103% but not in excess of 110% $10/ MCF
Greater than 110% but not in excess of 125% $20/ MCF
G eater than 125% $50/ MCF

There shall be excluded fromthe vol unmes subject to penalty under this
provi sion, volunmes which the custonmer has previously been penalized under this rule.

Monthly or daily - if a custoner exceeds its authorized consunption
during a period of curtailment as a result of a foreseen supply deficiency, then the
custonmer shall pay a penalty according to the follow ng schedul e:

Actual Usage as a Percentage of Forfeiture
Aut horized Daily or Monthly Consunption Char ge
Greater than 103% but not in excess of 110% $10/ MCF
G eater than 110% $25/ MCF
Emergency - if a custoner exceeds its authorized consunption during a

period of Emergency Curtailment, then the custoner shall pay a penalty according to
the follow ng schedul e:

Actual Usage as a Percentage of Forfeiture
Enmer gency Aut horized Consunption Char ge

Greater than 103% but not in excess of 110% $10/ MCF
G eater than 110% $25/ MCF

The provisions of these or any other penalty sections do not serve to
reduce any charge, assessnents, or penalties otherw se payabl e or applicabl e under
provisions of any effective rate schedule or contract.

G Di sposition of Forfeiture Charge

The forfeiture charges shall be held by the Conpany until the nonth after the
begi nning of the Allocation Period for the winter nonths. At this tine, the Conpany
wi Il commence to refund the total anount collected, |ess any penalty charges incurred
by the Conpany fromits suppliers due to custoners exceeding their total allocated
volunes, to curtailed custoners who did not incur overruns.

(O Indicates Change

I ssued: March 8, 1994 Effective: May 7, 1994
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If the unit of refund is not equal to at |east one-hundredth cent
per 1,000 cubic feet, the total anmount of forfeiture charges shall be retained
and conmbined with forfeiture charges through the allocation period ending prior
to the begi nning of the next ensuing period described above.

In determining the unit refund per 1,000 cubic feet, the Conpany
shal |l use as the denom nator the projected allocated vol unmes for twelve nonths.
The refund shall be made on the basis of the custonmer's projected allocated
vol umes during the twelve nonths of the refund period.

In the event there is no curtailment projected for the succeedi ng
twel ve months at the tinme of determning the refund, the Conpany has the option
of allocating the refund to each curtail ed custoner on the basis of the
curtailed custoner's total usage during the previous twelve nonths. The
forfeiture charges in this section are in addition to all charges under the
rate which the custoner receives service

27. Fi nanci al Fitness Requirenents for PTA and SATS Suppliers

Dun & Bradstreet reports will be utilized as the primary source of ‘
credit information to determine the creditworthiness of Supplier applicants for (O
servi ce under Rate Schedul es PTA and SATS. The followi ng Dun & Bradstreet
standards will be used: a credit risk rating of A, B, C and unrated or
“bl ank”, noted on the report (the continuumrange is Ato unrated). The val ues
for these rating are: (O

“A assets, liabilities and paynment history indicate little or no
risk to creditors.

“B assets, liabilities and paynent history indicate a noderate
risk to creditors.

“C assets, liabilities and paynent history indicate a risk to
creditors.

“Unr at ed” i ndicates that there is insufficient historical credit
data available to make a reliable credit assessment of the applicant (such as
t he applicant being in business |ess than 14 nonths, change of ownership,
etc.).

Upon recei pt of the properly conpleted Credit Application, the
Conmpany will obtain various Dun & Bradstreet reports for initial review and
assessnment. The reports will include, but not be limted to: Payment Analysis
Report, Business Information Report, Credit Analysis Report and Ri sk Anal ysis

(O Indicates Change
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Report; financial ratings will also be included in the analysis. In addition
other criteria will be taken into consideration in assessing the Conpany’s
potential risk exposure, such as: (1) established paynment history of the
applicant with the Conpany and (2) the ratio of anticipated projected enduser
vol unmes to the Supplier’s unencunbered assets avail able for paynent.

“A’ Rating:

In general, if the reports indicate an overall rating of “A” no
security deposit will be required at the time of application, subject to
changes listed below. However, if anticipated projected enduser vol unes
i ndi cate a substantial risk exposure over and above indicated current assets
avai | abl e for paynent, a security deposit may be required.

“B’ Rating:

If the reports indicate an overall rating of “B’ additiona
background i nvestigations will be conpleted. These investigations will include
but not be limted to: (1) an assessnent of the applicant’s paynment history
wi th the Conpany, (2) conpilation of other creditors and trade creditor’s
reports, (3) request for financial statements, if necessary. Upon conpletion
of a review of the additional information a determnation will be nade
regardi ng the Company’s risk exposure and a recomendati on nade to wai ve or
request a security deposit.

“C" Rating:

If the reports indicate an overall rating of “C a security deposit
will be required. No further investigations will be made unl ess extenuating
ci rcunmst ances exi st and the applicant brings those situations to the attention
of the reviewer.

“Unrated” or “Blank”:

Any applicant with a rating of “uncoded” will automatically be
designated as having a rating of “C

Changes affecting credit risk ratings:

Al'l approved Suppliers will be periodically reviewed to determ ne
if: (1) there is a change in their credit risk rating; (2) security needs to
be required on a previously unsecured account; (3) the anount of security
bei ng hel d should be increased or decreased to neet projected future usage,

(O Indicates Change
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based upon historical usage data. Changes indicating that a credit review
may be necessary include, but are not limted to: (1) significant changes
in Dun & Bradstreet credit reports; (2) credit related information
obtained fromreliable sources; (3) a change in the nunber of end-users;
(4) a change fromthe established paynment history; as well as any ot her

i nformati on received regardi ng the financial standing of the Supplier
Security deposits will be refunded to the Supplier when it is determ ned
that the Supplier neets the level of creditworthiness criteria that no

| onger requires a security deposit.

Determ nation of Security Deposits:

The amount of a security deposit will be determ ned under the
follow ng forml a:

a. Using historical data, three nonths naxi mum consunption
for each custoner anticipated to be served by the applicant PTA
or SATS Supplier will be identified and multiplied by (1) the
applicable transportation rate; and (2) the correspondi ng cost
of gas.

b. The “correspondi ng cost of gas” shall be the higher of
$10.00 per Dth or 110% of the average of the highest narket
price of gas for each nonth during the last Wnter Period
(Novenber through March) as determ ned by references in The Gas
Daily Index, “Daily Price Survey” for “Appalachia,” “CNG North
Poi nt . ”

C. The product of the calculation at a. above shall be
multiplied by .10 (10%.

Monthly reviews will be provided, based upon any changes which
may affect the Conpany’s risk exposure.

Payment of Security:

Payment of security deposits can be nade by cash or acceptable form
of security such as Letter of Credit or Surety Bond. Interest will be paid on
cash security deposits at the same rate paid on deposits for service to non-
residential customers. Responsibility for and expenses incurred in the
procurenent of a Letter of Credit are subject to requirenments and/or
negotiations with the Applicant’s individual bank. Expenses associated with
the procurenent of a Surety Bond are subject to the requirements of the

(O Indicates Change

| ssued: March 3, 1999 Ef fective: March 4, 1999
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i ndi vi dual insurance conpany. In addition, the Conpany may in its sole

di scretion accept an agreement setting special operating standards
(“Operational Default Agreenment”) and/or an Escrow Account Agreenent in
exchange for reducing the |level of security otherw se required.

28. CHANGES OF RULES AND REGULATI ONS

The Conpany reserves the right to nodify, alter or anmend the
foregoi ng Rul es and Regul ations and to make such further and other rules and
regul ati ons as experience may suggest or the Conpany nmay deem necessary or
convenient in the conduct of its business provided, however, that such
nodi fications, alterations, or anendnents shall not becone effective unless and
until included in this tariff.

(O Indicates Change
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This classification shall include gas supplied for residential purposes
such as a private dwelling, apartment house with a single neter supplying four
or less dwelling units, separately netered apartnents of a nultiple dwelling,
accessory buildings to dwellings or apartnment houses such as garages, except at
resi dences receiving service under Rate Schedul e LI RAS for Low | ncone
Resi denti al Assi stance Service and other places of residence where gas is used
for residential purposes.

Churches and m ssions (places of worship) shall be entitled to Service
under the Residential service rate schedul e.

AVAI LABI LI TY OF SERVI CE

Gas service shall be available at one |ocation, except as otherw se
provi ded, for residential custoners.

APPL| CABI LI TY

Applicable in all areas served under this tariff.

MONTHLY RATE
$ 11.68 Basi ¢ Service Charge (D)
66. 839¢ per 100 cubic feet for the first 5,000 cubic feet (D)
61. 815¢ per 100 cubic feet for all over 5,000 cubic feet

The above rates shall be subject to surcharges in accordance with the
provisions of Rider B - State Tax Adjustnment Surcharge and Rider | - Case R
942991 Inflation Adjustment Surcharge, as set forth in this tariff.

RULES AND REGULATI ONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedul e.

(D) Indicates Decrease
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RATE SCHEDULE LI RAS
FOR LOW | NCOVE RESI DENTI AL ASSI STANCE SERVI CE

AVAI LABI LI TY OF SERVI CE

Service under this rate schedul e shall be available to a maxi nrumof five
t housand residential custoners. The five thousand residential custoners shal
be the residential heating customers who have a gross househol d incone |ess
than or equal to 150% of the Federal Poverty |evel and execute a LIRA Service
Agreenent with the Conpany. Wthin this group, the selection will be based
upon the custoner’s previous gas usage and the amount of the custonmer’s billing
arrearage. Custoners under the Conpany’ s CARES programthat neet the incone
qualifications shall be eligible for this rate. The custonmer nust apply for
LI HEAP and desi gnate the Conpany as the recipient. In its selection, the
Conmpany will attenpt to achi eve a geographi c and denographic diversity.

The custoner nust provide satisfactory verification to prove incone
eligibility with the initial application. In addition, the customer nust
provide an estimation of his or her essential expenses. Adult residents in the
househol d, excluding children of the ratepayers who are dependents and
dependents over 65 under federal tax rules, will be required to becone
ratepayers as a condition of participation in LIRA The custonmer nust also
agree to have his or her inconme verified every twelve nonths and advi se the
Conmpany if his or her income changes.

MONTHLY RATE

After conpletion of selection of the custoners to receive service under
this rate schedule, the followi ng rates shall be applied

Tier (1)
For qualifying custoners with a gross househol d i ncone between 0% and 50%
of the Federal Poverty |evel:

$5. 06 Basi ¢ Service Charge (D
$0. 38395 per 100 cubic feet

Tier (2)
For qualifying custoners with a gross household incone greater than 50%
and | ess than or equal to 110% of the Federal Poverty |evel:

$5. 06 Basi ¢ Service Charge (D
$0. 45395 per 100 cubic feet

Tier (3)
For qualifying custoners with a gross household incone greater than 110%
and | ess than or equal to 150% of the Federal Poverty I|evel:

$5. 06 Basi ¢ Service Charge (D
$0. 61815 per 100 cubic feet

(D) Indicates Decrease
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The above rates shall be subject to surcharges in accordance with the
provisions of Rider B - State Tax Adjustment Surcharge as set forth in this
tariff but shall not be subject to Rider G- Transition Costs. The above rates
shal |l be changed to reflect changes to purchased gas cost rates. |If the
customer neets the conditions set forth below, the above rates shall be subject
to a conservation credit. The amount of the conservation credit each such

billing month shall be the product of multiplying the difference between the
weat her - normal i zed vol une of gas used by the custonmer in the billing nonth and
weat her - normal i zed vol ume of gas used by the custoner during a billing nonth

one year earlier times $.0991 per 100 cubic feet.
The conservation credit shall be subject to the foll owi ng conditions:

(1) The custoner shall not have changed residences during the period of

time between the end of the billing cycle for which the credit is
bei ng comput ed and the begi nning of the billing cycle one year
earlier;

(2) The custoner shall designate the Conpany to be the recipient of
assi stance, if any, under the LI HEAP;

(3) The custoner shall have paid all prior bills of the Conmpany under
this rate schedul e (al t hough the Conpany at its discretion, may
wai ve this condition if non-paynent resulted from unusua
ci rcunst ances); and

(4) The credit for any billing nonth shall not exceed the amobunt of the
bill for service under this rate schedul e exclusive of the
conservation credit.

ARREARACE FORG VENESS

VWhen the customer enters the programand is placed on this rate, any
arrearage of that customer is suspended and placed in a hold account. These
arrearages will be forgiven at a rate of 1/12 per nonth for each nonth the bil
is paidin full and on tinme, during the first year on this rate.

TERM NATI ON FOR NONPAYMENT

If a LIRA customer is sufficiently delinquent, to avoid term nation of
service the LIRA custoner nust pay the notice anmount prior to any schedul ed
term nation date.

Once a LIRA custoner is termnated for non-paynent, the LIRA partici pant
may obtain reinstatenent to LIRAif the applicant nmeets the foll ow ng
requi renents:

(1) Pay the entire arrearage which occurred while a LI RA program
partici pant;

(O Indicates Change

| ssued: March 5, 1997 Ef fective: February 24, 1997
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(2) Pay a reconnection charge; and

(3) If the applicant had a pre-programarrearage in his or her name, or
resides with another adult who has such an arrearage and was
previously a LIRA participant, the applicant nust agree to:

(a)

(b)

(c)

RULES AND REGULATI ONS

pay a down paynent towards arrearages equal to one
nmont h’ s budget amount plus the nonthly arrangenent
anmount ;

negoti ate a paynent arrangenent including the budget
anmount plus a nonthly amount sufficient to anortize any
remai ni ng unforgiven pre-LIRA arrearage;

The duration of the arrangenent will consider the size
of the unpaid LIRA balance, the ability of the

rat epayer to pay, the paynent history of the ratepayer,
and the length of tinme over which the bal ance

accunul ated. Absent extraordi nary circunstances,
arrangenent duration will not exceed the foll ow ng

gui del i nes:

| ncone Level Maxi mum Ti me Peri od
Tier #1 (0-50% of poverty) 48 Mbont hs

Tier #2 (51-110% of poverty) 36 Months
Tier #3 (111-150% of poverty) 24 Months

The resulting total nmonthly bill to the LIRA custoner,
which will conprise the reduced LIRA current bill and
anortization of the unforgiven portion of the pre-
program arrearage, will still be less than or equal to
t he Bureau of Consuner Services guidelines for informal
conplaints. Failure to make nonthly arrangenent
paynments after service is restored will result in

term nati on proceedi ngs as authorized under Chapter 56.
Al'l arrangenent anounts past due under the LIRA program
must be paid to avoid termination. There will be no
[imt on the nunber of tines a custoner can reapply for
LIRA following term nation unless the programis
filled.

The rules and regulations set forth in this tariff shall govern, where
appl i cabl e, gas service under this rate schedul e.

(O Indicates Change

| ssued: March 5, 1997

Ef fective: February 24, 1997

(O




Suppl emrent No. 59 to

Gas - Pa. P.UC No. 8

NATI ONAL FUEL GAS Ei ght eent h Revi sed Page No. 32
DI STRI BUTI ON CORPORATI ON Cancel | i ng Seventeenth Revi sed Page No. 32

COMVERCI AL AND PUBLI C AUTHORI TY
SERVI CE RATE SCHEDULE
COMVERCI AL CLASSI FI CATI ON

A Commerci al custoner shall be defined as a custoner using gas in whol esale or
retail trade, agriculture, forestry, fisheries, transportation, conmunications,
sanitary services, finance, insurance, real estate and services such as clubs, hotels,
auto repair, etc.

A religious or nonprofit organization, except for churches and m ssions, whose
support is primarily fromprivate funds.

The nature of the custoner's primary business or economc activity at the
| ocation of service determ nes the custoner classification.

PUBLI C AUTHORI TY CLASSI FI CATI ON

This classification shall include gas supplied to buildings, offices and
institutions occupied or operated by governnental agencies whose financial support is
entirely or primarily obtained from public funds.

AVAI LABI LI TY OF SERVI CE

Gas service shall be available at one |location, except as otherw se
provi ded, for any Commercial or Public Authority custoners. Custoners served under

this rate schedule will be billed according to their annual consunption |evel as
follows. Those custonmers with actual deliveries of 1,000,000 cubic feet (1,000 Mf)
or less during the twelve billing nonths of the cal endar year preceding the next-
succeedi ng Application Period, as defined in this rate schedule, shall be considered
to be a "Small" Commercial or Public Authority customer. |In addition, the Smal

Cust omer category shall be further subdivided by custoners who use not nore than T
250, 000 cubic feet per year and those whose usage is nore than 250,000 cubic feet but (O
not nore than 1,000,000 cubic feet per year. Those custonmer with actual deliveries in
excess of 1,000 Mcf during the twelve billing nonths of the cal endar year preceding |
t he next-succeeding Application Period, as defined in this rate schedule, shall be 4
considered to be a "Large" Commercial or Public Authority custoner. The actua

deliveries of gas to the Custoner shall include not only volunes of gas purchased from

t he Company by such Custoner but al so vol unes of Custoner-owned gas transported by the
Conpany to such Custoner.

A proposed new Commercial or Public Authority Custoner, not previously
receiving any service fromthe Conpany, shall be considered a "Small"
Commerci al / Public Authority Custonmer unless both the Conpany and the Customer agree
that the projected total volunme of gas, including not only volunes of gas to be
purchased fromthe Conpany by such Customer but al so vol unes of Custoner-owned gas
projected to be transported by the Conpany to such Custoner, neasured in thousand
cubic feet (Mcf), will be not less than 1,000 Mf during the succeeding twel ve nonths.

(O Indicates Change

| ssued: Cctober 2, 1995 Ef fective: Septenber 27, 1995
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APPLI CABI LI TY
Applicable in all areas served under this tariff.
MONTHLY RATE

For "Smal|" Commercial /Public Authority Custonmers using not nore than 250, 000
cubic feet per year:

$16. 25 Basi ¢ Service Charge
70.093¢ per 100 cubic feet for the first 5,000 cubic feet
68.373¢ per 100 cubic feet for all over 5,000 cubic feet

The above rates shall be subject to surcharges in accordance with the
provisions of Rider B - State Tax Adjustnent Surcharge and Rider | - Case
R- 942991 Inflation Adjustnent Surcharge, as set forth in this tariff.

For "Smal|" Commercial /Public Authority Custonmers using greater than 250, 000
cubic feet but not nore than 1,000,000 cubic feet per year:

$27.50 Basi ¢ Service Charge
65.663¢ per 100 cubic feet for the first 20,000 cubic feet
64.303¢ per 100 cubic feet for all over 20,000 cubic feet

The above rates shall be subject to surcharges in accordance with the
provisions of Rider B - State Tax Adjustnent Surcharge and Rider | - Case
R-942991 Inflation Adjustnent Surcharge, as set forth in this tariff.
For "Large" Commercial/Public Authority Custoners:
$127.50 Basi ¢ Service Charge
57.036¢ per 100 cubic feet for the first 300, 000 cubic feet
55.662¢ per 100 cubic feet for the next 1,700,000 cubic feet
53.931¢ per 100 cubic feet for all over 2,000,000 cubic feet
The above rates shall be subject to surcharges in accordance with the
provisions of Rider B - State Tax Adjustnent Surcharge and Rider | - Case
R- 942991 Inflation Adjustnent Surcharge, as set forth in this tariff.
APPLI CATI ON PERI OD

The Application Period shall be the twelve nonths beginning March 1 of each
year.

RULES AND REGULATI ONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedul e.

(D) Indicates Decrease

I ssued: July 30, 1999 Ef fective: August 1, 1999

(D)
(D)
(D)
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COMMERCI AL RI DER BDS

BUSI NESS DEVELCPMENT SERVI CE RI DER

APPLI CABI LI TY

Throughout the territory served under this tariff.
AVAI LABI LI TY OF SERVI CE

This Rider is available to Comercial custonmers with regard to sales
service under the Commercial and Public Authority Rate Schedule. This rider is

not available with regard to service under Rate Schedul e CPA-LBS.

(O

TERM

To become effective on the first day of the next billing cycle foll ow ng
qualification and acceptance by the Conpany and to continue during the
qualification period for five (5) years.
QUALI FI CATI ONS
1. Facility

The followi ng shall be considered a "qualifying facility":

A For new custoners:
(1) a newl y-constructed facility; or

(2) an existing facility that has been purchased, or |eased, and
has been vacant for at |east six (6) nonths.

B. For existing custoners:

(1.) any conbination of new enpl oynment or investnent which is
equal to at least 10 percent (10% of the existing custoner's
historical |evel of enploynent at the time of application
For purposes of this subsection, an investnent in plant
facilities of $15,000 shall be considered equival ent to one
new enpl oyee.

(O Indicates Change

| ssued: March 15, 1995 Ef fective: May 14, 1995
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2. Gas Usage
A New Cust oner s

The gas consuned by an applicant, at a qualifying facility, shall be eligible
for this rate, if it is denonstrated that the facility will have gas consunption in
excess of 2,400 Mcf per year.

B. Exi sting Custoners

Incremental gas consuned by an applicant, at a qualifying facility, shall be
eligible for this rate provided that the increnental load is 20% of the applicant's
prior year's normalized |oad or 2,400 Mcf per year, whichever is less. However, such
incremental usage will not qualify unless the increnental load will be 1,200 Mf per
year. To determ ne qualifying gas usage, the increnental load will be measured
agai nst the gas consuned by the applicant, nornalized over the npbst recent twelve-
nonth period preceding the date of application for which data are avail abl e.

3. Cl assification

Applicants who qualify for one of the follow ng classifications, pursuant to
the Standard Industrial Cassification Manual (1972 edition, as amended) wll be
eligible for this rider:

Whol esal e Trade Division -
maj or groups 50 and 51

Fi nance, |nsurance and Real Estate Division -
maj or groups 60, 61, 62, 63 and 67

4, Appli cation

Applications for the rate nust be received by the Conpany at |east ninety (90)
days, but not nore than eighteen (18) nonths, prior to start-up of the qualifying
facility.

RATES

New Commerci al custoners who qualify for service under this Rider will receive
a reduction to the otherw se applicable commpdity rate, as stated below, for all gas
usage. Existing Commercial customers who qualify for service under this Rider will
receive a reduction to the otherw se applicable comodity rate, as stated bel ow for
the qualifying portion of gas usage as determined in Qualifications Section 2.B,
above. Custoner charges and penalties, if any, under the Commercial and Public
Authority Rate Schedul e, are not subject to reduction.

A. Amount of the Reduction

For years one, two and three of the qualification period, there shall be a
reduction of $0.02 per 100 cubic feet of qualifying consunption under the Conmerci al
and Public Authority Rate Schedul e.

I ssued: April 3, 1989 Ef fective: June 2, 1989
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For years four and five of the qualification period, there shall be a
reducti on of $0.01 per 100 cubic feet of qualifying consunption under the
Commer cial and Public Authority Rate Schedul e.

OTHER PROVI SI ONS

Except as nodified by the terms of this R der, all provisions of the
Commercial and Public Authority Rate Schedule apply to service to the custoner.

I ssued: April 3, 1989 Ef fective: June 2, 1989
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Rat e Schedul e CPA-LBS

LOAD BALANCI NG SERVI CE
FOR COMVERCI AL AND PUBLI C AUTHORI TY CUSTOMERS

l. APPLI CABI LI TY
Throughout the territory served under this tariff.
. AVAI LABI LI TY

Sal es Service and Transportation Service under this rate schedule are
avail able to Commercial and Public Authority custoners that execute an
agreenment for one or nore twelve nonth periods of service under this rate
schedul e for increnmental |oad used in | oad balancing facilities. For the
purposes of this rate schedule, "increnmental |oad" shall consist of the
fol | owi ng:

(1) Any vol une of gas used at gas-consuming facilities constructed or
installed after May 20, 1989, that will result in additional or
expanded use of gas received fromthe Conpany; or

(2) Any vol une of gas used at existing gas-consuming facilities of
Customer at which the Custoner has not used gas taken fromthe
Company for at |east twelve (12) consecutive nonths.

For the purposes of this rate schedule, "load balancing facilities" shal
consist of any facilities of a Customer which use increnmental | oad.

The Custoner, in its sole discretion, nust determ ne whether it wll be
nor e advant ageous for the Custoner to receive service for incremental |oad
under this rate schedule or under the Commercial and Public Authority Service
rate schedul e.

The Custoner's | oad balancing facilities shall be constructed in a manner
sati sfactory to the Conpany so that the Conpany will be able to neter the
vol ume of gas used by the Custoner in the |oad balancing facilities separately
fromgas used by the Custonmer in other facilities.

The Custoner's | oad balancing facilities nmust be served by a discrete gas
servi ce supply system beyond the Conpany's neter. During business hours, the
Company shall have the right to inspect Custoner's facilities to deterni ne
whet her Custoner's facilities, including Customer's gas service supply system
and | oad balancing facilities, nmeet the requirenments of this rate schedul e.

| ssued: January 5, 1990 Ef fective: January 2, 1990
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In order to qualify for Service under this rate schedul e, Custoners mnust
execute an agreement for service under this rate schedule within one (1) year
after either: (1) the date of the conpletion of the installation of new gas-
consumng facilities; or (2) the date that the Custoner begins taking gas fromthe
Conpany at existing facilities of the CQustoner which have not used gas taken from
the Conpany for at |east twelve (12) consecutive nonths.

[11.  NATURE OF SERVI CE

Sal es Service provided under this rate schedule shall be firmservice up to
the level of the Custoner's Gas BDU | evel established bel ow, subject to the
curtailment priorities of Rule 26. Sales Service in excess of the CQustoner's Gas
BDU | evel will be provided only to the extent that the Conpany determ nes, from
time to tine, that available gas supply and avail abl e system capacity are
sufficient to provide the level of service desired by the CQustoner w thout
affecting adversely the reliability of service to the Conpany's existing customners
receiving firmservice.

Transportation Service provided under this rate schedul e shall be firm
Service up to the level of the Custoner's Margin BDU | evel established bel ow,
subject to the curtailment priorities of Rule 26. Transportation Service in
excess of the CQustoner's Margin BDU level will be provided only to the extent that
the Conpany deternmines, fromtime to tinme, that available systemcapacity is
sufficient to provide the level of service desired by the Qustoner w thout
affecting adversely the reliability of service to the Conpany's existing customners
receiving firmservice.

V. MONTHLY BI LL

The nonthly bill, for sales service under this rate schedule, shall be the
sum of the Demand Charges, as conputed in Section A hereinafter, and the Commodity
Charges for sales and for transportation service, as conputed in Section B
herei nafter.

A DEMAND CHARCGES

The nonthly Dermand Charges shall be the sumof (1) the product of
multiplying the rate per Gas Billing Demand Unit (CGas BDU), determ ned as provided
bel ow, by the nunber of the Customer's Gas BDUs, determ ned as provi ded bel ow, and
(2) the product of multiplying the rate per Margin Billing Demand Unit (Margin
BDU), determ ned as provided bel ow, by the nunber of Margin BDUs, determ ned as
provi ded bel ow.

1. Gas Demand Char ge
a. Determ nation of Rate Per Gas BDU
The rate per Gas BDU shal |l be deternined as foll ows: (O

(O Indicates Change

I ssued: July 23, 1990 Ef fective: August 1, 1990
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1. The purchased gas demand costs applicable to the Residential, Conmercial
and Public Authority, Small Volune Industrial, Internediate Vol une
Industrial, Large Volune Industrial and Large Industrial classes, the
"DC', shall be obtained fromRider "A" - Section 1307(f) Purchased Gas

Costs.

2. The number 12 shall be nmultiplied by the sumof (a) the volune of gas
(expressed in Mcf) purchased fromthe Conpany by all Residential,
Commercial and Public Authority, Small Volune Industrial, Internediate

Vol une Industrial, Large Volune Industrial and Large Industri al
custoners, during the Conpany Peak Sales Month and (b) the volunme of
service (expressed in Mcf) to all customers under the "Monthly Vol une"”
provi sions of Rate Schedul e SB, during the Conpany Peak Sal es Mnt h.

(a) "Company Peak Sales Month" is defined as the cal endar nonth within
whi ch the Conpany experienced the System W de Peak Sal es Day, such nonth
bei ng Decenber, January or February preceding the Section 1307(f)
Application Period for which the determ nation of the rate per Gas BDU is
bei ng nmade.

(b) "System Wde Peak Sal es Day" is defined as the day of naxi num gas
purchased by the Conpany, including all volumes of gas purchased fromthe
Conpany throughout its entire systemin the states of Pennsylvania and
New Yor k.

3. The anount determined in Item 1 above shall be divided by the anount
determined in Item 2 above to deternine the ambunt included in the rate
for recovery of purchased gas costs exclusive of G oss Receipts Tax.

4, The anount determined in Item 3, above, shall be divided by 0.950 to
provide for recovery of the base-rate portion of Gross Receipts Tax
related to the purchased gas demand cost conponent of the rate.

5. The rate per Gas BDU shall be the ampbunt for purchased gas demand costs
and related Gross Receipts Tax (ltem 4).

The current rate per Gas BDU is as foll ows:

Purchased Gas Demand Cost $. 9019/ BDU
I ncludi ng Gross Recei pts Tax

Each tine there is a change in the provision for recovery of purchased gas
costs pursuant to Rider "A" of this tariff, a reconputation shall be nade, under Itens
1, 2, 3 and 4, above, of the conponent to be included in the rate for purchased gas
demand costs and rel ated Gross Receipts Tax, and the rate per Gas BDU shall be changed
accordingly.

(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999

()
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b. Det ermi nati on of Custoner's Gas BDUs

The Customer's Gas BDUs shall be determined as follows: The actual vol unes of
gas purchased by the Customer fromthe Conpany and used by the Custoner in the
separatel y-netered | oad bal ancing facilities during such Custoner's Peak Billing
Cycl e, as defined hereinafter, shall be multiplied by a fraction. The nunerator shal
be the nunber 30. The denominator shall be the nunber of days of service for which
such Customer was billed in such Custoner's Peak Billing Cycle.

The Custoner's Peak Billing Cycle shall be the single billing cycle of maxi num
delivery to the Custoner's separately-netered | oad balancing facilities that ended
during one of the nmonths of Decenber, January, February and March during the period
begi nning with the nost recently-conpleted billing cycle ended in Decenber and endi ng
with the current billing cycle.

If the customer used no gas under this rate schedule during the nost recently
concluded billing cycles ended in Decenber, January, February or March, then the |eve
of Gas BDUs applicable to Custoner shall be zero (0).

2. Mar gi n Denand Char ge
a. The rate per Margin BDU shall be $.4219 per Margin BDU
b. Det ermi nation of Custoner's Margi n BDUs

The Custoner's Margin BDU shall be determ ned as follows: The actua

deliveries of gas to the Custoner by Conpany, including not only volunes of gas
purchased by the Customer fromthe Conpany and used by the Customer in the separately-
netered | oad bal ancing facilities but also volunes of Customer-owned gas transported
to the Custoner's |load balancing facilities through the Conpany's facilities, during
such Custonmer's Peak Billing Cycle, as defined hereinafter, shall be nultiplied by a
fraction. The nunerator shall be the nunber 30. The denom nator shall be the nunber
of days of service for which such Custoner was billed in such Custoner's Peak Billing

Cycl e.

The Custoner's Peak Billing Cycle shall be the single billing cycle of maxi num
delivery to the Custoner's separately-netered | oad balancing facilities that ended
during one of the nmonths of Decenber, January, February and March during the period
begi nning with the nost recently-conpleted billing cycle ended in Decenber and endi ng
with the current billing cycle.

If the Customer used no gas under this rate schedule during the nost recently

concluded billing cycles ended in Decenber, January, February or March, then the |eve
of Margin BDUs applicable to Custonmer shall be zero (0).

(1) I'ndicates Increase

| ssued: Cctober 2, 1995 Ef fective: Septenber 27, 1995

()
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B. COVMMODI TY CHARGES FOR SALES AND FOR TRANSPORTATI ON SERVI CE

1. Commpdity Charge for Sales Service

The monthly Commodity Charge for Sales Service shall be the product of
mul ti plying the rate per Mf, determ ned as provided below, by the volume of gas sold
to the Custoner by the Conpany during the applicable billing cycle. (D)

The rate per Mcf shall be determ ned as follows and shall be $3.0959 per
Mcf, subject to revision as provided bel ow

The current conponents of the rate are as foll ows:

Pur chased Gas Commodity (D)
Costs, set forth in R der "A" $2. 6788/ Mcf

Non- Gas Costs $ . 4171/ Mt

a. Deternmi nation of Rate per Mf

The rate per Mcf shall be the sum of:

1. The net anpunt per Mf for recovery of the commvpdity conponent of
purchased gas costs and for recovery or refund of "E' Factor anpunts, the
"PGCC', as determined in Rider "A" - Section 1307(f) Purchased Gas Costs
of this tariff, including related Gross Receipts Tax; plus

2. The amobunt of $.4171 per Mf for recovery of non-gas costs.

Each tine there is a change in the provision for recovery of purchased gas
costs pursuant to Rider "A" of this tariff, a reconputation shall be nade of the
comodi ty conponent of purchased gas costs and rel ated Gross Receipts Tax (ltem 1,
above), and the rate per M shall be changed accordingly. The conmponent included in
the rate for recovery of non-gas costs shall remain constant until changed in
accordance with a procedure, other than a proceedi ng pursuant to Section 1307(f) of
the Public Utility Code, 66 Pa.C. S. Section 1307(f).

2. Commodity Charge for Transportation Service

The nmonthly commodity charge for Transportation Service shall be the product of
mul ti plying the rate per Mf, determ ned as provided below, by the volume of gas
transported by the Conpany to the Customer's |oad balancing facilities. 0

The rate per Mcf for transportation of gas under this rate schedule shall be
$. 6309 per MSf, which includes $.4179 for recovery of non-gas costs and $.2130 for
recovery of purchased gas.

(D) Indicates Decrease
(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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V. SURCHARGE

The Demand Charges and the Comodity Charge for Sal es Service shall be
subj ect to surcharges in accordance with provisions of Rider B - State Tax

Adj ust ment Surcharge. In addition, the Commodity charges for Sal es and (O
Transportation Service shall be subject to the provisions of Rider | - Case R (O
942991 Inflation Adjustment Surcharge, as set forth in this tariff. (O
V. AMOUNTS TO BE | NCLUDED | N OVER/ UNDERCOLLECTI ON OF GAS COSTS

Purchased gas cost revenues (exclusive of the provision for recovery of
G oss Receipts Tax) billed under this rate schedul e shall be included as
revenues for recovery of gas costs for purposes of conputing Factor "E' of
Conmpany's 1307(f) rate in accordance with procedures set forth in Rider "A"
Section 1307(f) Purchased Gas Costs.

VI1. SPECI AL PROVI SI ONS

Mont hly metered Special Provisions A through J contained in the
Conmpany's Rate Schedul e for Transportation Service shall apply to
transportati on service under this rate schedul e.

VII1. RULES AND REGULATI ONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedul e.

(O Indicates Change

| ssued: May 7, 1998 Ef fective: June 2, 1998



Suppl emrent No. 103 to
Gas - Pa. P.UC No. 8
NATI ONAL FUEL GAS Twent y- Second Revi sed Page No. 41
DI STRI BUTI ON CORPORATI ON Cancel | ing Twenty-First Revised Page No. 41

SVIS

SMALL VOLUME | NDUSTRI AL SERVI CE RATE SCHEDULE

| NDUSTRI AL CLASSI FI CATI ON

An Industrial customer shall be defined as a custoner using gas primarily
in a process which grades or changes raw material or unfinished material into
anot her form or product including establishnents in mning and manufacturi ng.
The nature of the custoner's prinmary business or economc activity at the
| ocati on served determ nes the classification

If a particular load to a manufacturing or processing plant represents
gas used for plant cafeteria or a heating load, with or w thout processing
| oad, whether or not separately metered, the account shall be classified as
I ndustri al .

AVAI LABI LI TY OF SERVI CE

Gas service shall be available at one |ocation, except as otherw se
provided, for Industrial customers. Al industrial custoners shall receive
service under this rate schedul e except industrial custoners eligible for
servi ce under Rate Schedule IVIS for Internediate Volunme Industrial Service,
Rate Schedul e LVIS for Large Vol une Industrial Service or under Rate Schedul e
LIS for Large Industrial Service. Custoners served under this rate schedule
will be billed according to their annual consunption [evel as follows. Those
customers with actual deliveries of 1,000,000 cubic feet (1,000 Mf) or |ess
during the twelve billing nonths of the cal endar year preceding the next-
succeedi ng Application Period, as defined in this rate schedule, shall be
considered to be a SVIS custoner. The actual deliveries of gas to the Custoner
shal | include not only volunes of gas purchased fromthe Conpany by such
Customer but al so vol unes of Custoner-owned gas transported by the Conpany to
such Custoner.

A proposed new I ndustrial Custonmer who does not qualify for the IVIS,
LVIS or LIS Rate Schedul es, not previously receiving any service fromthe
Conmpany, shall be considered a SVIS Custoner unless both the Conpany and the
Customer agree that the projected total volume of gas, including not only
vol umes of gas to be purchased fromthe Conpany by such Industrial Customer but
al so vol unes of Custoner-owned gas projected to be transported by the Conpany
to such Custoner, neasured in thousand cubic feet (Mf), will be not [ess than
1,000 Mcf during the succeeding twel ve nonths.

APPLI CABI LI TY
(©

Applicable in all areas served under this tariff.

(O Indicates Change

| ssued: March 3, 1999 Ef fective: March 4, 1999
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MONTHLY RATE
For SVI'S Custoners:

$68. 50 Basi ¢ Service Charge

(D
65. 739¢ per 100 cubic feet

The above rates shall be subject to surcharges in accordance with
the provisions of Rider B - State Tax Adjustnment Surcharge.

APPL| CATI ON PERI OD

The Application Period shal

be the twel ve nont hs begi nning March 1 of
each year.

RULES AND REGULATI ONS

The rules and regul ations set forth in this tariff shal

govern, where
applicable, the supply of gas service under this rate schedul e.

(D) Indicates Decrease

I ssued: July 30, 1999 Ef fective: August 1, 1999
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VIS

| NTERVEDI ATE VOLUME | NDUSTRI AL SERVI CE RATE SCHEDULE

| NDUSTRI AL CLASSI FI CATI ON

An Industrial customer shall be defined as a custoner using gas primarily
in a process which grades or changes raw material or unfinished material into
anot her form or product including establishnents in mning and manufacturi ng.
The nature of the custoner's primary business or economc activity at the
| ocation served determ nes the classification

If a particular load to a manufacturing or processing plant represents
gas used for plant cafeteria or a heating load, with or w thout processing
| oad, whether or not separately nmetered, the account shall be classified as
I ndustri al .

AVAI LABI LI TY OF SERVI CE

Gas service shall be available at one |ocation, except as otherw se
provided, for Industrial customers. Al industrial custoners shall receive
service under this rate schedul e except industrial custoners eligible for
servi ce under Rate Schedule SVIS for Small Volune Industrial Service, Rate
Schedul e LMIS for Large Volunme Industrial Service or under Rate Schedule LIS
for Large Industrial Service. Custoners served under this rate schedule will
be billed according to their annual consunption |level as follows. Those
custonmers with actual deliveries in excess of 1,000 Mcf but |ess than 50, 000
Mcf during the twelve billing nonths of the cal endar year preceding the next-
succeedi ng Application Period, as defined in this rate schedule, shall be
considered to be an IVIS custoner. The actual deliveries of gas to the
Customer shall include not only volunmes of gas purchased fromthe Conpany by
such Custoner but al so vol unes of Custoner-owned gas transported by the Conpany
to such Custoner.

A proposed new I ndustrial Custonmer who does not qualify for the IVIS,
LVIS or LIS Rate Schedul es, not previously receiving any service fromthe
Conmpany, shall be considered a SVIS Custoner unless both the Conpany and the
Customer agree that the projected total volume of gas, including not only
vol umes of gas to be purchased fromthe Conpany by such Industrial Customer but
al so vol unes of Custoner-owned gas projected to be transported by the Conpany
to such Custoner, neasured in thousand cubic feet (Mcf), will be not [ess than
1,000 Mcf during the succeeding twel ve nonths.

APPL| CABI LI TY

Applicable in all areas served under this tariff. qe

(O Indicates Change

| ssued: March 3, 1999 Ef fective: March 4, 1999
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MONTHLY RATE

For 1VIS Custoners:

$150. 00 Basi ¢ Service Charge (D)
60.183¢ per 100 cubic feet for the first 100,000 cubic feet (D)
56.338¢ per 100 cubic feet for the next 1,900,000 cubic feet (D)

53.327¢ per 100 cubic feet for all over 2,000,000 cubic feet
The above rates shall be subject to surcharges in accordance with
the provisions of Rider B - State Tax Adjustnment Surcharge and
Rider I - Case R-942991 Inflation Adjustnment Surcharge, as set
forth in this tariff.

APPLI CATI ON PERI OD

The Application Period shall be the twelve nonths begi nning March 1 of
each year.

RULES AND REGULATI ONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedul e.

(D) Indicates Decrease

I ssued: July 30, 1999 Ef fective: August 1, 1999
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| NTERVEDI ATE VOLUME | NDUSTRI AL SERVI CE RI DER BDS

BUSI NESS DEVELCPMENT SERVI CE RI DER

APPLI CABI LI TY

Throughout the territory served under this tariff.
AVAI LABI LI TY OF SERVI CE

This Rider is available to Industrial custonmers with regard to sales
servi ce under the Internediate Volunme Industrial Service Rate Schedule. This
rider is not available with regard to service under Rate Schedul e |VI-LBS.
TERM

To become effective on the first day of the next billing cycle foll ow ng
qualification and acceptance by the Conpany and to continue during the
qualification period for five (5) years.
QUALI FI CATI ONS
1. Facility

The follow ng shall be considered a "qualifying facility":

A For new cust oners:
1) a newl y-constructed facility; or
2) an existing facility that has been purchased, or |eased, and

has been vacant for at |east six (6) nonths.
B. For existing custoners:

1) any conbi nati on of new enpl oynment or investnent which is
equal to at least ten percent (10% of the existing
customer's historical |evel of enploynment at the tine of
application. For purposes of this subsection, an investnent
in plant facilities of $15,000 shall be considered equival ent
to one new enpl oyee.

(O Indicates Change

| ssued: March 15, 1995 Effective: May 14, 1995

(O

(O
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2. Gas Usage

A New Cust oners

The gas consuned by an applicant, at a qualifying facility, shall be eligible
for this rate, if it is denonstrated that the facility will have gas consunption in
excess of 2,400 Mcf per year.

B. Exi sting Custoners

Incremental gas consuned by an applicant, at a qualifying facility, shall be
eligible for this rate provided that the increnental load is 20% of the applicant's
prior year's normalized |oad or 2,400 Mcf per year, whichever is less. However, such
incremental gas usage will not qualify unless the increnental load totals at |east
1,200 Mcf per year. To determne qualifying gas usage, the increnental load will be
neasur ed agai nst the gas consuned by the applicant, normalized over the nost recent
twel ve-nonth period preceding the date of application for which data are avail abl e.

3. Cl assification

Applicants who qualify for one of the follow ng classifications, pursuant to
the Standard Industrial Cassification Manual (1972 edition, as anmended) wll be
eligible for this rider:

Manuf acturing Division - major groups 20 - 39

4, Appli cation

Applications for the rate nust be received by the Conpany at |east ninety (90)
days, but not nore than eighteen (18) nonths, prior to start-up of the qualifying
facility.

RATES

New I nternedi ate Vol une Industrial Service custoners who qualify for service
under this Rider will receive a reduction to the otherw se applicable commpdity rate,
as stated below, for all gas usage. Existing Internediate Volunme Industrial Service (O
customers who qualify for service under this Rider will receive a reduction to the
ot herwi se applicable commpdity rate, as stated below for the qualifying portion of gas
usage as determined in Qualifications Section 2.B, above. Custoner charges and
penalties, if any, under the Internmedi ate Volune Industrial Service Rate Schedul e, are
not subject to reduction.

A. Amount of the Reduction

For years one, two and three of the qualification period, there shall be a
reduction of $0.02 per 100 cubic feet of qualifying consunption under the Internediate
Vol une Industrial Service Rate Schedul e. (O

For years four and five of the qualification period, there shall be a reduction

of $0.01 per 100 cubic feet of qualifying consunption under the Internediate Vol une
Industrial Service Rate Schedul e. (O

(O Indicates Change

| ssued: March 15, 1995 Effective: May 14, 1995
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OTHER PROVI SI ONS
Except as nodified by the terns of this Rder, all provisions of the

I nternmedi ate Vol une I ndustrial Service Rate Schedul e apply to service to the (O
cust orrer .

(O Indicated Change

| ssued: March 15, 1995 Ef fective: May 14, 1995
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Rat e Schedul e IVI-LBS (O

LOAD BALANCI NG SERVI CE
FOR | NTERVEDI ATE VOLUME | NDUSTRI AL CUSTOVERS

l. APPLI CABI LI TY
Throughout the territory served under this tariff.
1. AVAI LABI LI TY

Sal es Service and Transportation Service under this rate schedule are avail abl e
to Internedi ate Volune Industrial customers that execute an agreenment for one or nore
twel ve-nonth periods of service under this rate schedule for incremental load used in (O
| oad bal ancing facilities. For purposes of the rate schedule, "increnental |oad"
shall consist of the follow ng:

(1) Any vol une of gas used at gas-consunming facilities constructed or
installed after May 20, 1989 that will result in additional or expanded
use of gas received fromthe Conpany; or

(2) Any vol une of gas used at existing gas-consuming facilities of Custoner
at which the Customer has not used gas taken fromthe Conpany for at
| east twelve (12) consecutive nonths.

For purposes of this rate schedule, "load balancing facilities" shall consist of any
facilities of a Custoner which use increnental |oad

The Custoner, in its sole discretion, nust determ ne whether it will be nore
advant ageous of the Custoner to receive service for increnental |oad under this rate
schedul e or under the Internedi ate Vol une Industrial Service rate schedul e. (O

The custoner's |l oad balancing facilities shall be constructed in a manner
satisfactory to the Conpany so that the Conpany will be able to neter the volune of
gas used by the Custoner in the load balancing facilities separately from gas used by
the Customer in other facilities.

The Custoner's |load balancing facilities nust be served by a discrete gas
service supply system beyond the Conpany's nmeter. During business hours, the Conpany
shall have the right to inspect Customer's facilities to deterni ne whether custoner's
facilities, including Custoner's gas service supply system and | oad bal anci ng
facilities, neet the requirenents of this rate schedul e.

In order to qualify for Service under this rate schedul e, Custoners nust
execute an agreenent for service under this rate schedule within one (1) year after
either: (1) the date of the conpletion of the installation of new gas consum ng
facilities; or (2) the date that the Custoner begins taking gas fromthe Conpany at
existing facilities of the custoner which have not used gas taken fromthe Conpany for
at |l east twelve (12) consecutive nonths.

(O Indicates Change

| ssued: March 15, 1995 Ef fective: May 14, 1995
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1. NATURE OF SERVI CE

Sal es Service provided under this rate schedule shall be firmservice up to the
| evel of the Custoner's Gas BDU | evel established bel ow, subject to the curtail nent
priorities of Rule 26. Sales Service in excess of the Custoner's Gas BDU |l evel will
be provided only to the extent that the Conpany determines, fromtine to tine, that
avai l abl e gas supplies are sufficient to provide the level of service desired by the
Customer without affecting adversely the reliability of service to the Conpany's
exi sting custoners receiving firmservice.

Transportation Service provided under this rate schedul e shall be firm Service
up to the level of the Custoner's Margin BDU | evel established bel ow, subject to the
curtailment priorities of Rule 26. Transportation Service in excess of the Custoner's
Margin BDU level will be provided only to the extent that the Conpany determ nes,
fromtinme to time, that avail abl e gas supplies are sufficient to provide the |evel of
service desired by the Customer w thout affecting adversely the reliability of service
to the Conpany's existing custoners receiving firmservice.

V. MONTHLY BI LL

The monthly bill, for sales service under this rate schedule, shall be the sum
of the Demand Charges, as conputed in Section A hereinafter, and the Comuodity Charges
for sales and for transportation service, as conputed in Section B hereinafter.

A DEMAND CHARGES

The nmonthly Demand Charges shall be the sumof (1) the product of nultiplying
the rate per Gas Billing Demand Unit (Gas BDU), determ ned as provi ded bel ow, by the
nunber of the Customer's Gas BDUs, determ ned as provided bel ow, and (2) the product
of multiplying the rate per Margin Billing Demand Unit (Margin BDU) determ ned as
provi ded bel ow, by the nunber of Margin BDUs, determ ned as provided bel ow

1. Gas Denmand Charge

a. Deternmi nation of Rate Per Gas BDU

The rate per Gas BDU shall be determined as foll ows:

1. The purchased gas demand costs applicable to the Residential, Conmercial (O
and Public Authority, Small Volune Industrial, Internediate Vol une
Industrial, Large Volume Industrial and Large Industrial classes, the
"DC', shall be obtained fromRider "A" - Section 1307(f) Purchased Gas
Cost s.

2. The number 12 shall be nmultiplied by the sumof (a) the volune of gas
(expressed in Mf) purchased fromthe Conpany by all Residential, (O
Commercial and Public Authority, Small Volune Industrial, Internediate
Vol une I ndustrial, Large Vol une

(O Indicates Change

| ssued: March 15, 1995 Ef fective: May 14, 1995
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Industrial and Large Industrial custoners, during the Conpany Peak Sal es
Mont h defined in Rate Schedul e CPA-LBS and (b) the vol unes of service
(expressed in Mcf) to all custonmers under the "Monthly Vol ume"” provisions of
Rat e Schedul e SB, during the Conpany Peak Sales Month defined in Rate
Schedul e CPA-LBS.

3. The anmount determned in Item 1 above shall be divided by the anount
determined in Item2 above to determ ne the amount included in the rate for
recovery of purchased gas costs exclusive of Goss Receipts Tax.

4. The anmount determned in Item 3, above, shall be divided by 0.950 to provide
for recovery of the base-rate portion of Goss Receipts Tax related to the
purchased gas denmand cost conponent of the rate.

5. The rate per Gas BDU shall be the anmount for purchased gas denmand costs and
rel ated G oss Receipts Tax (ltem4).

The current rate per Gas BDU is as follows:

Purchased Gas Demand Cost $. 9019/ BDU
I ncl udi ng G oss Recei pts Tax

Each tine there is a change in the provision for recovery of purchased gas costs
pursuant to Rider "A" of this tariff, a reconputation shall be made, under Itens 1, 2, 3
and 4, above, of the conponent to be included in the rate for purchased gas denand costs
and related G oss Receipts Tax, and the rate per Gas BDU shall be changed accordingly.

b. Det erm nation of Custoner's Gas BDUs

The Customer's Gas BDUs shall be determned as follows: The actual volunes of gas
purchased by the Customer fromthe Conpany and used by the Customer in the separately-
netered | oad balancing facilities during such Custoner's Peak Billing Cycle, as defined
herei nafter, shall be miultiplied by a fraction. The nunerator shall be the nunber 30.
The denom nator shall be the nunber of days of service for which such Custoner was billed
in such Custoner's Peak Billing Cycle.

The Customer's Peak Billing Cycle shall be the single billing cycle of nmaxi mum
delivery to the Custonmer's separately-nmetered | oad bal ancing facilities that ended during
one of the nonths of Decenber, January, February and March during the period beginning
with the nost recently-conpleted billing cycle ended in Decenber and ending with the
current billing cycle.

If the custoner used no gas under this rate schedul e during the nost recently

concluding billing cycles ended in Decenber, January, February or March, then the |evel of
Gas BDUs applicable to Custoner shall be zero (0).

(1) Indicates |Increase

| ssued: July 30, 1999 Ef fective: August 1, 1999

(1)
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2. Mar gi n Denand Char ge
a. The rate per Margin BDU shall be $.4827 per Margin BDU
b. Det ernmi nation of Custoner's Margi n BDUs

The Custoner's Margin BDU shall be deternmined as follows: The
actual deliveries of gas to the Custonmer by Conpany, including not only volunes of gas
purchased by the Customer fromthe Conpany and used by the Custonmer in the separately-
netered | oad bal ancing facilities but also volunes of Customer-owned gas transported
to the Custoner's |load balancing facilities through the Conpany's facilities, during

such Custonmer's Peak Billing Cycle, as defined hereinafter, shall be nultiplied by a
fraction. The nunerator shall be the nunber 30. The denom nator shall be the nunber
of days of service for which such Custoner was billed in such Custoner's Peak Billing
Cycl e.

The Custoner's Peak Billing Cycle shall be the single billing
cycle of maxinumdelivery to the Custoner's separatel y-netered | oad bal anci ng
facilities that ended during one of the nonths of Decenber, January, February and
March during the period beginning with the nost recently-conpleted billing cycle ended
in Decenber and ending with the current billing cycle.

If the Customer used no gas under this rate schedule during the
nost recently concluded billing cycles ended in Decenber, January, February or March,
then the level of Margin BDUs applicable to Custoner shall be zero (0).

B. COMMODI TY CHARGES FOR SALES AND FOR TRANSPORTATI ON SERVI CE

1. Commodity Charge for Sales Service

The monthly Commodity Charge for Sales Service shall be the product of
mul ti plying the rate per Mf, determ ned as provided below, by the volume of gas sold D
to the Custoner by the Conpany during the applicable billing cycle. (D

The rate per M shall be determ ned as follows and shall be $3.0377 per Mf,
subject to revision as provided bel ow

The current conponents of the rate are as foll ows: (D)
Purchased Gas Commodity
Costs, set forth in R der "A" $2. 6788/ Mcf
Non- Gas Costs $ . 3589/ Mcf
a. Det ermi nation of Rate per Mf

The rate per Mcf shall be the sum of:

1. The net anpunt per Mf for recovery of the commodity conponent of
purchased gas costs and for recovery or refund of "E' Factor anmpunts, the "PGCC', as
determined in Rider "A" - Section 1307(f) Purchased Gas Costs of this tariff,
including related Gross Recei pts Tax; plus

(D) Indicates Decrease

I ssued: July 30, 1999 Ef fective: August 1, 1999
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2. The amobunt of $.3589 per Mf for recovery of non-gas costs.

Each tine there is a change in the provision for recovery of purchased gas
costs pursuant to Rider "A" of this tariff, a reconputation shall be nade of the
comodity conponent of purchased gas costs and related Gross Receipts Tax (ltem 1,
above), and the rate per M shall be changed accordingly. The conmponent included in
the rate for recovery of non-gas costs shall remain constant until changed in
accordance with a procedure, other than a proceedi ng pursuant to Section 1307(f) of
the Public Utility Code, 66 Pa.C S. Section 1307(f).

2. Commodity Charge for Transportation Service

The nmonthly commodity charge for Transportation Service shall be the product of
mul ti plying the rate per Mf, determ ned as provided below, by the volume of gas
transported by the Conpany to the Customer's |oad bal ancing facilities.

The rate per Mcf for transportation of gas under this rate schedule shall be
$.5727 per Mcf, which includes $.3597 for recovery of non-gas costs and $.2130 for
recovery of purchased gas costs.

V. SURCHARGE

The Demand Charges and the Commodity Charge for Sal es Service shall be subject
to surcharges in accordance with provisions of Rider B - State Tax Adjustnent
Surcharge. In addition, the cormpdity charges for Sales and Transportation Service
shall be subject to the provisions of Rider | - Case R-942991 Inflation Adjustnent
Surcharge, as set forth in this tariff.

VI . AMOUNTS TO BE | NCLUDED | N OVER/ UNDERCOLLECTI ON OF GAS COSTS

Purchased gas cost revenues (exclusive of the provision for recovery of Goss
Recei pts Tax) billed under this rate schedul e shall be included as revenues for
recovery of gas costs for purposes of conputing Factor "E' of Conpany's 1307(f) rate
in accordance with procedures set forth in Rider "A" - Section 1307(f) Purchased Gas
Costs.

VI, SPECI AL PROVI SI ONS

Mont hly metered Special Provisions A through J contained in the Conpany's Rate
Schedul e for Transportation Service shall apply to transportation service under this
rate schedul e.

VI11. RULES AND REGULATI ONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedul e.

(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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RATE SCHEDULE LVI S
LARGE VOLUME | NDUSTRI AL SERVI CE
| NDUSTRI AL CLASSI FI CATI ON

An Industrial Customer is a customer using gas primarily in a process
whi ch grades or changes raw material or unfinished material into another form
or product including establishnents in mning and manufacturing. The nature of
the custoner’'s prinmary business or economc activity at the |location served
governs, irrespective of whether a particular load to a manufacturing or
processing plant represents gas used for plant cafeteria or a heating | oad,
with or without processing | oad, whether or not separately netered.

APPLI| CABI LI TY (O

Applicable in all areas served under this tariff, except for the
territory identified in Rate Schedul e PTA unl ess the custoner has a separate
transportati on agreement under rate MMI or DMI and underdelivers gas supply.

AVAI LABI LI TY OF SERVI CE
l. MANDATCRY SERVI CE

Service under this rate schedule is available to, and is mandatory for
I ndustrial Custoners, except custoners receiving service pursuant to
Rate Schedule LIS - Large Industrial Service that nmeet any of the follow ng
criteria:

A The total of the Conpany's actual deliveries of gas to the

I ndustrial Custoner, including not only volunes of gas purchased
fromthe Conpany by such Industrial Customer but al so vol unes of

I ndustrial Custoner-owned gas transported by the Conpany to such

I ndustrial Custoner, neasured in thousand cubic feet (Mf), during
the twelve billing nonths of the cal endar year preceding the next-
succeedi ng Application Period, as defined in this rate schedul e,
shal | have been not |ess than 50,000 Mf; or

B. A proposed new I ndustrial Custoner, not previously receiving any
service fromthe Conpany, for which the Conpany and the Industrial
Customer agree that the projected total volume of gas, including
not only volunes of gas to be purchased fromthe Conpany by such
Industrial Custoner but also volunes of Industrial Custoner-owned
gas projected to be transported by the Conpany to such Industri al
Customer, mneasured in thousand cubic feet (Mf), will be not |ess
t han 50, 000 Mcf during the succeedi ng twel ve nonths; or

(O Indicates Change

| ssued: June 17, 1997 Ef fective: June 13, 1997
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C. An Industrial Custoner, for which the Conpany estinmates that the
vol umes of gas purchased fromthe Conpany or transported by
t he Conpany during the next succeeding twelve nmonths will be not

t ot al

| ess than 50,000 Mcf,
vol umes of gas in at

if the Industrial Custoner has used tota
| east one billing nonth of not I[ess than 4, 167

Mcf, even if the Custoner disagrees with the Conpany's estimate.

D. An | ndustri al

Customer for which the Conpany estinmates that tota

vol umes of gas to be used by the custoner during the next
not be | ess than 50,000 Mcf of gas
per year whether the gas is purchased by the Industrial Custoner

succeedi ng twelve nmonths wil |l

fromthe Conpany,
Cust oner,

An | ndustri al

Custoner that neets the

schedul e at the beginning of an Application
be subject to this rate schedul e during al

An | ndustrial Custoner
during an Application Period is required to
schedul e during all or

MONTHLY RATE

$410. 00
56. 666¢
54. 839¢
52.741¢
51. 363¢

The above rates

that neets the above

delivered by the Conpany to the Industrial
or obtained by the custonmer from another source.

above criteria under this rate
Period is required to continue to
nmont hs of such Application Period.
criteria under this rate schedul e
continue to be subject to this rate

remai ni ng nont hs of such Application Peri od.

Basi ¢ Service Charge

per 100 cubic feet for
per 100 cubic feet for
per 100 cubic feet for
per 100 cubic feet for

provi sions of Rider B -

(D) Indicates Decrease

shal |

the first 100, 000 cubic feet
the next 1,900,000 cubic feet
t he next 18, 000, 000 cubic feet

al l

over 20, 000, 000 cubic feet

be subject to surcharges in accordance wth

State Tax Adjustnment Surcharge

I ssued: July 30, 1999

Ef fective: August 1, 1999

(D)
(D)
(D)
(D)
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RULES AND REGULATI ONS

The rules and regul ations set forth in this tariff shall govern, where
appl i cabl e, the supply of gas service under this rate schedul e.

APPL| CABLE PERI CD

The Application Period shal
each year.

(O Indicates Change

be the twel ve nont hs begi nning March 1 of

| ssued: February 1, 1996

Ef fective: August 1, 1996

(O
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LARGE VOLUME | NDUSTRI AL SERVI CE RI DER BDS
BUSI NESS DEVELOPMENT SERVI CE RI DER

APPLI CABI LI TY

Throughout the territory served under this tariff.
AVAI LABI LI TY OF SERVI CE

This Rider is available to Industrial custonmers with regard to sales
servi ce under the Large Volume Industrial Service Rate Schedule. This Rider is
not available with regard to service under Rate Schedul e LVI-LBS.
TERM (O

To become effective on the first day of the next billing cycle foll ow ng
qualification and acceptance by the Conpany and to continue during the
qualification period for five (5) years.
QUALI FI CATI ONS
1. Facility

The follow ng shall be considered a "qualifying facility":

A. For new custoners:

(1) a newl y-constructed facility; or

(2) an existing facility that has been purchased, or |eased, and
has been vacant for at |east six (6) nonths.

B. For existing customners:

(1) any conbi nati on of new enpl oynment or investnent which is
equal to at least ten percent 10% of the existing custoner's
historical |evel of enploynent at the time of application
For purposes of this subsection, an investnent in plant
facilities of $15,000 shall be considered equival ent to one
new enpl oyee.

(O Indicates Change

| ssued: March 15, 1995 Ef fective: May 14, 1995
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2. Gas Usage
A New Cust oner s

The gas consunmed by an applicant, at a qualifying facility, shall be eligible for
this rate, provided there is sufficient consunption to qualify for the Large Vol une
Industrial Service Rate Schedul e.

B. Exi sting Custoners

I ncrenental gas consuned by an applicant, at a qualifying facility, shall be
eligible for this rate provided that the incremental load is greater than 12,000 Mf per
year and the total annual consunption is sufficient to qualify for the Large Vol une
Industrial Service Rate Schedule. To determ ne qualifying gas usage, the increnental |oad
wi || be neasured agai nst the gas consuned by the applicant over the nost recent twelve-
nont h period preceding the date of application for which data are avail abl e.

3. d assification

Applicants who qualify for one of the follow ng classifications, pursuant to the
Standard Industrial dassification Manual (1972 edition, as anmended) will be eligible for
this rider:

Manuf acturing Division - nmajor groups 20 - 39

4, Application

Applications for the rate nust be received by the Conpany at |east ninety (90)
days, but not nore than eighteen (18) nonths, prior to start-up of the qualifying
facility.

RATES

New Large Vol une Industrial Service custoners who qualify for service under this
Rider will receive a reduction to the otherw se applicable coomodity rate, as stated
bel ow, for all gas usage. Existing Large Volume Industrial Service custonmers who qualify
for service under this Rider will receive a reduction to the otherw se applicable
commodity rate, as stated below for the qualifying portion of gas usage as determned in
Qualifications Section 2.B, above. Customer charges and penalties, if any, under the
Large Volune Industrial Service Rate Schedul e, are not subject to reduction.

A Anount of the Reduction

For years one, two and three of the qualification period, there shall be a
reduction of $0.02 per 100 cubic feet of qualifying consunption under the Large Vol unme
Industrial Service Rate Schedul e.

For years four and five of the qualification period, there shall be a reduction of
$0. 01 per 100 cubic feet of qualifying consunption under the Large Vol une Industrial
Servi ce Rate Schedul e.

| ssued: April 3, 1989 Ef fective: June 2, 1989
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OTrHER PROVI SI ONS

Except as nodified by the terns of this Rder, all provisions of the Large
Vol urre I ndustrial Service Rate Schedul e apply to service to the custoner.

| ssued: April 3, 1989 Ef fective: June 2, 1989
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Rat e Schedul e LVI-LBS

LOAD BALANCI NG SERVI CE
FOR LARGE VOLUME | NDUSTRI AL CUSTOMVERS

l. APPLI CABI LI TY
Throughout the territory served under this tariff.
1. AVAI LABI LI TY

Sal es Service and Transportation Service under this rate schedule are avail able
to Large Volune Industrial customers that execute an agreenment for one or nore twelve-
nonth periods of service under this rate schedule for increnental |oad used | oad used
in |oad balancing facilities. For the purposes of this rate schedule, "increnenta
| oad" shall consist of the follow ng:

(1) Any vol une of gas used at gas-consunming facilities constructed or
installed after May 20, 1989, that will result in additional or expanded
use of gas received fromthe Conpany; or

(2) Any vol une of gas used at existing gas-consumng facilities of Custoner
at which the Customer has not used gas taken fromthe Conpany for at
| east twelve (12) consecutive nonths.

For purposes of this rate schedule, "load balancing facilities" shall consist of any
facilities of a Customer which use increnental |oad

The Custoner, in its sole discretion, nust determ ne whether it will be nore
advant ageous for the Custoner to receive service for increnental l|oad under this rate
schedul e or under the Large Vol ume Industrial Service rate schedul e.

The Custoner's |load balancing facilities shall be constructed in a manner
satisfactory to the Conpany so that the Conpany will be able to neter the volune of
gas used by the Custoner in the load balancing facilities separately from gas used by
the Customer in other facilities.

The Custoner's |load balancing facilities nust be served by a discrete gas
service supply system beyond the Conpany's nmeter. During business hours, the Conpany
shall have the right to inspect Customer's facilities to detern ne whether Custoner's
facilities, including Custoner's gas service supply system and | oad bal anci ng
facilities, neet the requirenents of this rate schedul e.

In order to qualify for service under this rate schedul e, Custoners nust
execute an agreenent for service under this rate schedule within one (1) year after
either: (1) the date of the conpletion of the installation of new gas-consum ng
facilities; or (2) the date that the Custoner begins taking gas fromthe Conpany at
existing facilities of the Custoner which have not used gas taken fromthe Conpany for
at |l east twelve (12) consecutive nonths.

Service under this rate schedule shall not be subject to Rate Schedule BP -
Service for custoners with Bypass facilities.

(O Indicates Change

I ssued: April 2, 1990 Ef fective: June 1, 1990

(9



Suppl emrent No. 53 to

Gas - Pa. P.UC No. 8

NATI ONAL FUEL GAS Fourth Revised Page No. 57
DI STRI BUTI ON CORPORATI ON Cancel l'ing Third Page No. 57

1. NATURE OF SERVI CE

Sal es Service provided under this rate schedule shall be firmservice up to the
| evel of the Custoner's Gas BDU | evel established bel ow, subject to the curtail nent
priorities of Rule 26. Sales Service in excess of the Custoner's Gas BDU |l evel will
be provided only to the extent that the Conpany determines, fromtine to tine, that
avai |l abl e gas supply and avail abl e system capacity are sufficient to provide the |evel
of service desired by the Custoner without affecting adversely the reliability of
service to the Conpany's existing custoners receiving firmservice.

Transportation Service provided under this rate schedul e shall be firm Service
up to the level of the Custoner's Margin BDU | evel established bel ow, subject to the
curtailment priorities of Rule 26. Transportation Service in excess of the Custoner's
Margin BDU I evel will be provided only to the extent that the Conpany determ nes, from
time to time, that available systemcapacity is sufficient to provide the |evel of
service desired by the Customer w thout affecting adversely the reliability of service
to the Conpany's existing custoners receiving firmservice.

V. MONTHLY BI LL

The monthly bill, for sales service under this rate schedule, shall be the sum
of the Demand Charges, as conputed in Section A hereinafter, and the Commodity Charges
for sales and for transportation service, as conputed in Section B hereinafter.

A DEMAND CHARGES

The nmont hly Demand Charges shall be the sumof (1) the product of nultiplying
the rate per Gas Billing Demand Unit (Gas BDU), determ ned as provi ded bel ow, by the
nunber of the Customer's Gas BDUs, determ ned as provided bel ow, and (2) the product
of multiplying the rate per Margin Billing Demand Unit (Margin BDU) determ ned as
provi ded bel ow, by the nunber of Margin BDUs, determ ned as provided bel ow

1. Gas Denmand Charge

a. Determi nati on of Rate Per Gas BDU

The rate per Gas BDU shall be determined as foll ows:

1. The purchased gas demand costs applicable to the Residential, Conmercial
and Public Authority, Small Volune Industrial, Internediate Vol une
Industrial, Large Volune Industrial and Large Industrial classes, the
"DC' shall be obtained under Rider "A" - Section 1307(f) Purchased Gas (O
Cost s.

2. The number 12 shall be nmultiplied by the sumof (a) the volune of gas
(expressed in Mf) purchased fromthe Conpany by all Residential,

(O Indicates Change

| ssued: March 15, 1995 Ef fective: May 14, 1995
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Commercial and Public Authority, Small Volune Industrial, Internediate
Vol une Industrial, Large Volune Industrial and Large Industri al

custoners, during the Conpany Peak Sales Month defined in Rate Schedul e
CPA-LBS and (b) the volune of service (expressed in Mcf) to all customers
under the "Monthly Vol unme" provisions of Rate Schedul e SB, during the
Conpany Peak Sales Month defined in Rate Schedul e CPA-LBS.

3. The anount determined in Item 1 above shall be divided by the anount
deternmined in Item 2 above to deternine the ambunt included in the rate
for recovery of purchased gas costs exclusive of G oss Receipts Tax.

4, The anount determined in Item 3, above, shall be divided by 0.950 to
provide for recovery of the base-rate portion of Gross Receipts Tax
related to the purchased gas demand cost conponent of the rate.

5. The rate per Gas BDU shall be the ampbunt for purchased gas demand costs
and related Gross Receipts Tax (ltem 4). ()
The current rate per Gas BDU is as foll ows:
Pur chased Gas Demand Cost $. 9019/ BDU
I ncludi ng Gross Recei pts Tax

Each tine there is a change in the provision for recovery of purchased gas
costs pursuant to Rider "A" of this tariff, a reconputation shall be nade, under Itens
1, 2, 3 and 4, above, of the conponent to be included in the rate for purchased gas
demand costs and rel ated Gross Receipts Tax, and the rate per Gas BDU shall be changed
accordingly.

b. Det ermi nati on of Custoner's Gas BDUs

The Customer's Gas BDUs shall be determined as follows: The actual vol unes of
gas purchased by the Custonmer fromthe Conpany and used by the Custoner in the
separatel y-nmetered qualifying |oad balancing facilities during such Custoner's Peak
Billing Cycle, as defined hereinafter, shall be nmultiplied by a fraction. The
nurmer at or shall be the nunber 30. The denomi nator shall be the nunber of days of
service for which such Customer was billed in such Custoner's Peak Billing Cycle.

The Custoner's Peak Billing Cycle shall be the single billing cycle of maxi num
delivery to the Custoner's separately-netered qualifying | oad balancing facilities
t hat ended during one of the nonths of Decenber, January, February and March during
the period beginning with the nost recently conpleted billing cycle and ending with
the current billing cycle.

If the customer used no gas under this rate schedule during the nost recently

concluded billing cycles ended in Decenber, January, February or March, then the |evel
of Gas BDUs applicable to Custoner shall be zero (0).

(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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2. Mar gi n Denand Char ge
a. The rate per Margin BDU shall be $.3198 per Margin BDU
b. Det ermi nation of Custoner's Margi n BDUs

The Custoner's Margin BDU shall be deternined as follows: The
actual deliveries of gas to the Custonmer by Conpany, including not only volunes of gas
purchased by the Customer fromthe Conpany and used by the Custonmer in the separately-
netered | oad bal ancing facilities but also volunes of Customer-owned gas transported
to the Custoner's |oad balancing facilities through the Conpany's facilities, during

such Custonmer's Peak Billing Cycle, as defined hereinafter, shall be nultiplied by a
fraction. The nunerator shall be the nunber 30. The denomi nator shall be the nunber
of days of service for which such Custoner was billed in such Custoner's Peak Billing
Cycl e.

The Custoner's Peak Billing Cycle shall be the single billing
cycle of maximumdelivery to the Custoner's separatel y-netered | oad bal anci ng
facilities that ended during one of the nonths of Decenber, January, February and
March during the period beginning with the nost recently conpleted billing cycle ended
in Decenber and ending with the current billing cycle.

If the Customer used no gas under this rate schedule during the
nost recently concluded billing cycles ended in Decenber, January, February or March,
then the level of Margin BDUs applicable to Custoner shall be zero (0).

B. COMMODI TY CHARGES FOR SALES AND FOR TRANSPORTATI ON SERVI CE

1. Commodity Charge for Sales Service

The monthly Commodity Charge for Sales Service shall be the product of
mul ti plying the rate per Mf, determ ned as provided below, by the volume of gas sold (D)
to the Custoner by the Conpany during the applicable billing cycle.

The rate per Mcf shall be determ ned as follows and shall be $2.9274 per Mf,
subject to revision as provided bel ow

The current conponents of the rate are as foll ows: (D)

Pur chased Gas Commodity

Costs, set forth in R der "A" $2. 6788/ Mcf
Non- Gas Costs $ . 2486/ Mef
a. Deternmi nation of Rate per Mf

The rate per Mcf shall be the sum of:

1. The net anpunt per Mf for recovery of the commodity conponent of
purchased gas costs and for recovery or refund of "E' Factor anmpunts, the "PGCC', as
determined in Rider "A" - Section 1307(f) Purchased Gas Costs of this tariff,
including rel ated Gross Recei pts Tax; plus

(D) Indicates Decrease

I ssued: July 30, 1999 Ef fective: August 1, 1999
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2. The amobunt of $.2486 per Mf for recovery of non-gas costs.

Each tine there is a change in the provision for recovery of purchased gas
costs pursuant to Rider "A" of this tariff, a reconputation shall be nade of the
comodity conponent of purchased gas costs and related Gross Receipts Tax (ltem 1,
above), and the rate per M shall be changed accordingly. The conmponent included in
the rate for recovery of non-gas costs shall remain constant until changed in
accordance with a procedure, other than a proceedi ng pursuant to Section 1307(f) of
the Public Utility Code, 66 Pa.C S. Section 1307(f).

2. Commodity Charge for Transportation Service

The nmonthly commodity charge for Transportation Service shall be the product of
mul ti plying the rate per Mf, determ ned as provided below, by the volume of gas
transported by the Conpany to the Customer's |oad bal ancing facilities.

The rate per Mcf for transportation of gas under this rate schedule shall be
$.4624 per MSf, which includes $.2494 for recovery of non-gas costs and $.2130 for
recovery of Purchased Gas Costs.

V. SURCHARGE

The Demand Charges and the Commodity Charge for Sal es Service shall be subject
to surcharges in accordance with provisions of Rider B - State Tax Adjustnent
Surcharge as set forth in this tariff.

VI . AMOUNTS TO BE | NCLUDED | N OVER/ UNDERCOLLECTI ON OF GAS COSTS

Purchased gas cost revenues (exclusive of the provision for recovery of Goss
Recei pts Tax) billed under this rate schedul e shall be included as revenues for
recovery of gas costs for purposes of conputing Factor "E' of Conpany's 1307(f) rate
in accordance with procedures set forth in Rider "A" - Section 1307(f) Purchased Gas
Costs.

VI, SPECI AL PROVI SI ONS

Mont hly metered Special Provisions A through J contained in the Conpany's Rate
Schedul e for Transportation Service shall apply to transportation service under this
rate schedul e.

VI11. RULES AND REGULATI ONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedul e.

(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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RATE SCHEDULE LI S
LARGE | NDUSTRI AL SERVI CE
| NDUSTRI AL CLASSI FI CATI ON

An Industrial Customer is a customer using gas primarily in a process
whi ch grades or changes raw material or unfinished material into another form
or product including establishnents in mning and manufacturing. The nature
of the custoner's primary business or econom c activity at the |location served
governs, irrespective of whether a particular load to a manufacturing or
processi ng plant represents gas used for plant cafeteria or a heating | oad,
with or without processing | oad, whether or not separately netered.

APPLI| CABI LI TY (O

Applicable in all areas served under this tariff, except for the
territory identified in Rate Schedul e PTA unl ess the custoner has a separate
transportati on agreement under rate MMI or DMI and underdelivers gas supply.

AVAI LABI LI TY OF SERVI CE
l. MANDATCRY SERVI CE

Service under this rate schedule is available to, and is mandatory for
Industrial Custoners that neet any of the following criteria:

A The total of the Conpany's actual deliveries of gas to the
I ndustrial Custoner, including not only volunes of gas purchased
fromthe Conpany by such Industrial Customer but al so vol unes of
Cust omrer - owned gas transported by the Conpany to such Industrial
Customer, measured in thousand cubic feet (Mf), during the twelve
billing nmonths of the cal endar year preceding the next-succeedi ng
Application Period, as defined in this rate schedul e, shall have
been not |ess than 200, 000 Mcf; or

B. A proposed new I ndustrial Custoner, not previously receiving any
service fromthe Conpany, for which the Conpany and the Industrial
Customer agree that the projected total volume of gas, including
not only volunes of gas to be purchased fromthe Conpany by such
I ndustrial Custoner but also volunmes of Custoner-owned gas
projected to be transported by the Conmpany to such Industri al
Customer, mneasured in thousand cubic feet (Mf), will be not |ess
t han 200, 000 Mcf during the succeeding twel ve nonths; or

(O Indicates Change

| ssued: June 17, 1997 Ef fective: June 13, 1997
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C. An Industrial Custoner, for which the Conpany estinmates that the
total volunmes of gas purchased fromthe Conpany or transported by
t he Conpany during the next succeeding twelve nmonths will be not
| ess than 200,000 Mcf, if the Industrial Custonmer has used tota

vol umes of gas in at |east one billing nonth of not |ess than
17,000 Mcf, even if the Custonmer disagrees with the Conpany's
esti mat e.

An I ndustrial Custonmer that neets the above criteria under this rate
schedul e at the beginning of an Application Period is required to continue to
be subject to this rate schedule during all nonths of such Application Period.

An I ndustrial Custonmer that neets the above criteria under this rate schedul e
during an Application Period is required to continue to be subject to this rate
schedul e during all or remaining nmonths of such Application Period.

MONTHLY RATE

$500. 00 Basi ¢ Servi ce Charge
54.430¢ per 100 cubic feet for the first 100,000 cubic feet (D)
52.603¢ per 100 cubic feet for the next 1,900,000 cubic feet (D)
50.505¢ per 100 cubic feet for the next 18,000,000 cubic feet (D)
49.127¢  per 100 cubic feet for all over 20,000,000 cubic feet (D)

The above rates shall be subject to surcharges in accordance with
provisions of Rider B - State Tax Adjustnment Surcharge.

GAS SHORTAGE CURTAI LMENT

Service under this schedule to an LIS Industrial Custoner is subject to
curtail ment and excess consunption penalty as set forth in Rule 26 of this
tariff.
RULES AND REGULATI ONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this Rate Schedul e.

(D) Indicates Decrease

I ssued: July 30, 1999 Ef fective: August 1, 1999



Suppl emrent No. 4 to

Gas - Pa. P.UC No. 8

NATI ONAL FUEL GAS Second Revi sed Page No. 63
DI STRI BUTI ON CORPORATI ON Cancel ling First Revised Page No. 63

Rat e Schedul e LI-LBS

LOAD BALANCI NG SERVI CE
FOR LARGCE | NDUSTRI AL CUSTOMERS

l. APPLI CABI LI TY
Throughout the territory served under this tariff.
1. AVAI LABI LI TY

Sal es Service and Transportation Service under this rate schedule are avail able
to Large Industrial custonmers that execute an agreenent for one or nore twelve-nonth
periods of service under this rate schedule for increnental |oad used in |oad
bal ancing facilities. For the purposes of this rate schedule, "increnental |oad"
shall consist of the follow ng:

(1) Any vol une of gas used at gas-consunming facilities constructed or
installed after May 20, 1989, that will result in additional or expanded
use of gas received fromthe Conpany; or

(2) Any vol une of gas used at existing gas-consumng facilities of Custoner
at which the Customer has not used gas taken fromthe Conpany for at
| east twelve (12) consecutive nonths.

For the purposes of this rate schedule, "load balancing facilities" shall consist of
any facilities of a Customer which use increnmental |oad

The Custoner, in its sole discretion, nust determ ne whether it will be nore
advant ageous for the Custoner to receive service for increnental l|oad under this rate
schedul e or under the Large Industrial Service rate schedul e.

The Custoner's |load balancing facilities shall be constructed in a manner
satisfactory to the Conpany so that the Conpany will be able to neter the volune of
gas used by the Custoner in the load balancing facilities separately from gas used by
the Customer in other facilities.

The Custoner's |load balancing facilities nust be served by a discrete gas
service supply system beyond the Conpany's nmeter. During business hours, the Conpany
shall have the right to inspect Customer's facilities to detern ne whether Custoner's
facilities, including Custoner's gas service supply system and | oad bal anci ng
facilities, neet the requirenents of this rate schedul e.

In order to qualify for service under this rate schedul e, Custoners nust
execute an agreenent for service under this rate schedule within one (1) year after
either: (1) the date of the conpletion of the installation of new gas-consum ng
facilities; or (2) the date that the Custoner begins taking gas fromthe Conpany at
existing facilities of the Custoner which have not used gas taken fromthe Conpany for
at | east twelve (12) consecutive nonths.

Service under this Rate Schedul e shall not be subject to Rate Schedule BP -
service for custoners with bypass facilities.

(O Indicates Change

I ssued: April 2, 1990 Ef fective: June 1, 1990
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1. NATURE OF SERVI CE

Sal es Service provided under this rate schedule shall be firmservice up to the
| evel of the Custoner's Gas BDU | evel established bel ow, subject to the curtail nent
priorities of Rule 26. Sales Service in excess of the Custoner's Gas BDU |l evel will
be provided only to the extent that the Conpany determines, fromtine to tine, that
avai |l abl e gas supply and avail abl e system capacity are sufficient to provide the |evel
of service desired by the Custoner without affecting adversely the reliability of
service to the Conpany's existing custoners receiving firmservice.

Transportation Service provided under this rate schedul e shall be firm Service
up to the level of the Custoner's Margin BDU | evel established bel ow, subject to the
curtailment priorities of Rule 26. Transportation Service in excess of the Custoner's
Margin BDU I evel will be provided only to the extent
that the Conpany determines, fromtinme to tinme, that available gas system capacity is
sufficient to provide the level of service desired by the Custoner without affecting
adversely the reliability of service to the Conpany's existing custoners receiving
firmservice.

V. MONTHLY BI LL

The monthly bill, for sales service under this rate schedule, shall be the sum
of the Demand Charges, as conputed in Section A hereinafter, and the Comuodity Charges
for sales and for transportation service, as conputed in Section B hereinafter.

A DEMAND CHARGES

The nmont hly Demand Charges shall be the sumof (1) the product of nultiplying
the rate per Gas Billing Demand Unit (Gas BDU), determ ned as provi ded bel ow, by the
nunber of the Customer's Gas BDUs, determ ned as provided bel ow, and (2) the product
of multiplying the rate per Margin Billing Demand Unit (Margin BDU) determ ned as
provi ded bel ow, by the nunber of Margin BDUs, determ ned as provided bel ow

1. Gas Denmand Charge

a. Determ nation of Rate Per Gas BDU
The rate per Gas BDU shall be determined as foll ows:

1. The purchased gas demand costs applicable to the Residential, Conmercial
and Public Authority, Small Volune Industrial, Internediate Vol une (O
Industrial, Large Volune Industrial and Large Industrial classes, the
"DC', shall be obtained under Rider "A" - Section 1307(f) Purchased Gas

Costs.

2. The number 12 shall be nultiplied by the sumof (a) the volune of gas
(expressed in Mf) purchased fromthe Conpany by all Residential,
Commercial and Public Authority, Small Volune Industrial, Internediate (O

Vol une Industrial, Large Volune Industrial and Large Industri al
custoners, during the Conpany Peak Sales Month defined in Rate Schedul e
CPA

(O Indicates Change

| ssued: March 15, 1995 Ef fective: May 14, 1995
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LBS and (b) volunme of service (expressed in Mf) to all customers under
the "Monthly Vol ume" provisions of Rate Schedul e SB, during the Conpany
Peak Sales Month defined in Rate Schedul e CPA-LBS.

3. The anount determined in Item 1 above shall be divided by the anount
determined in Item 2 above to deternine the ambunt included in the rate
for recovery of purchased gas costs exclusive of G oss Receipts Tax.

4, The anount determined in Item 3, above, shall be divided by 0.950 to
provide for recovery of the base-rate portion of Gross Receipts Tax
related to the purchased gas demand cost conponent of the rate.

5. The rate per Gas BDU shall be the ampunt for purchased gas demand costs
and related Gross Receipts Tax (ltem 4).

()

The current rate per Gas BDU is as foll ows:

Purchased Gas Demand Cost $. 9019/ BDU
I ncludi ng Gross Recei pts Tax

Each tine there is a change in the provision for recovery of purchased gas
costs pursuant to Rider "A" of this tariff, a reconputation shall be nade, under Itens
1, 2, 3 and 4, above, of the conponent to be included in the rate for purchased gas
demand costs and rel ated Gross Receipts Tax, and the rate per Gas BDU shall be changed
accordingly.

b. Det ermi nati on of Custoner's Gas BDUs

The Customer's Gas BDUs shall be determined as follows: The actual vol unes of
gas purchased by the Customer fromthe Conpany and used by the Custoner in the
separatel y-netered | oad bal ancing facilities during such Custoner's Peak Billing
Cycl e, as defined hereinafter, shall be nultiplied by a fraction. The nunerator shall
be the nunber 30. The denominator shall be the nunber of days of service for which
such Customer was billed in such Custoner's Peak Billing Cycle.

The Custoner's Peak Billing Cycle shall be the single billing cycle of maxi num
delivery to the Custoner's separately-netered | oad balancing facilities that ended
during one of the nmonths of Decenber, January, February and March during the period
begi nning with the nost recently-conpleted billing cycle ended in Decenber and endi ng
with the current billing cycle.

If the customer used no gas under this rate schedule during the nost recently

concluding billing cycles ended in Decenber, January, February or March, then the
| evel of Gas BDUs applicable to Custoner shall be zero (0).

(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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2. Mar gi n Denand Char ge
a. The rate per Margin BDU shall be $.2553 per Margin BDU
b. Det ermi nation of Custoner's Margi n BDUs

The Custoner's Margin BDU shall be deternined as follows: The
actual deliveries of gas to the Custonmer by Conpany, including not only volunes of gas
purchased by the Customer fromthe Conpany and used by the Customer in the separately-
netered | oad bal ancing facilities but also volunes of Customer-owned gas transported
to the Custoner's |oad balancing facilities through the Conpany's facilities, during

such Custonmer's Peak Billing Cycle, as defined hereinafter, shall be nultiplied by a
fraction. The nunerator shall be the nunber 30. The denomi nator shall be the nunber
of days of service for which such Custoner was billed in such Custoner's Peak Billing
Cycl e.

The Custoner's Peak Billing Cycle shall be the single billing cycle
of maxi mum delivery to the Custoner's separately-netered | oad balancing facilities
t hat ended during one of the nonths of Decenber, January, February and March during
the period beginning with the nost recently-conpleted billing cycle ended i n Decenber
and ending with the current billing cycle.

If the Customer used no gas under this rate schedul e during the nost
recently concluded billing cycles ended in Decenber, January, February or March, then
the level of Margin BDUs applicable to Customer shall be zero (0).

B. COMMODI TY CHARGES FOR SALES AND FOR TRANSPORTATI ON SERVI CE

1. Commodity Charge for Sales Service

The monthly Commodity Charge for Sales Service shall be the product of
mul ti plying the rate per Mf, determ ned as provided bel ow, by the vol ume of
gas sold to the Custoner by the Conpany during the applicable billing cycle. (D)
The rate per Mf shall be determ ned as follows and shall be $2.8739 per Mf,
subject to revision as provided bel ow

The current conponents of the rate are as foll ows:
Purchased Gas Commodity (D)
Costs, set forth in R der "A" $2. 6788/ Mcf
Non- Gas Costs $ .1951/ Mcf

a. Determi nation of Rate per Mf

The rate per Mcf shall be the sum of:

(D) Indicates Decrease

I ssued: July 30, 1999 Ef fective: August 1, 1999
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1. The net anpunt per Mf for recovery of the commvpdity conponent of
purchased gas costs and for recovery or refund of "E' Factor anmpunts, the "PGCC', as
determined in Rider "A" - Section 1307(f) Purchased Gas Costs of this tariff,
including related Gross Recei pts Tax; plus

2. The ampbunt of $.1951 per Mf for recovery of non-gas costs.

Each tine there is a change in the provision for recovery of purchased
gas costs pursuant to Rider "A" of this tariff, a reconputation shall be nade of the
comodity conponent of purchased gas costs and related Gross Receipts Tax (ltem 1,
above), and the rate per M shall be changed accordingly. The conmponent included in
the rate for recovery of non-gas costs shall remain constant until changed in
accordance with a procedure, other than a proceedi ng pursuant to Section 1307(f) of
the Public Utility Code, 66 Pa.C S. Section 1307(f).

2. Commodity Charge for Transportation Service

The monthly commodity charge for Transportation Service shall be the
product of multiplying the rate per Mf, determi ned as provided bel ow, by the vol une
of gas transported by the Conpany to the Custoner's |oad balancing facilities.

The rate per Mcf for transportation of gas under this rate schedul e shall (n
be $.4089 per Mf, which includes $.1959 for recovery of non-gas costs and $.2130 for
recovery of Purchased Gas Costs.

V. SURCHARGE

The Demand Charges and the Commodity Charge for Sales Service shall be
subj ect to surcharges in accordance with provisions of Rider B - State Tax Adjustnent
Surcharge as set forth in this tariff.

VI . AMOUNTS TO BE | NCLUDED | N OVER/ UNDERCOLLECTI ON OF GAS COSTS

Purchased gas cost revenues (exclusive of the provision for recovery of
Gross Receipts Tax) billed under this rate schedul e shall be included as revenues for
recovery of gas costs for purposes of conputing Factor "E' of Conpany's 1307(f) rate
in accordance with procedures set forth in Rider "A" - Section 1307(f) Purchased Gas
Costs.

VI, SPECI AL PROVI SI ONS

Mont hly metered Special Provisions A through J contained in the
Conpany's Rate Schedul e for Transportation Service shall apply to transportation
service under this rate schedul e.

VI11. RULES AND REGULATI ONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedul e.

(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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Rate Schedule - NGV
NATURAL GAS VEH CLE SERVI CE
l. APPLI CABI LI TY
Throughout the territory served under this tariff.
1. AVAI LABI LI TY

Sal es Service under this rate schedule is available for use of natural gas by a
customer directly in a natural gas notor vehicle ("NGV').

1. NATURE OF SERVI CE

Service provided in this rate schedul e shall be firm service subject to the
curtailment priorities of Rule 26. For curtail nent purposes, service under this rate
schedul e shall be defined as curtailnment priority nunber (6), firmlarge noncritica
comercial and industrial requirements other than requirenent for boiler fuel use

V. RATE

Rates per 100 cu. ft. shall be established by the Conpany on the first day of
each cal endar nonth for each of the categories set forth belowto conpete with
alternative vehicle fuels. The rates shall not be less than the 100% | oad factor base
cost of gas, plus the take-or-pay surcharge, plus the surcharge for Transition Cost,
plus the increnental operating cost incurred by the Conpany for operating Conpany
owned NGV conpression equi prent on a per Ccf basis, if any, plus $0.01 per 100 cu
ft., plus the state tax adjustnment surcharge, and not nore than the tailblock rate of
the Commercial and Public Authority Service Rate Schedule, including all applicable
surcharges, plus the incremental operating cost incurred by the Conpany for operating
Conpany owned NGV conpression equi pnent on a per Ccf basis, if any. (D)

The 100% | oad factor base cost of gas shall be $0.35807 per 100 cu. ft. (as
cal cul ated by adding the purchase gas conponents of the
Load Bal anci ng Servi ce Rates). 0
|
Purchased Gas 100% Load Factor Denmand Cost

(including Gross Recei pts Tax) $0. 09019/ Ccf
pl us (D)
Purchased Gas Commodity Cost

(i ncluding Gross Receipts Tax) $0. 26788/ Ccf (D)
equal s
100% Load Factor Base Cost of Gas $0. 35807/ Ccf

The incremental operating cost for conpression shall be $0.14157/ Ccf.

(D) Indicates Decrease
(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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Nat ural gas vehicle custoners are classified into the follow ng categories:

NGV( 1) Al'l natural
facilities.

gas vehicle custoners utilizing Conpany owned filling
A uniformrate shall be established each nonth within

the paraneters set forth above, for custoners utilizing Conpany-
owned filling facilities.

The minimum NGV(1) rate shall be $0. 51045/ Ccf .

The current

conponents of the mnimum NG/(1) rate are as foll ows:

100% | oad factor base cost of gas: $0. 35807/ Ccf

I ncr enent al

operating cost of

Conpany owned NGV conpressi on

equi pnent : $0. 14157/ Ccf
Transition Cost Surcharge $0. 00132/ Ccf
State Tax Adjustnent Surcharge: ($0. 00051) / Ccf
M ni mum al | owabl e Non- Gas cost: $0. 01000/ Ccf
The maxi nrum NGV(1) rate shall be $0. 68020/ Ccf

The current

conponents of the maxi mum NG/(1) rate are as foll ows:

Tai |l bl ock rate of the Commercial and
Public Authority Service Rate

Schedul e:
I ncr enent al

$0. 53931/ Ccf
operating cost of

Conpany owned NGV Conpressi on

equi pnent : $0. 14157/ Ccf
State Tax Adjustnent Surcharge: ($0. 00068) / Ccf

NGV( 2) Nat ural gas vehicle custoners utilizing customer owned filling
facilities. A uniformrate will be established each nonth, within
the paraneters set forth above, to custoners utilizing custoner
owned filling facilities.
The minimum NGV(2) rate shall be $0. 36902/ Ccf .

The current

conponents of the mnimum NG/(2) rate are as foll ows:

100% | oad factor base cost of gas: $0. 35807/ Ccf
Transition Cost Surcharge $0. 00132/ Ccf
State Tax Adjustnent Surcharge: ($0. 00037) / Ccf
M ni mum al | owabl e Non- Gas cost: $0. 01000/ Ccf
The maxi nrum NGV(2) rate shall be $0. 53877/ Ccf .

(D) Indicates Decrease

| ssued: Septenber 27, 1999

Ef fective: Septenber 29, 1999
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The current conponents of the maxi mum NGY(2) rate are as
fol | ows:

Tai | bl ock rate of the Conmercial and
Public Authority Service Rate
Schedul e: $0. 53931/ Ccf
State Tax Adjustnent Surcharge: ($0. 00054) / Ccf
(D
V. SURCHARGE

Al'l charges under this rate schedule will be subject to surcharges in
accordance with provisions of Rider B - State Tax Adjustnent Surcharge as set
forth in this tariff.

VI . AMOUNTS TO BE | NCLUDED | N OVER/ UNDERCOLLECTI ON OF GAS COSTS

Purchased gas cost revenues (exclusive of the provision for recovery of
&G oss Receipts Tax) billed under this rate schedul e shall be included as
revenues for recovery of gas costs for purposes of conputing Factor "E' of
Conmpany's 1307(f) rate in accordance with procedures set forth in Rider "A"
Section 1307(f) Purchased Gas Costs. Purchased gas cost revenues (exclusive of
the provision for recovery of Goss Receipts Tax) recovered under this rate
schedul e shall be the 100% | oad factor base cost of gas as defined above.

VII. RULES AND REGULATI ONS

The rules and regulations set forth in this tariff shall govern, where
applicable, the supply of gas service under this rate schedul e.

(D) Indicates Decrease

| ssued: Septenber 27, 1999 Ef fective: Septenber 29, 1999
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RATE SCHEDULE BP

SERVI CE FOR CUSTOVERS
W TH BYPASS FACI LI Tl ES

PURPOSE

Bypass custonmers are required to nake reasonabl e payments toward the recovery
by the Conpany of its fixed costs of service in relation to their use of the Conpany's
system during winter periods. Bypass custoners are required to pay over a one-year
period approxi mately the same anount that typical non-bypass customers using the sane
| evel of winter service would pay. These bypass custoners are required to nmake these
paynents so that they pay their fair share of systemcosts in relationship to their
usage, and so that other non-bypass custoners are not burdened

This rate schedul e requires al so that bypass customers operate in a manner that
wi Il not jeopardize service to other custoners.

APPLI CABI LI TY
Throughout the territory served under this tariff.

Service under this rate schedule is available to all custoners served under
Commercial and Public Authority ("C PA") Service Rate Schedule, Small Vol une
Industrial Service ("SVIS') Rate Schedule, Internediate Volunme Industrial Service
("I'VIS") Rate Schedul e, Rate Schedule LVIS or Rate Schedule LIS that have installed
facilities which would enable the Customer to receive volunmes of gas purchased from or
transported by an entity other than the Conpany, w thout using the Conpany's
di stribution system ("Bypass Facilities"); provided, however, that this Rate Schedul e
shall not apply to "Self-Help" gas.

"Sel f-Hel p" gas refers to gas produced by the customer from gas reserves and
wells owned by the custoner on a tract of |land owned by the custonmer that is
contiguous to the tract of land on which the custoner's manufacturing plant is
| ocat ed.

SERVI CE AGREEMENT

The Custoner nust execute a service agreenent for one or nore twel ve-nonth
contract ternms termnating at the conpletion of the last billing cycle ending in
Novenber of each year. The Service Agreenment shall specify the |level of system
service, during thirty-day periods, that the customer desires to have available on the
Conpany's distribution system Such |level of service shall be specified in the form
of a volune of gas, expressed in Mcf, that the Custoner wi shes to be able to have the
right to purchase fromthe Conpany or transport through the Conpany's facilities
during thirty-day periods. Such volunme shall be subject to adjustment as explained in
t he Special Provisions section of this rate schedul e.

(O Indicates Change

| ssued: March 15, 1995 Effective: May 14, 1995

(9
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METERI NG AND FLOW CONTROL EQUI PMENT

The Conmpany may install at the prem ses of any custoner under this rate
schedul e an automated neter readi ng device (AMD) and comuni cati ons device, at
custonmers expense, which will enable the Conpany to nonitor and record each Bypass
Custoner's daily usage. 1In addition, if changes in levels of usage of gas fromthe
Conpany by any Custoner under this rate schedul e woul d have the potential to adversely
affect service to others custoners, the Conpany may install flow control devices, at
customers expense, to restrict the daily flow of gas to the Custoner to approximately
one-thirtieth (1/30) of the nonthly Bypass nom nation.

NATURE OF SERVI CE

A nomi nation under this rate schedule shall permit the customer to use the
Conpany's facilities on a firmbasis subject to curtailment priorities of Rule 26 of
this Tariff. The gas may be either custoner-owned gas or Conpany-owned gas. |If the
gas is customer-owned, the custoner nust have contracted with the Conpany for
transportation service under the rate schedule for Transportation Service. |f the gas
i s Conpany-owned, the customer nust have contracted with the Conpany for standby
service under Rate Schedule SB. |If the custoner is categorized as a residential or
firmcritical comrercial essential human needs custoner, then the custonmer nust
contract with the Conpany under rate schedul e PSB

MONTHLY BI LLS

The procedures set forth bel ow require bypass custoners to pay over a twelve-
nonth period revenues for recovery of non-gas costs of service approximately equal to
amounts paid by average non-bypass customers with simlar peak nonth w nter usage
The procedures bel ow require a bypass custonmer to pay over a twelve-nonth period based
on its peak winter nonthly usage multiplied by an average nonthly | oad factor for non-
bypass custonmers. The applicable rate is applied to the resulting volunme. The
procedures al so reduce volunmes subject to this rate schedule to credit a bypass
custonmer for actual throughput to which the Conpany's sales or transportation service
rates are applied.

RATE

Custoners under this rate schedule shall be subject to the applicable
rate listed below to be applied to the Billing Volune, as defined bel ow

For custoners receiving service under Bypass rate

Commerci al / Public Authority Rate Schedul e $0. 9613 per Mf

Rate Schedule SVIS $0. 9868 per Mcf

Rate Schedule IVIS $0. 9868 per Mcf

Rate Schedule LVIS $0. 7565 per Mcf

Rate Schedule LIS $0. 2578 per Mcf

(D) Indicates Decrease
(O Indicates Change
(1) I'ndicates Increase

| ssued: Cctober 2, 1995 Ef fective: Septenber 27, 1995
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MONTHLY VOLUME

The Monthly Vol une shall be the volune of gas specified in the Service
Agreement under this rate schedule or as adjusted under the Special Provisions section
of this rate schedule, as adjusted for the number of days in the billing cycle. In
order to adjust the volune of gas specified in the Service Agreenent under this rate
schedul e or as adjusted under the Special Provisions section of this rate schedule for
t he nunmber of days in a billing cycle, such volume of gas shall be nmultiplied by a
fraction. The nunmerator of the fraction shall be the nunber of days in the billing
cycle and the denomi nator shall be thirty (30).

APPLI CATI ON TERM

In this rate schedul e, the phrase "Application Ternf shall be each
twel ve-nonth period termnating at the conpletion of the last billing cycle ending in
Novenber of each year.

Bl LLI NG VOLUME
For each billing month, if the volunme of gas delivered to the custoner

fromthe Conpany, including both gas purchased by the custonmer fromthe Conpany and
gas transported by the Conpany exceeded 50.00 percent of the Mnthly Vol une, as

adjusted in the manner expl ained above for the nunber of days in the billing cycle,
then the Billing Volume for service under this rate schedule shall be zero (0) Mf.
For each billing cycle, if the volunme of gas delivered to the custonmer by the

Conpany, including both gas purchased by the custoner fromthe Conpany and gas
transported by the Conpany, was |ess than 50.00 percent of the Mnthly Vol une, as

adjusted in the manner expl ained above for the nunber of days in the billing cycle and
if the volune determ ned under item 1, below, is greater than or equal to the volune
determ ned under item 2, below, then the Billing Volune for service under this Rate

Schedul e shall be zero (0) Mf.

For each billing month, if the volunme of gas delivered to the custonmer by the
Conpany, including both gas purchased by the custoner fromthe Conpany and gas
transported by the Conpany, was |ess than 50.00 percent of the Mnthly Vol une, as

adjusted in the manner expl ained above for the nunmber of days in the billing cycle and
if the volune determ ned under item 1, below, is |ess than the vol une determ ned under
item2, below, then the Billing Volune for service under this rate schedul e shall be

the di fference between the volune determ ned under item 1, below, and the vol une
det erm ned under item 2, bel ow

1. The total volunme of gas delivered to the custonmer by the Conpany,
i ncl udi ng both Conpany-owned gas sold to the custoner and customer-owned
gas transported by the Conpany, during the period conmencing at the
begi nning of the current Application Term through the conpletion of the
billing cycle for which the Billing Volune is being determ ned

| ssued: March 8, 1994 Effective: May 7, 1994
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BI LLI NG VOLUVME( Cont ' d)

shall be added to the total Mf volume billed to the custoner under this
rate schedul e for service during the period comencing at the beginning
of the current Application Termthrough the conpletion of the billing
cycle imedi ately prior to the billing cycle for which the Billing Vol une
i s being determ ned

2. a. The Monthly Vol une shall be multiplied by a fraction. The
nunmerator of the fraction shall be 365 and the denoni nator shal
be 30.
b. The product of item2.a. shall be nultiplied by 50.00 percent.
C. For each billing cycle during the Application Term the product of
item2.b., above, shall be multiplied by a fraction. The
nurmerator of the fraction shall be the nunmber of billing cycles

during the Application Termthat have conpleted (including the
billing cycle for which the Billing Volume is being determ ned)
and the denom nator shall be twelve (12).

SPECI AL CREDI T

If the sumof: (1) the total Mf volunme of gas delivered to the Custoner
by the Conpany, including both volunes of Conpany-owned gas sold to the Customer and
Cust ormer - owned gas transported by the Conpany, during an Application Termand (2) the
Mcf vol ume of service under this rate schedul e during such Application Term exceeds
t he applicabl e vol une determ ned bel ow, then the Custonmer shall receive a credit.

Such credit will be equal to the applicable rate for service under this rate schedul e
mul tiplied by the I esser of:

1. The Mcf volune of service to the Custoner under this rate schedul e during
the Application Term or

2. The di fference between:

a. the sumof: (1) the total Mf volune of gas delivered to the
Cust omer by the Company, including both volumes of Conpany-owned
gas sold to the Custoner and Customner-owned gas transported by the
Conpany, during the Application Termand (2) the Mf volune of
service under this rate schedul e during such Application Term and

b. t he applicabl e vol une conputed as set forth bel ow

For Custoners under this rate schedule, the applicable volune, for each
Application Term shall be determ ned under itenms 1 and 2, bel ow

1. The vol une of gas specified in the Service Agreenent under this rate
schedul e or as adjusted under the Special Provisions section of this

| ssued: March 8, 1994 Effective: May 7, 1994
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SPECI AL CREDI T (Cont' d)

rate schedule as in effect at the end of the Application Term shall be
mul tiplied by a fraction. The nunerator of the fraction shall be 365 and
t he denom nator shall be 30.

2. The product of item 1, above, shall be multiplied by the factor of
0. 5000.

ANNUAL MAXI MUM BI LL

The Annual Maxi mum Bill for recovery of non-gas costs of service applies
to any custoner which provides to the Conpany accurate and verifiable information
concerning the volune of gas taken by the Custoner through bypass facilities during a
twel ve-nonth Application Term The Annual Maximum Bill for recovery of non-gas costs
of service shall be the sumof: (1) the sumof all basic service charges and
adm nistrative rates applicable for service during the Application Termand (2) the
product of Distribution's rate for transportation of Pennsylvania gas applicable to
the custoner nultiplied times the total volunme of gas used by the bypass custoner,

i ncl udi ng both the volume of gas actually taken fromthe Conpany and the vol une of
bypass gas taken during the Application Termunder Rate Schedul e BP

The Annual Bill shall apply only to the portion of rates for recovery of
non-gas costs of service and shall not affect the portion of rates for sales of gas by
the Company or rates under Rate Schedule SB (for Standby Service) or rates under Rate
Schedul e PSB (for Priority Standby Service) for recovery of purchased gas costs under
Rider A of this tariff.

Bl LLI NG
The Company shall include the bill for service under this rate schedul e
together with the bill for service under all other rate schedules. For each billing

cycle, paynent for service under this rate schedul e shall beconme due sinultaneously
with the paynent for service under all other rate schedul es.

SPECI AL PROVI SI ONS

1. If the sum of purchases by a Custonmer from the Conpany and transportation
deliveries by the Conpany to a Customer, during any billing cycle that
ends in any Decenber, January, February or March, exceeds the |evel of
service, expressed in Mcf, set forth in the Service Agreenent, as
adj usted for the nunber of days in such billing cycle, then the |evel of
service that is

| ssued: March 8, 1994 Effective: May 7, 1994
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SPECI AL PROVI SI ONS (Cont' d)

set forth in the Service Agreenent shall be adjusted to equal the

vol ure of gas actually purchased from and transported by, the Conpany
during such billing cycle adjusted to a 30 day billing cycle by

mul tiplying such volune by a fraction. The nunerator of the fraction
shall be thirty (30) and the denom nator shall be the nunber of days
inthe billing cycle.

If the level of service specified in the Service Agreenent is adjusted
under this Special Provision, then the Service Agreenent shal

continue to be effective and the Service Agreenment shall be
interpreted to specify the level of service as adjusted under this
Speci al Provision, unless such volune of gas and termof the Service
Agreenent are further adjusted in accordance with this Speci al
Provision. Such level of service, as adjusted under this Specia

Provi sion, shall continue to be effective for the renai nder of the
Servi ce Agreenent.

2. If a Qustomer served under the Commrercial/Public Authority Rate
Schedul e, Rate Schedule SVI'S, Rate Schedule IVIS, Rate Schedule LV S
or Rate Schedule LIS, that has Bypass Facilities installed, declines (O
to enter into a Service Agreement for service under this rate schedul e
but either purchases gas fromthe Conpany or transports gas through
the Conpany's facilities, such purchase of gas fromthe Conpany or
transportation of gas by the Conpany shall be deened to be the
execution by the CQustomer of a Service Agreenent under this rate
schedule with a termof one Application Termand the |evel of service
under such Service Agreenent shall be the volune of gas purchased or
transported for the Custoner fromthe Conpany during such billing
cycle, adjusted to a 30 day billing cycle. In order to adjust the
| evel of service to a 30 day billing cycle the volume of gas actually
purchased fromand transported by the Conpany during such billing
cycle shall be multiplied by a fraction. The nunerator of the
fraction shall be thirty (30) and the denom nator shall be the nunber
of days in the billing cycle.

(O Indicates Change

| ssued: March 15, 1995 Ef fective: May 14, 1995
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MAXI MUM SAFE COPERATI NG VOLUME

If substantial changes by the Customer in | evels of usage of gas fromthe
Conmpany may adversely affect service to other custoners and if the Conpany has not
installed flow control devices at the CQustoner's prenises, the Conpany may
establish for that Custonmer a Maxi num Safe Qperating Vol une ("MSOV'). The MOV
will be the maxi numdaily volune that the custoner can take fromthe Conpany
wi t hout jeopardizing service to other customers. The MBSOV will be based upon an
engi neering study to be performed by the Conpany of the Conpany's facilities, the
Custoner's actual and potential |oad characteristics, other custonmers and their
respective | oads and the sources of supply in the vicinity of the CQustomer. Upon
conpl etion of the engineering study and determ nati on of the applicable M5OV, the
Company will informthe Custoner of the MSOV applicable to it. Thereafter, the
Custoner may not use nore than the M5OV of gas fromthe Conpany during any day
wi t hout giving the Conpany at | east one conpl ete busi ness days notice of its
i ncreased | evel of usage of gas fromthe Conpany. |If the Customer uses in any day
nore than the applicable M5OV, the CQustomer shall pay to the Conpany, in addition
to all other applicable charges, a penalty of $25 per Mf of gas taken fromthe
Conpany i n excess of the MSOV.

DAY

As used in this Rate Schedul e, the word "day" shall mean a consecutive
twenty four hour period commencing at 8:00 a.m on each cal endar day.

LI M TATI ON G- SERVI CE

For any commercial, public authority, SIS, IVIS LVIS or LIS Custoner that
has installed Bypass Facilities, the Conpany naintains no duty to allowthe
Custoner either to purchase gas fromthe Conpany or to transport gas through the
Conmpany's facilities in excess of the | evel of service, expressed in Mf in the
Service Agreenent under this rate schedule, as adjusted in the manner set forth
her ei nabove under this rate schedul e.

(O Indicates Change

| ssued: March 15, 1995 Ef fective: May 14, 1995
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CONTRACT TERM

The initial termof the Service Agreement shall be for at |east one
Application Term After the initial Application or any renewal thereof, the
Service Agreenent shall be renewed automatically for successive one-year
Application Terns thereafter unless the Customer or the Conpany termnates the
Service Agreenent by witten notice thereof to the other nmore than sixty (60) days
prior to the end of a term If the Service Agreement is renewed autonatically
pursuant to the provisions of this paragraph, then the volune of gas specified in
the renewed Service Agreenent shall be established at the volunetric level in
effect, as adjusted in accordance with Special Provision 1 or 2 of this rate
schedul e, inmmedi ately prior to the effective date of the renewed Service
Agreenment. The Conpany may terminate a Service Agreenent at an earlier date as
provided by law or by any provision of this tariff.

In addition, a Service Agreement may be termnated at the request of a
Custoner for a new Service Agreenent specifying a greater |evel of service, and
such request will by honored by the Conpany, subject to the availability of
sufficient capacity for such service in those portions of the Conpany's system so
affected. A Qustormer may al so request, upon sixty (60) days witten notice to the
Conmpany prior to the end of a contract term a new Service Agreenent specifying a
reduced | evel of service, and such request wll be honored by the Conpany;
provi ded that the requested reduced | evel of service is not |less than the |evel of
service, if any, for the CQustomer under Rate Schedule SB or Rate Schedul e PSB

Irrespective of the foregoing, any request by a CQustoner, for a reduction in
the level of service under this rate schedule or for termnation of service under
this rate schedul e effective at the end of any contract term shall be deened to
have been deni ed and of no effect if, after such request, the termof the Service
Agreenent is continued under the Special Provisions of this rate schedul e.

RULES AND REGULATI ONS

The rules and regul ations set forth in this tariff shall govern, where
appl i cabl e, service under this rate schedul e.

| ssued: March 8, 1994 Effective: May 7, 1994
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RATE SCHEDULE PSB
PRI ORI TY STANDBY SERVI CE
APPLI CABI LI TY
Throughout the territory served under this tariff.
AVAI LABI LI TY OF SERVI CE

Service under this rate schedule is available to all custoners under the
Resi dential, Conmercial and Public Authority, and SVIS Rate Schedul es which
enter into a contract for service under this Rate Schedule. A custonmer wll be
permtted to enter into a contract, prepared by the Conpany, for service under
this rate schedul e, however, only if the Conpany projects that sufficient
vol umes of gas will be available to the Conpany during the period of the
customer's contract for Priority Standby Service.

Service under this rate schedule is mandatory for all custoners
categorized as Priority 1 under the curtailnent priorities of Rule 26 who enter
into contracts with the Conpany to receive Transportation Service and who do
not have dual or alternate fuel equipnment on site which is installed and
operable with sufficient anmounts of alternate fuel available on site during
each winter period of each year commenci ng on Decenber 1 and ending on March 31
of the followi ng year. Service under this rate schedule is voluntary for al
ot her custoners.

NATURE OF SERVI CE

Priority standby service shall permt the custonmer to purchase gas on a
firmbasis subject to curtailnent priorities of Rule 26. The Conpany wll take
all reasonable steps to obtain or to maintain gas supplies sufficient to enable
t he Conpany to provide reasonably continuous service to each Custoner receiving
Priority Standby Servi ce.

MONTHLY RATE
(D
The nonthly rate shall be $0.8678 per Mf, which shall be applied to the
total nonthly volunmes transported by the customer during the nonth.

The rate shall equal the PGDC portion of the comodity rate applicable to
the corresponding sales rate classification

(D) Indicates Decrease

I ssued: July 30, 1999 Ef fective: August 1, 1999
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RATE SCHEDULE SB
STANDBY SERVI CE

APPLI CABI LI TY
Throughout the territory served under this tariff.
AVAI LABI LI TY OF SERVI CE

Service under this rate schedule is available to all custonmers under
the Residential, Conmercial & Public Authority, SVIS, IVIS, LVIS, and LIS Rate (O
Schedul es that neet the following criteria:

1. The custoner has executed a service agreenent for a termof at |east one
year. The Service Agreenent shall specify the level of service during thirty-day
periods that the customer desires to be able to purchase fromthe Conpany. Such |eve
of service shall be specified in the formof a volume of gas, expressed in Mf, that
the Custoner wi shes to be able to purchase fromthe Conpany during thirty-day periods.

Such vol unes shall be subject to adjustnent as explained in the Adjustnent section of
this rate schedul e.

2. The custoner either (a) receives volunmes of gas transported by
the Company or (b) is an LVIS or LIS Custoner and has facilities which enable the
customer to obtain volunmes of gas wi thout using the Conpany's distribution system
("Bypass Facilities"); and

3. The custoner is not categorized as Priority 1 under the curtail nent
priorities of Rule 26.

In addition, irrespective of the foregoing, Special Provisions 3 through 5
bel ow, shall apply to all transportation custoners except those receiving service
under Rate Schedul e PSB.

NATURE OF SERVI CE

St andby service shall permt the custoner to purchase gas on a firmbasis
subject to curtailnment priorities of Rule 26. The Conpany will take all reasonable
steps to obtain or to maintain gas supplies sufficient to enable the Conpany to
provi de reasonably continuous service to each Custoner receiving standby service at
the level specified in the Service Agreenent, as adjusted fromtime to tinme in
accordance with the provisions of this rate schedule. Service under this Rate
Schedul e shall be available only if the Conpany projects that sufficient volumes of
gas will be available to the Conpany during the period of the contract to provide the
| evel of service desired by the Custoner, w thout affecting adversely the reliability
of service to the Conpany's existing customers receiving firmgas service

ADJUSTMENT

For each billing cycle, the volune of gas specified in the Service Agreenent
shall be adjusted to reflect the nunber of days in such billing cycle by nmultiplying
such vol une, expressed in Mf, by a fraction. The nunerator of the fraction shall be
t he nunmber of days in the billing cycle applicable to the Custoner and the denoni nator
shal | be 30.

(O Indicates Change

| ssued: March 15, 1995 Effective: May 14, 1995
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MONTHLY RATE

The nonthly rate shall be $0.4206 per Mf, which shall be applied to (D
the Monthly Vol une, as defined bel ow

MONTHLY VOLUME

The Mcf volume of gas to which the Monthly Rate set forth above shall be

applied, shall be determ ned for each billing cycle, as set forth bel ow
1. The volune of gas specified in the Service Agreenent under this
rate schedul e shall be adjusted for each billing cycle by

mul ti plying such volume, expressed in Mf, by a fraction. The
nunerator of the fraction shall be the nunber of days in the
billing cycle applicable to the customer and the denom nator shal
be thirty (30).

2. If the volune deternm ned under item1, above, is greater than the
sum of the Mf vol une of gas purchased by the customer under rate
schedul es other than | oad bal ancing rate schedul es during the
billing cycle, the Monthly Rate shall be applied to the difference
between: (a) the volume determ ned under item 1, above, and (b) the
Mcf vol ume of gas purchased by the customer under the rate
schedul es other than | oad bal ancing rate schedul es during such
billing cycle.

3. If the volune determ ned under item 1, above, is equal to or I|ess
than the Mcf volunme of gas purchased by the customer under rate
schedul es other than | oad bal ancing rate schedul es during the
billing cycle, then the Monthly Vol une shall be zero (0) Mf.

(D) Indicates Decrease

I ssued: July 30, 1999 Ef fective: August 1, 1999
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SPECI AL PROVI SI ONS

(O

1

A custoner that has Bypass Facilities and that desires service
under this rate schedule nmust enter into an Agreenent for Service
under Rate Schedul e BP that specifies a volune of gas equal to, or
greater than, the volune of gas specified in the Service Agreenent
under this rate schedul e.

As used in this Rate Schedule, the term "Bypass Facilities" does
not include facilities that enable a customer to obtain "Self-Hel p"
gas.

"Self-Hel p" gas refers to gas produced by the custoner from
gas reserves and wells owned by the custoner on a tract of |and
owned by the customer that is contiguous to the tract of land in
whi ch the custonmer's manufacturing plant facilities are |ocated.

SB custoners shall be subject to a surcharge equal to 25 percent of
the retail comodity rate applicable to vol unmes purchased by
transportati on custonmers (in excess of volunes contracted for under
Rat e Schedul e SB) during the billing nmonth endi ng i n Decenber,
January, February or March and a surcharge equal to 10 percent of
the retail comodity rate applicable to vol umes purchased by
transportation customers (in excess of volunes contracted for under
Rat e Schedul e SB) during the remaining billing nonths when overruns
by transportation custoners are authorized by Distribution

SB Transportation MMI custoners shall be subject to a penalty of
$25 per MCF applicable to gas purchased from Distribution by
transportation customers (in excess of volunes contracted for under
Rat e Schedul e SB) during the billing nmonth endi ng i n Decenber,
January, February or March when Distribution has announced t hat
overrun service is not avail abl e.

SB Transportati on DMI custoners shall be charged the higher of:
(1) the rate deternmined in item3 above or (2) the sumof the
interstate transportation rate applicable to the custoner,
applicabl e gross receipts tax and the hi ghest increnental per Mf
cost of gas purchased in Distribution’ s gas supply portfolio during
the nonth applicable to gas purchased fromDistribution by the
transportation customer (in excess of volunes contracted for under
Rat e Schedul e SB) plus the 25% prem um during the billing nonth
endi ng i n Decenber, January, February or March and a 10% prem um
during the remaining nonths when Distribution has announced t hat
overrun service is not avail abl e.

Revenues for recovery of purchased gas costs and surcharges under
items 3 and 4 above, shall be flowed through to sales custoners
under Rider “A" of this tariff.

I ndi cat es Change

| ssued: August 1, 1996 Ef fective: August 1, 1996
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LI M TATI ON G- SERVI CE

For any custoner that either (a) has contracted with the Conpany for
transportation service, or (b) is a custoner with installed Bypass Facilities, the
Conpany maintains no duty to provide retail service to custoner in excess of the
| evel of service, expressed in Mcf in the Service Agreenent under this schedul e,
as adjusted in the manner set forth herei nabove under this rate schedul e.

CONTRACT TERM

The initial termof the Service Agreenment shall be for at |east one year
After the initial term the Service Agreenent shall be renewed automatically for
successi ve one-year terns thereafter unless the custonmer or the Conpany term nates
the Service Agreenent by witten notice thereof to the other nmore than sixty (60)
days prior to the end of a term If the Service Agreement is renewed
autonatically pursuant to the provisions of this paragraph, then the vol ume of gas
specified in the renewed Service Agreenment shall be established at the volunetric
level in effect imrediately prior to the effective date of the renewed Service
Agreerment. The Conpany may terminate a Service Agreenent at an earlier date as
provided by law or by any provision of this tariff.

In addition, a Service Agreement may be termnated at the request of a
custoner for a new Service Agreenent specifying a greater |evel of service, and
such request will be honored by the Conpany, subject to the Availability section
of this rate schedul e and subject to Special Provision 1 of this rate schedule. A
custoner may al so request, upon sixty (60) days witten notice to the Conpany
prior to the end of a contract term a new Service Agreenment specifying a reduced
| evel of service, and such request will be honored by the Conpany, subject to the
Availability section of this rate schedul e.

| ssued: August 1, 1996 Ef fective: August 1, 1996
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DEFI NI TI ONS

(1)

(2)
(3)

RATE SCHEDULE FOR MONTHLY METERED TRANSPORTATI ON SERVI CE

Gas Service Custoner - A Gas Service Custoner is an entity that is
attached to the Conmpany's lines and uses gas in its operations or inits
preni ses;

MMI - Monthly Metered Transportation

MMI Service Customer - Any entity that has executed a MMI Service
Agreement with the Conpany for transportation of gas by the Conpany.

AVAI LABI LI TY OF SERVI CE

If all

entity will

(a)

(b)

(c)

(d)

(e)

of the qualifications (a) through (e) set forth below are met, any

be considered an MMI Servi ce Custoner under this Rate Schedul e.

The entity that will receive gas transported by the Conpany (1) has a
volunetric requirenent of at |east 5,000 Mcf per year or (2) belongs to a
buyer group of no nmore than ten custoners whose conbi ned usage is at

| east 5,000 Mcf per year, provided, however, that |arger buyer groups
shall be permitted upon the nmutual agreenent of the Conpany and the

cust oners;

A MMT service agreenent nust be executed by the MMI Service Custoner in
the form prepared by the Conpany (the "Service Agreenent");

The MMT Service Customer has obtained, or has agreed to obtain, a supply
of gas, of a quality acceptable to the Conpany, from any source of gas;

The MMT Service Customer has nmmde, or has caused to be nmde, arrangenents _T_
by whi ch such vol umes of gas can be delivered, either directly or by

di spl acenent, on a firm basis throughout the entire route fromthe point (©
of production into the Conpany's distribution systemthroughout the term

of the transportation service agreenent; and _l_

If facilities are required for furnishing of MMI service, in addition to
facilities that are required for furnishing of gas service, to a Gas
Service Custoner, the MMI Service Custoner shall have paid, in full, for
any additional facilities required to be constructed for furnishing of
MMI servi ce, which paynent shall not

| ssued: August 2, 1994 Ef fective: August 1, 1994
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be subject to refund under any circunstances. |If additiona
facilities are required for furnishing of gas service, custoner's
paynment for additional facilities required for furnishing of gas
service shall be governed by Tariff Rule No. 3, "Extension of
Facilities", and Tariff Rule No. 5, "Service Lines."

CHARACTER OF SERVI CE

Gas, of a quality acceptable to the Conpany, owned by a MMI Service
Customer and delivered, either directly or by displacenent, into the Conpany's
distribution system wll be transported, by the Conpany, to the delivery point
designated by the MMI Service Custoner. |If the Customer neets the
qualifications for service in the Availability section of this Rate Schedul e,
prior service under the superseded Rate Schedul e for Transportation Service
will be converted to service under this Rate Schedul e unl ess the Conpany is
notified by the Custonmer that it prefers service under the Rate Schedul e for
Daily Metered Transportation Service.

TERM OF SERVI CE AGREEMENT

If the requirements of this Rate Schedul e are net, the Conpany shal
offer to enter into a Service Agreenent with an initial termof one year and
successi ve one-year terns thereafter. The initial termof a Service Agreenent
may be for |ess than one year only with the nutual consent of both the MVI
Service Customer and the Conpany. |If the initial termof a Service Agreenent
is for less than one year, successive terns thereafter shall be equal in length
to the initial term Either the MMI Service Custoner or the Conpany may
term nate the Service Agreenent upon witten notice thereof to the other nore
than thirty (30) days prior to the end of a term further provided, however,
that the Conpany may term nate a Service Agreenent at an earlier date as
provi ded by | aw by provisions of this Tariff.

| ssued: Decenber 3, 1993 Ef fecti ve: Decenber 1, 1993



Suppl emrent No. 109 to
Gas - Pa. P.UC No. 8

NATI ONAL FUEL GAS Thirty Second Revi sed Page No. 80
DI STRI BUTI ON CORPORATI ON Can. Thirtieth & Thirty-First Revised Page No. 80
MONTHLY RATES
A Monthly Administration Rate
There shall be a nonthly administration rate of $70.00 for each Non-Residenti al
transportation service custonmer. There shall be a nonthly adnministration rate
of $10.00 for each Residential transportation service custoner.
B. Commpdity Rates
The commodity rates set forth bel ow contain a conponent, presently $0.2130 per
Mef, for recovery of purchased gas costs.
For transportation of gas to Residential custonmers, the nonthly rate for
transportation of gas both within and outside the Commobnweal th of Pennsyl vani a
shal | be:
$2.0478 per Mf.
For transportation of gas to Commercial and Public Authority Custoners, the
nmonthly rate for transportation of gas produced within the Commobnweal th of
Pennsyl vani a shall be:
$2.5774 per Mcf for Small Commercial/Public Authority using not nore
t han 250 Mcf per year.
$2. 1557 per Mcf for Small Commercial/Public Authority using greater
t han 250 Mcf but not nore than 1,000 Mcf per year.
$1.2351 per Mcf for Large Conmercial /Public Authority.
For transportation of gas to Commercial and Public Authority Custoners, the
nonthly rate for transportation of gas produced outside the Conmonweal th of
Pennsyl vani a shall be:
$2.5774 per Mcf for Small Commercial/Public Authority using not nore
t han 250 Mcf per year.
$2. 1557 per Mcf for Small Commercial /Public Authority using greater
t han 250 Mcf but not nore than 1,000 Mcf per year.
$1. 3109 per Mf for Large Conmercial /Public Authority.
For transportation of gas to Small Volume Industrial Custoners, the nonthly
rate for transportation of gas produced within the Commonweal th of Pennsyl vani a
shal | be:
$2. 2482 per Mcf for SVIS Custoners.
For transportation of gas to Small Volunme Industrial Custoners, the nonthly
rate for transportation of gas produced outside the Commobnweal th of
Pennsyl vani a shall be:
$2. 2482 per Mcf for SVIS Custoners.
(1) Indicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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For transportation of gas to Intermediate Volune Industrial Custoners, the
nonthly rate for transportation of gas produced within the Cormonweal th of

Pennsyl vani a shall be

$1. 2043 per Mcf for IVIS Custoners.

For Transportation of gas to Intermediate Volune Industrial Custoners, the
nonthly rate for transportation of gas produced outside the Conmonweal th of

Pennsyl vani a shall be

$1. 2854 per Mcf for IVIS Custoners.

For transportation of gas to Large Vol une |ndustrial
that is not a Gas Servi ce Custoner,

produced within the Commonweal th of Pennsyl vania shall be

$1. 0116 per Mcf.

For transportation of gas to Large Vol une Industrial
that is not a Gas Servi ce Custoner,

produced outside the Commonweal th of Pennsyl vania shall be

$1. 1016 per Mcf.

Customers and any entity
the monthly rate for transportati on of gas

Custonmers and any entity
the monthly rate for transportati on of gas

For transportation of gas to Large Industrial Custoners, the monthly rate for
transportation of gas produced within the Cormmonweal th of Pennsyl vani a shal

be:

$0. 6715 per Mcf.

For transportation of gas to Large Industrial Custoners, the monthly rate for
transportati on of gas produced outside the Cormobnweal th of Pennsylvani a shal

be:

$0. 6715 per Mcf.

Provi ded, however, that the Conpany, in its sole discretion, may reduce by
contract the portion of the above rates applicable to the Custonmer that are for
recovery of gas or the portion of the rate for recovery of non-gas costs of ser
so to nmeet conpetition from another supplier of

it is reasonably necessary to do

energy including gas from anot her supplier of gas that has constructed, or cou
construct, facilities to deliver supplies of gas to a Gas Service Custoner of the
Conpany wi t hout use of the Company's facilities or another transportation of gas. The

Conpany wi |l reduce the applicab

(a) Ei ther (1) the Custoner

alternative fuel or
Conpany' s j udgnent,

(1) I'ndicates Increase

e rate only if:

obtain gas froman alternative supplier or (2)
such facilities would be constructed

vice if

d

has facilities in place and operable to use an

in the

I ssued: July 30, 1999
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(b) Vol unes of gas that woul d be transported by the Conpany woul d be
di spl aced by an alternate fuel or an alternative source of gas
unl ess the Conpany reduces its transportation rate;

(c) The Company will not reduce the rate for transportation service
bel ow the | evel necessary to transport gas; and

(d) In the Conpany's judgnent the MMI Service Custoner has taken al
reasonabl e steps to minimze the cost of gas supplies delivered to
the Conmpany's systemin order to hel p neet conpetition.

VWere the above criteria are net, the Conpany may, in its discretion,
enter into an agreenent setting either: (1) a fixed transportation rate or (2) the
basis for determning the transportation rate, for the period of the Service
Agreement, which will specify which portion of the rate is being reduced.

If a Gas Service Custoner is a nenber of a buyer group, bills for each
nmenber of a buyer group will be determ ned individually. Volunes of transportation
service in a billing period will be allocated anong nenbers of a buyer group pursuant
to the Service Agreenent.

Vol unes delivered as transportation service pursuant to this rate
schedul e shall not be subject to State Tax Adjustnent Surcharge. Transportation

vol unes delivered for Residential, Conmercial/Public Authority and IVIS custoners (O
shall be subject to surcharges in accordance with the provisions of Rider | - Case R
942991 Inflation Adjustment Surcharge, as set forth in this tariff. _l_

CHARGES FOR TRANSPORTATI ON BY OTHERS

If furnishing service, pursuant to this Rate Schedul e, requires the use
of a transportation service provided other than by the Conpany, any cost incurred by
the Company, with regard thereto, shall be billed to MMI Service Custoner by the
Company.

CHARGES UNDER OTHER RATE SCHEDULES

The Gas Service Custonmer receiving gas transported by the Conpany under
this Rate Schedul e shall pay all charges under all other applicable rate schedul es and
riders, irrespective of whether such Custoner, in any billing period, receives only
gas transported by the Conpany, and such Custoner shall pay rates under all other
applicable rate schedules for any service furnished to the Custoner in addition to
transportation service under this Rate Schedul e.

(O Indicates Change

| ssued: May 7, 1998 Ef fective: June 2, 1998



Suppl enent No. 109 to
Gas - Pa. P.UC No. 8
NATI ONAL FUEL GAS Thirteenth Revised Page No. 82A
DI STRI BUTI ON CORPORATI ON Cancel ling Twel fth Revi sed Page No. 82A

MAXI MUM DAI LY QUANTI TY

The "Maxi rum Daily Quantity" shall be the maxi mum vol ume of gas,
expressed in Mcf, that, as set forth in a MMI Service Custoner's Service
Agreenent, may be delivered into the Conpany's distribution system during any
twenty-four hour period, for transportation by the Conpany to such Custoner as
transportation service under this rate schedule. The Conpany, in its sole
di scretion and upon request of a MMI Service Custoner, nmay agree to receive and
to transport, during any twenty-four period, a volunme in excess of the Maxi mum
Daily Quantity as set forth in a Transportation Service Customer's Service
Agreenent. During any hour of any twenty-four hour period, the Conpany shal
not be required to receive and to transport nore than 1/24 of the Maxi num Daily
Quantity as set forth in a Transportation Service Customer's Service Agreenent.

CHARGES FOR OVERDELI VERI ES

As used in this Rate Schedul e, "overdeliveries" shall nmean the cunul ative
anount by which the volunme of gas delivered, since the comrencenent of
transportation service by the Conpany for the Custonmer under any rate schedul e,
to the Conpany for the Gas Service Custoner's account, after adjustment for
line |osses and after elimnation of volunes purchased fromthe Gas Service
Cust omer by the Company, exceeds the total ampunt of transportation service
vol umes taken by the Gas Service Custoner fromthe Conpany under any rate
schedul e since the comencenent of transportation service for the Gas Service
Customer by the Company. Such cunul ative overdelivery shall be conmputed as of
the end of each billing nonth.

If, at the end of any billing nonth, the Gas Service Custoner has
overdeliveries in excess of 10% of the volune of MMI service gas transported to
the Gas Service Customer by the Conpany in the billing nmonth, the charge for
such overdeliveries up to 37% of the volune of MMI service gas transported to (1)
the Gas Service Custoner by the Conpany in the billing nonth shall be $0.5774
per Mcf.

For overdeliveries equal to or nore than 37% of the volunme of MMI service

gas transported to the Gas Service Custonmer by the Conpany during the billing (1)
nonth, the charge for such overdeliveries shall be $0.6931 per Mf.

(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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Bl LLI NG

Mont hly charges, for transportation service pursuant to this rate
schedul e, are subject to the Late Paynent Charges set forth in Section 16 of
the Rul es and Regul ations of this Tariff.

SPECI AL PROVI SI ONS

A The volunme of gas delivered in to the Conpany's distribution
system on any day in behalf of Transportation Service Custoners for
transportation service pursuant to this Rate Schedul e, shall be determ ned by
meters and as provided in B, below, at the delivery points specified in the
Servi ce Agreement.

If any such point of delivery is also a point at which the Conpany buys
or exchanges gas for the Conpany's own account through the same neter, the
vol ume of gas delivered into the Conpany's distribution system in behalf of
Transportation Service Customers for transportation service, shall be deened in
behal f of such Custoners, at such point on such day, determ ned after the
adj ustment provided in B, below, but shall not be nore than the total anount
actual ly delivered, determ ned after the adjustment provided in B bel ow,
t hrough such meter into the Conpany's distribution systemat such point on such
day.

B. To conpensate for line |osses, the volunme of gas delivered into the
Conmpany's distribution system shall be determ ned for purposes of this Rate
Schedul e, to be equal to 97.5% of the amount indicated by a nmeter at the point
of delivery into the Conpany's distribution system provided however, that,
where the only Conpany facilities involved in transporting gas to the Gas
Service Customer are neters, neter installations, house regul ators, house
regul ator installations and industrial neasuring and regul ating station
equi prent, no anount shall be deducted as conpensation for |ine |osses.

C. Service under this Rate Schedule may be interrupted during periods
of supply shortages but only based upon the schedule of priority of curtail ment
set forth in section 26B of the Rules and Regul ations of this tariff.

D. Transportation service under this Rate Schedul e may be interrupted
or curtail ed whenever, in the event of a sudden and unforeseen supply
deficiency, the Company invokes energency curtail ment provisions under Tariff
Rul e 26B

| ssued: Decenber 3, 1993 Ef fecti ve: Decenber 1, 1993
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E. In the event of interruption or curtailnent of transportation
service, pursuant to itens C and D, above, and during such period of
interruption or curtailnent, the MMI Servi ce Customer nust sell to the Conpany
all or a portion of the MMI Service Custoner's supply of gas at the higher of
(1) the Transportation Service Custoner's cost of purchased gas at the point of
delivery to the Company or (2) the Conpany's average cost of purchased gas per

Mf, as determ ned based upon the Conpany's Section 1307(f) Rate, which is (1)
$4. 5028.
F. If a Gas Service Customer receiving gas transported by the Conpany

uses less than the anount of gas delivered into the Conpany's systemfor
transportation to such Customer ("excess deliveries"), the Gas Service Custoner
recei ving gas transported by the Conpany nmay use such gas during the
banki ng/ bal anci ng peri od defined bel ow, follow ng which the Conpany shall have
the right, but not the obligation, to purchase remaining excess deliveries of
gas fromthe MMI Service Custoner at a rate equal to the | owest of (1) the cost
at which it was acquired by the MMI Service Custoner, including pipeline
transportati on charges, or (2) the Conpany's average comodity delivered cost
of gas to National Fuel Gas Supply Corporation, or (3) the Conpany's average
commodi ty cost of |ocally-produced gas during the nmonth when excess deliveries
were received by the Conpany. The cost at which the MMI Service Custoner
acquired the gas will be determ ned from such Custoner's contract with the
supplier or by a sworn affidavit setting forth the Custoner's cost of gas,

i ncluding cost of delivery of such gas to the Conpany's system Upon request
by the Conpany, the MMI Service Customer will be required to furnish to the
Conmpany the MMI Service Custoner's choice of (1) a copy of this contract or (2)
an affidavit. The banki ng/ bal ancing period shall be the three billing nonths
after the billing month in which the Conpany received excess deliveries in
behal f of the Custoner.

G If, inany billing nonth, the Gas Service Custoner uses nore gas
fromthe Conpany than the sum of any overdelivery volunmes at the begi nning of
the billing nmonth and the volunme of gas, after adjustnent for line |osses
delivered to the Conpany for the Custoner's account during the billing nonth,
such use in excess of the volune of gas available for transportation service
shall be a sale of gas by the Conpany to the Gas Service Customer under the
applicable rate schedul e and shall not be recharacterized as transportation
servi ce under any circumnstances.

H. Service under this rate schedule shall be available only to the

extent that there is sufficient capacity for such service in those portions of
t he Conpany's system affected by providing of transportation service including

(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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but not limted to, that portion of the Conpany's systemwhere gas is delivered to the
Conpany and that portion of the Conpany's systemwhere gas is delivered to the
Custonmer. In determning the Conpany's ability to provide transportation service
sufficient capacity in the Conpany's systemshall be assunmed. |If service shall not be
suppl i ed, based upon insufficient capacity, the burden shall be on the Conpany to
prove such capacity limtation.

l. VWhere gas is received by the Conpany for transportation service pursuant
to this Rate Schedule, title to such gas shall remain vested in the Transportation
Service Custoner for which such gas was received for transportation. The Conpany's
furnishing transportation service for a Transportation Service Custoner shall be
conpl ete upon delivery of gas received for transportation service, except as provided
in E and F, above.

J. The Company shall not be liable, under any circunstances or in any
respect, to a Gas Service Custoner, Transportation Service Custoner, a producer of gas
or any other person or entity for damages arising either directly or indirectly from
interruption, curtailnent or termnation of transportation service

K. Revenue for recovery of purchased gas costs under Rider "A" shall include
t he product of the portions of the rates under this Rate Schedule for recovery of
purchased gas costs times the volunes billed under such rates; provided, however,
that any adjustment to rates under this Rate Schedul e pursuant to Special Provision
L., below, shall be elimnated fromrates used to cal cul ate revenues for recovery of
purchased gas costs under this Rate Schedul e.

L. Rates under this Rate Schedule will be reconputed in, inter alia, each of
t he Company's annual proceedi ng under Section 1307(f) of the Public Utility Code. In
each proceeding with application periods conmencing after July 31, 1994, the portion
of rates for recovery of purchased gas costs hereunder shall be conputed after
i ncreasing or decreasing as appropriate the projected anbunts of purchased gas costs
to be recovered hereunder by the difference between the anpbunt of purchased gas costs
recovered under the Rate Schedule for Daily Metered Transportation Service and the
amount that woul d have been recovered had service been furni shed hereunder during the
twel ve nonth reconciliation period ended the Novenber 30 prior to the application
peri od.

M Customers who contract for transportation service under this Rate (O
Schedul e shall have the right thereafter to purchase gas fromthe Conpany only to the
extent that they have contracted for firmservice under Rate Schedule SB for Standby
Service or under Rate Schedule PSB for Priority Standby Service. Purchases of gas
fromthe Conpany by transportation service customers who have not contracted for
servi ce under Rate Schedul e PSB shall be subject to both the charges under the
applicable sales rate schedule and all provisions of the Rate Schedul e SB, including
t he Special Provisions.

(O Indicates Change

| ssued: March 8, 1994 Effective: May 7, 1994
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DEFI NI TI ONS

(1)

(2)
(3)

RATE SCHEDULE FOR DAI LY METERED TRANSPORTATI ON SERVI CE

Gas Service Custoner - A Gas Service Custoner is an entity that is
attached to the Conmpany's lines and uses gas in its operations or inits
preni ses;

DMI - Daily Metered Transportation

DMI Service Customer - Any entity that has executed a DMI Service
Agreement with the Conpany for transportation of gas by the Conpany.

AVAI LABI LI TY OF SERVI CE

If all

entity will

(a)

(b)

(c)

(d)

(e)

of the qualifications (a) through (e) set forth below are met, any

be considered a DMI Servi ce Custoner under this Rate Schedul e.

The entity that will receive gas transported by the Conpany (1) has a
volunetric requirenent of at |east 5,000 Mcf per year or (2) belongs to a
buyer group of no nmore than ten custoners whose conbi ned usage is at

| east 5,000 Mcf per year, provided, however, that |arger buyer groups
shall be permitted upon the nmutual agreenent of the Conpany and the

cust oners;

A DMT service agreenent nust be executed by the DMI Service Custoner in
the form prepared by the Conpany (the "Service Agreenent");

The DMT Service Customer has obtained, or has agreed to obtain, a supply
of gas, of a quality acceptable to the Conpany, from any source of gas;

The DMTI Service Customer has nmmde, or has caused to be nmde, arrangenents
by whi ch such vol umes of gas can be delivered, either directly or by

di spl acenent, on a firmor interruptible basis, into the Conpany's

di stribution system and

If facilities are required for furnishing of DMI service, in addition to
facilities that are required for furnishing of gas service, to a Gas
Service Custoner, the DMI Service Custoner shall have paid, in full, for
any additional facilities required to be constructed for furnishing of
DMl servi ce, which paynent shall not

| ssued: Decenber 3, 1993 Ef fecti ve: Decenber 1, 1993
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be subject to refund under any circunstances. The DMI custoner
shall be required also to pay, in full, for costs of installing
daily netering and comuni cations equi prent sel ected by the Company
which will enable the Conpany to obtain each day neter readi ngs of
the volunme of gas delivered to Distribution for the Custoner's
account and the volune of gas fromDistribution used by the
Customer each day. In addition, with regard to daily netering and
conmuni cati ons equi pnent, the Custoner shall pay an anount of noney
to provide for recovery of the present value of the carrying cost
of incone taxes on the paynment for daily netering and

conmuni cati ons equi pnent. Such carrying cost arises fromthe del ay
bet ween federal and Pennsylvania i ncome taxation and i ncone tax
deductions over the tax life of the equi pmrent and a further anount
equal to 72.67% of the carrying cost (based on present incone tax
rates). |If additional facilities are required for furnishing of
gas service, customer's paynment for additional facilities required
for furnishing of gas service shall be governed by Tariff Rule No.
3, "Extension of Facilities", and Tariff Rule No. 5, "Service

Li nes."

CHARACTER OF SERVI CE

Gas, of a quality acceptable to the Conpany, owned by a DMI Service
Customer and delivered, either directly or by displacenent, into the Conpany's
distribution system wll be transported, by the Conpany, to the delivery point
designated by the DMI Service Custoner.

TERM OF SERVI CE AGREEMENT

If the requirements of this Rate Schedule are net, the Conpany shal
offer to enter into a Service Agreenent with an initial termof one year and
successi ve one-year terns thereafter. The initial termof a Service Agreenent
may be for |ess than one year only with the nutual consent of both the DM
Service Customer and the Conpany. |If the initial termof a Service Agreenent
is for less than one year, successive terns thereafter shall be equal in length
to the initial term Either the DMI Service Custoner or the Conpany nmay
term nate the Service Agreenent upon witten notice thereof to the other nore
than thirty (30) days prior to the end of a term further provided, however,
that the Conpany may term nate a Service Agreenment at an earlier date as
provi ded by | aw by provisions of this Tariff.

| ssued: Decenber 3, 1993 Ef fecti ve: Decenber 1, 1993
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MONTHLY RATES

A

(D

Monthly Administration Rate

There shall be a nonthly administration rate of $70.00 for each Non-
Resi dential transportation service custoner. There shall be a nonthly
admi nistration rate of $10.00 for each Residential transportation service
cust oner.

Commpdity Rates

For transportation of gas to Residential custoners, the nonthly rate for
transportation of gas both wthin and outside the Comonwealth of
Pennsyl vani a shall be:

$1. 8348 per Mf.

For transportation of gas to Commercial and Public Authority Custoners,
the nmonthly rate for transportation of gas produced wthin the
Commonweal t h of Pennsyl vani a shall be:

$2. 3644 per Mf for Small Conmmercial/Public Authority using not nore
t han 250 Mcf per year.

$1.9427 per Mf for Small Commercial/Public Authority using greater
t han 250 Mcf but not nore than 1,000 Mcf per year.

$1. 0221 per Mf for Large Conmercial /Public Authority.

For transportation of gas to Commercial and Public Authority Custoners,
the monthly rate for transportation of gas produced outside the
Commonweal t h of Pennsyl vani a shall be:

$2. 3644 per Mf for Small Commercial/Public Authority using not nore
t han 250 Mcf per Year.
$1.9427 per Mf for Small Commercial/Public Authority using greater
t han 250 Mcf but not nore than 1,000 Mcf per year.
$1. 0979 per Mf for Large Conmercial/Public Authority.
For transportation of gas to Small Volune Industrial Custoners, the

nonthly rate for transportation of gas produced within the Conmonweal th
of Pennsyl vani a shall be:

$2. 0352 per Mcf for SVIS Custoners.

For transportation of gas to Small Volune Industrial Custoners, the
nonthly rate for transportation of gas produced outside the Conmonweal th
of Pennsyl vani a shall be:

$2. 0352 per Mcf for SVIS Custoners.

For Transportation of gas to Internediate Volune Industrial Custoners,
the nmonthly rate for transportation of gas produced wthin the

Commonweal t h of Pennsyl vani a shall be:

$0. 9913 per Mcf for VIS Custoners.

| ndi cat es Decrease

| ssued: March 5, 1997 Ef fective: February 24, 1997
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For transportation of gas to Intermediate Volune Industrial Custoners,
the nmonthly rate for transportation of gas produced outside the
Commonweal t h of Pennsyl vani a shall be:

$1. 0724 per Mcf for 1'VIS custoners.

For transportation of gas to Large Volune Industrial Custoners and any
entity that is not a Gas Service Custonmer, the nonthly rate for
transportation of gas produced within the Commonwealth of Pennsylvania
shal | be:

$0. 7986 per Mcf.

For transportation of gas to Large Volune Industrial Custoners and any
entity that is not a Gas Service Custonmer, the nonthly rate for
transportation of gas produced outside the Commonweal th of Pennsylvania
shal | be:

$0. 8886 per Mcf.

For transportation of gas to Large Industrial Custoners, the nonthly rate
for transportation of gas produced wthin the Comonwealth of
Pennsyl vani a shall be:

$0. 4585 per Mcf.

For transportation of gas to Large Industrial Custoners, the nonthly rate
for transportation of gas produced outside the Commonwealth of
Pennsyl vani a shall be:

$0. 4585 per Mcf.

Provi ded, however, that the Conpany, in its sole discretion, may reduce
by contract the portion of the above rates applicable to the Custonmer that is for
recovery of gas costs or the portion of the rate for recovery of non-gas costs of
service if it is reasonably necessary to do so to neet conpetition from another
suppl i er of energy including gas from anot her supplier of gas that has constructed, or
could construct, facilities to deliver supplies of gas to a Gas Service Custoner of
the Conmpany without use of the Conpany's facilities or another transporter of gas.
The Company will reduce the applicable rate only if:

(a) Either (1) the Custoner has facilities in place and operable to
use an alternative fuel or obtain gas froman alternative supplier
or (2) in the Conpany's judgnent, such facilities would be
constructed;

(D) Indicates Decrease

| ssued: March 5, 1997 Ef fective: February 24, 1997
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(b) Vol umres of gas that would be transported by the Conpany woul d be
di spl aced by an alternate fuel or an alternative source of gas
unl ess the Conpany reduces its transportation rates;

(c) The Conpany will not reduce the rate for transportation service
bel ow the | evel necessary to transport gas; and

(d) In the Conmpany's judgnent the DMI Service Custoner has taken al
reasonabl e steps to mnimze the cost of gas supplies delivered to
t he Conpany's systemin order to help neet conpetition

VWere the above criteria are net, the Conpany may, in its discretion
enter into an agreenent setting either: (1) a fixed transportation rate or (2)
the basis for determining the transportation rate, for the period of the
Service Agreement, which will specify which portion of the rate is being
reduced.

If a Gas Service Customer is a nmenber of a buyer group, bills for each
menber of a buyer group will be determ ned individually. Volunes of
transportation service in a billing period will be allocated anong nmenbers of a
buyer group pursuant to the Service Agreenent.

Vol unes delivered as transportation service pursuant to this rate
schedul e shall not be subject to State Tax Adjustnent Surcharge.
Transportation vol unes delivered for Residential, Comercial/Public Authority
and IVIS custoners shall be subject to surcharges in accordance with the
provisions of Rider I - Case R 942991 Inflation Adjustnment Surcharge, as set
forth in this tariff.

CHARGES FOR TRANSPORTATI ON BY OTHERS

If furnishing service, pursuant to this Rate Schedul e, requires the use
of a transportation service provided other than by the Conmpany, any cost
i ncurred by the Conpany, with regard thereto, shall be billed to DMI Service
Cust omer by the Conpany.

CHARGES UNDER OTHER RATE SCHEDULES

The Gas Service Custoner receiving gas transported by the Conpany under
this rate schedul e shall pay all charges under all other applicable rate
schedul es and riders, irrespective of whether such Custoner, in any billing
peri od, receives only gas transported by the Conpany, and such Custoner shal
pay rates under all other applicable rate schedules for any service furnished
to the Customer in addition to transportation service under this Rate Schedul e.

(O Indicates Change

| ssued: May 7, 1998 Ef fective: June 2, 1998
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CHARGES FOR OVERDELI VERI ES

As used in this Rate Schedul e, "overdeliveries" shall nmean the cunul ative
anmount by which the volunme of gas delivered to the Conpany for the Custoner's
account, since the commencenent of transportation service by the Conpany for
the Custoner under any rate schedule, after adjustnent for line | osses and
after elimnation of volunes purchased fromthe Custonmer by the Conpany,
exceeds the total amount of transportation service volunes taken by the
Customer fromthe Conpany under any rate schedul e since the comencenent of
transportation service for the Custonmer by the Conpany. Such cumul ative
overdel i very bal ance shall be conputed each day, and the rates set forth bel ow
shall be applied to the nmaxi mum daily overdelivery volune occurring during the
billing nonth.

If the DMI Service Custoner in any billing nmonth has overdeliveries in
excess of two percent of the volune of gas transported for the custoner in the
billing month, the Customer shall be subject to additional charges each billing

month. For a maxi numdaily overdelivery volume up to 37% of the vol unme of DMI
service gas transported to the Custonmer by the Conpany in the billing nonth,

the charge for overdeliveries shall be $0.5774 per M in excess of two percent (I)
of the volume of gas transported for the custoner in the billing nonth.

For overdeliveries equal to or nore than 37% of the volune of DMI
service gas transported to the Custonmer by the Conpany during the billing
nonth, the charge for such excess overdeliveries shall be $0.6931 per Mf. (1)

OPERATI ONAL FLOW ORDERS

The Conpany may al so i ssue Operational Flow Orders (“OFGs”) which apply
to transportation custoners receiving service under this rate schedul e as
fol | ows:

A Restriction on Access to Daily Metered I nbal ances

OFCs may be issued to custoners receiving service under this rate
schedul e to assure that adequate supplies are delivered to the
Conmpany. During such period, DMI customers shall not be permtted
to use banked gas to cover daily underdeliveries in excess of the
2% tol erance during the termof the OFO Furthernore, in the event
an OFO is issued, metered usage in excess of 102% of confirned
deliveries on behalf of the DMI customer to Distribution’s city
gate, less line loss, shall be deemed a sale of gas by the Conpany
to the customer. All provisions related to the price for such

sal es, including charges under Rate SB-Standby Service, shal

apply.

(1) I'ndicates |Increase

| ssued: July 30, 1999 Ef fective: August 1, 1998
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B. Wi ver of Overdelivery Charges

The Conpany may, in its discretion, waive DMI overdelivery charges
during or follow ng colder than normal periods and to waive
undel i very prem unms during or follow ng warmer than normal periods. (O

MAXI MUM DAI LY QUANTI TY :[:

The “Maxi mum Daily Quantity” shall be the maxi mum vol ume of gas,
expressed in Mcf, as set forth in a DMI Service Custonmer’s Service Agreenent,
may be delivered into the Conpany’s distribution system during any twenty-four
hour period, for transportation by the Conpany to such Custoner as
transportation service under this rate schedule. The Conpany, in its sole
di scretion and upon request of a DMI Service Custoner, nmay agree to receive and
to transport, during any twenty-four period, a volunme in excess of the Maxi mum
Daily Quantity as set forth in a transportation Service Custonmer’s Service
Agreenent. During any hour of any twenty-four hour period, the Conpany shal
not be required to receive and to transport nore than 1/24 of the Maxi num Daily
Quantity as set forth in a Transportation Service Customer’s Service Agreenent.

| ssued: August 1, 1996 Ef fective: August 1, 1996
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Mont hly charges, for transportation service pursuant to this rate schedule, are
subject to the Late Paynent Charges set forth in Section 16 of the Rules and
Regul ations of this Tariff.

SPECI AL PROVI SI ONS

A The vol une of gas delivered in to the Conpany's distribution system on
any day in behalf of Transportation Service Customers for transportation service
pursuant to this Rate Schedul e, shall be determ ned by nmeters and as provided in B,
bel ow, at the delivery points specified in the Service Agreenent.

If any such point of delivery is also a point at which the Conpany buys or
exchanges gas for the Conpany's own account through the sane neter, the volune of gas
delivered into the Conpany's distribution system in behalf of Transportation Service
Custoners for transportation service, shall be deened to be the volune schedul ed by
t he Company and such Customers to be delivered in behalf of such Custoners, at such
poi nt on such day, determined after the adjustnent provided in B, below, but shall not
be nore than the total anpunt actually delivered, determ ned after the adjustnent
provided in B below, through such nmeter into the Conpany's distribution systemat such
poi nt on such day.

B. To conpensate for line | osses, the volunme of gas delivered into the
Conpany's distribution system shall be determ ned for purposes of this Rate Schedul e,
to be equal to 97.5% of the anount indicated by a meter at the point of delivery into
the Company's distribution system provided however, that, where the only Conpany
facilities involved in transporting gas to the Gas Service Custoner are neters, neter
installations, house regulators, house regulator installations and industria
neasuring and regul ating station equipnent, no ambunt shall be deducted as
conpensation for line |osses.

C. Service under this Rate Schedule may be interrupted during periods of
supply shortages but only based upon the schedule of priority of curtailment set forth
in section 26B of the Rules and Regul ations of this tariff.

D. Transportation service under this Rate Schedule may be interrupted or
curtail ed whenever, in the event of a sudden and unforeseen supply deficiency, the
Conpany invokes energency curtail ment provisions under Tariff Rule 26B

| ssued: Decenber 3, 1993 Ef fecti ve: Decenber 1, 1993
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E. In the event of interruption or curtailnent of transportation
service, pursuant to itens C and D, above, and during such period of
interruption or curtailnent, the DMI Servi ce Customer nust sell to the Conpany
all or a portion of the DMI Service Custoner's supply of gas at the higher of
(1) the Transportation Service Custoner's cost of purchased gas at the point of
delivery to the Conmpany or (2) the Conpany's average cost of purchased gas per

Mcf, as determ ned based upon the Conpany's Section 1307(f) Rate, which is (1)
$4. 5028.
F. If a Gas Service Customer receiving gas transported by the Conpany

uses less than the anount of gas delivered into the Conpany's systemfor
transportation to such Customer ("excess deliveries"), the Gas Service Custoner
recei ving gas transported by the Conpany may use such gas during the
banki ng/ bal anci ng peri od defined bel ow, follow ng which the Conpany shall have
the right, but not the obligation, to purchase remaining excess deliveries of
gas fromthe DMI Service Custoner at a rate equal to the | owest of (1) the cost
at which it was acquired by the DMI Service Custoner, including pipeline
transportati on charges, or (2) the Conpany's average comodity delivered cost
of gas to National Fuel Gas Supply Corporation, or (3) the Conpany's average
commodi ty cost of |ocally-produced gas during the nmonth when excess deliveries
were received by the Conpany. The cost at which the DMI Service Custoner
acquired the gas will be determ ned from such Custoner's contract with the
supplier or by a sworn affidavit setting forth the Custoner's cost of gas,

i ncluding cost of delivery of such gas to the Conpany's system Upon request
by the Conpany, the DMI Service Customer will be required to furnish to the
Conpany the DMI Service Custoner's choice of (1) a copy of this contract or (2)
an affidavit. The banki ng/bal ancing period shall be the three billing nonths
after the billing month in which the Conpany received excess deliveries in
behal f of the Custoner.

G "Underdeliveries" are volunmes of gas taken fromthe Conpany by a
Gas Service Custoner in excess of the sumof (1) any excess deliveries of the
customer at the beginning of the day and (2) the volunme of gas delivered to the
Company for the custonmer's account, after adjustnent for line | osses |ess
vol umes of gas determined to be sales by the Conpany to the custoner.
Cumul ati ve underdeliveries, as deternm ned each day, in excess of two percent of
the volune of gas delivered by the Conpany to the custoner that day, shall be a
sale of gas by the Conpany to the customer under the applicable rate schedul e
and shall not be recharacterized as transportation service under any
ci rcunmstances. Cumul ative underdeliveries of not nore than two percent of the
vol ume of gas delivered to a custoner by the Conpany on any day nmay be offset
by vol unes of gas delivered to the Conmpany for the custonmer's account, after
adjustnent for line |osses, in excess of the volunme of gas taken by the
customer fromthe Conpany on subsequent days within the same billing nonth.

(1) I'ndicates |Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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H. Service under this rate schedule shall be available only to the

extent that there is sufficient capacity for such service in those portions of
t he Conpany's system affected by providing of transportation service including
but not Iimted to, that portion of the Company's system where gas is delivered
to the Conpany and that portion of the Conmpany's system where gas is delivered

to the Customer. |In determning the Conpany's ability to provide
transportation service, sufficient capacity in the Conpany's systemshall be
assuned. If service shall not be supplied, based upon insufficient capacity,

t he burden shall be on the Conpany to prove such capacity limtation

l. VWere gas is received by the Conpany for transportation service
pursuant to this Rate Schedule, title to such gas shall remain vested in the
Transportation Service Customer for which such gas was received for
transportation. The Conpany's furnishing transportation service for a
Transportation Service Customer shall be conplete upon delivery of gas received
for transportation service, except as provided in E and F, above.

J. The Conpany shall not be liable, under any circunstances or in any
respect, to a Gas Service Custoner, Transportation Service Custoner, a producer
of gas or any other person or entity for danages arising either directly or
indirectly frominterruption, curtailment or termnation of transportation
servi ce.

K. Revenues under this Rate Schedule for recovery of purchased gas
costs under Rider "A" of this Tariff shall be conputed as though service under
this Rate Schedul e had been provi ded instead under Rate Schedul e MMI for
Mont hly Metered Transportation service, except that any adjustnent to rates
under Special Provision L. of the Rate Schedule for Monthly Metered
Transportation Service shall be elimnated fromthe rates used to cal cul ate
revenues for recovery of purchased gas costs under this Rate Schedul e.

L. Customers who contract for transportation service under this Rate

Schedul e shall have the right thereafter to purchase gas fromthe Conmpany only (0
to the extent that they have contracted for firmservice under Rate Schedul e SB
for Standby Service or under Rate Schedule PSB for Priority Standby Service.
Pur chases of gas fromthe Conpany by transportation service custoners who have
not contracted for service under Rate Schedul e PSB shall be subject to both the
charges under the applicable sales rate schedule and all provisions of the Rate
Schedul e SB, including the Special Provisions.

(O Indicates Change

| ssued: March 8, 1994 Effective: May 7, 1994
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RATE SCHEDULE PCR
Pl PELI NE CAPACI TY REALLOCATI ON

AVAI LABI LI TY OF SERVI CE

The assi gnment of the pipeline(s) capacity available to National Fuel Gas
Di stribution Corporation ("Conpany" or "Assignor") will be available to all of the
Conpany's DMI and MMI custoners and to other parties ("Assignees") of the Conpany
subject to the availability of capacity to be assigned and the other applicable terns
of this tariff.

Distribution periodically during each year will contact the custoners to
determine their interest in releases of capacity on interstate pipeline conpanies.
Distribution will consider requests fromcustonmers at any tinme during the year.
Distribution will offer to release at the maximumrate pipeline capacity at specific

ternms and conditions to custoners who have previously expressed interest therein
before offering to rel ease pipeline capacity to non-custoners.

CHARACTER OF SERVI CE

The assignment of firmcapacity on pipelines shall be made by the Conpany
within the requirenents of the pipelines' policies and procedures and the valid
requi renents of governnental and regulatory authorities having jurisdiction over such
transacti ons.

RATE

The rate billed under this rate schedule will be the maximumrate bid under the
terms and conditions of the pipeline' s capacity assignment program Subject to the
ternms and conditions of the pipeline' s capacity assignment program the Assignee may
be billed a two part (demand/commopdity rate), or a one part volunetric rate, or any
other rate structure pernmtted under the pipeline's capacity rel ease program

The Assignee shall be liable for any additional costs or charges such as
i thal ance penalties, fees, annual charge adjustnments or any other charges billed by (O
the pipeline to the Conpany in connection with the rel eased service

TERM

The maxi mum term for the assi gnnent of capacity shall be as specified in the
capacity rel ease agreement between the Conpany and the Assignee subject to the
capacity rel ease provisions of the pipelines' FERC tariffs.

SPECI AL PROVI SI ONS
(1) The Conmpany nmmy assign capacity under this tariff. The Conpany may

retain agency rights as to the nomnating, confirmng, and billing for
t he Assignees contracting for the capacity rights.
(2) Capacity rights under this program cannot be reassigned w thout the

witten approval fromthe Conpany.

(O Indicates Change

| ssued: March 5, 1997 Ef fective: February 24, 1997
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(3)

(4)

(5)

(6)

(7)

(8)

For any assignnment under this rate schedul e:

(a) Assi gnee shall be responsible for conpliance with all termns
and conditions for the assigned services, including all terns
and conditions and any revisions that nay be proposed and
made effective, as set forth in the pipelines' FERC tariffs.

(b) Assi gnee shall submit all transportation nom nations for
assi gnment of services contracted for to Distribution in
accordance with the Capacity Assignnent Schedule to be
provi ded by Distribution on a nonthly basis.

(c) Assi gnee shall be responsible for paying all rates, charges,
penalties, and fees which may accrue in connection with the
assi gned servi ces.

(d) Assi gnee shall be responsible to balance and correct al
i mbal ances between volunes injected into the pipelines
systens for Assignees's account and vol unes delivered by such
pi pel i nes on Assi gnees behal f using capacity assigned
her eunder .

The Conpany may, without any liability to the Conpany, term nate
any assignment of services with Assignee that it deens

i nappropriate and/ or coul d subject the Conpany to inbal ance or
schedul i ng penal ties.

No contractual provisions of any assignnent of services with the
Assi gnee may be changed wi thout witten consent of the Conpany.
Contractual provisions must include, but are not linmted to,
primary recei pt points, volunes, delivery points, and term of
contract.

Assignees will be responsible for arranging supplies in the anmpunt
necessary to cover their respective nomnations, as well as such
upstream and/ or downstreamtransportation as may be required. In
the event that supply and/or transportation arrangenents for such
Customers cannot be confirmed by the pipeline, then the assignnment
may be term nated by the Conpany.

If the custonmer fails to utilize the capacity assigned under this
rate schedul e during any nmonth of the termof this agreenent, the
Conpany may.

The Conpany may require a security deposit for paynent of services
hereunder pursuant to Rule 24, above.

| ssued: Decenber 3, 1993 Ef fecti ve: Decenber 1, 1993
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(9) The revenues recovered by the Conpany hereunder shall be credited
to recovery of purchased gas costs, through the experience or "E"
factor of the PGC fornula under Rider "A' of this tariff to the
extent that such revenues are for recovery of costs categorized by
t he Conmi ssion as purchased gas costs to be recovered under Section
1307(f) of the Public Wility Code, 66 Pa. C. S. 81307(f).

(10) If the Conpany receives a refund of any portion of the rates
charged by the pipeline whose capacity was reallocated to a
Customer under this rate schedul e, the Conpany shall pay such
refund to the custoner; provided, however, that the anount refunded
to the Customer shall not exceed the ampunt paid by the custoner to
t he Conpany for the reallocated capacity.

| ssued: Decenber 3, 1993 Ef fecti ve: Decenber 1, 1993
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RATE SCHEDULE PTA
Pl LOT TRANSPORTATI ON AGGREGATI ON SERVI CE

APPLI CABLE TO USE FOR (O
Delivery services to custoners under this service classification will termnate qe
at the conpletion of the custonmer’s April 1999 billing cycle.

This Service will be provided to third party suppliers in order for themto
serve the custoners in the Cities of Sharon, Farrell and Hernitage, Boroughs of
Sharpsville, West M ddl esex and Weatl and, and Townshi p of Shenango, pursuant to the
Conpany’ s test programfor residential and renmining sales custonmers unbundling
(“Pilot Progranf). Under the Pilot Programall customers in those counties will
obtain gas supplies fromsuppliers other than the Conpany, through transportation
provi ded by the Company. These “Non-Supplied” Custoners prinmarily affected by the
Pilot Programare all residential and renaining sales custoners and they will
participate in the Pilot Program by either choosing a supplier during the enroll nent
period of the Pilot Program or if they do not choose a supplier they will be served
by a supplier that has been chosen by the Conpany to serve all such non-el ecting
cust oners.

Service hereunder is available to any qualified party (hereinafter called the
Supplier) which: (1) has either a) obtained the consent and appointnent of a group of
at | east 500 rel evant customers or a group of relevant customers whose vol unes tota
at | east 60,000 Mcf on an annual basis (“PTA Custoner(s)” or “PTA Custoner G oup”),
and agrees to assunme the primary responsibility for all gas supply service obligations
for that group of PTA Custoners, or b) has been appointed by the Conpany to be the
Supplier that will serve all custoners not served by other Suppliers (“the Default
Supplier”) and agrees to assunme the primary responsibility for all gas supply service
obligations for such designated custoners, subject to the provisions herein; (2)
neets all applicable requirenents established by the Conpany, including the Conpany’s
requi renents for creditworthiness; and (3) has entered into a PTA Service Agreenent
with the Conpany.

CHARACTER OF SERVI CE

Pil ot Transportation/ Aggregation Service (“PTA Service”) billed to Suppliers
which is the transportation service by which the residential and remaini ng sal es
customers in the Cities of Sharon, Farrell and Herm tage, Boroughs of Sharpsville,
West M ddl esex and Weat |l and, and Townshi p of Shenango will receive unbundl ed services
from Suppliers other than the Conpany as a part of the Conpany’s Pilot Program
Through the procedures and provisions of this Pilot Transportation/Aggregation rate
schedul e and the Conpany’s Pilot Program approved by the Public Utility Conm ssion,
the custoners will: 1) contract for service with a Supplier and be served by such
Supplier for an initial termending March 31, 1998; or 2) if customers in the Pilot
Program do not select a Supplier by the close of the Enrollnent Period (as defined in
Section H 2 herein) then such PTA Custoner shall be served by the Default Supplier
pur suant

(O Indicates Change

| ssued: March 3, 1999 Ef fective: March 4, 1999



Suppl emrent No. 81 to

Gas - Pa. P.UC No. 8

NATI ONAL FUEL GAS Fifth Revised Page No. 83M
DI STRI BUTI ON CORPORATI ON Cancel ling Third and Fourth Revi sed Page No. 83M

RATE SCHEDULE PTA
PI LOT TRANSPORTATI ON/ AGGREGATI ON SERVI CE (Cont ') (O

to the ternms of this Pilot Transportation/ Aggregation rate schedule and the
Company’s Pil ot Program approved by the Public Uility Conm ssion

The Supplier assunmes all obligations of its PTA Custoners for al
services rendered to the PTA Custonmer by the Conpany associated w th gas
supply, transportation, and bal ancing. The Conpany shall remain the party
responsi ble for the physical turn-on or shut-off of service, as well as for
ot her service issues or energencies related to physical gas service.

The Conpany will bill the Supplier for transportation services rendered
by the Conpany for the Supplier’s PTA Custoners. The Supplier then will render
(or will have rendered by a third party) the only bill that will go to the PTA
Customer for the services provided to that custoner, both gas supply and
transportation. The Conpany will not bill the PTA Custoner directly unless
such custoner is a nenber of the “Hardship Pool” as such is defined in Section
.13. herein.

Shoul d a Supplier default, and a PTA Customer have outstandi ng charges
for transportation by the Conpany which the Custonmer has not paid to the
Supplier, then the PTA Custoner shall be obligated to pay such charges directly
to the Conpany.

Customers shall not participate in both the LIRA pilot and the Pil ot
Transportati on and Aggregation program

RATES AND CHARGES
A Transportation Service Rates

The Conpany will provide transportation services to deliver Suppliers’
gas supplies fromthe Gty Gate to the PTA Custoner(s). The Supplier shall be
billed the sumof the charges for the transportation services rendered for each
of its PTA Custoners at the appropriate charges provided herein for which
servi ce each PTA Custoner qualifies. A PTA Service Agreement w || aggregate
transportation services for residential custoners and non-residential custoners
in the Pilot Program

The Supplier shall pay the follow ng transportation charges for the

transportation of gas for each PTA Custoner aggregated by the Supplier in the
pil ot area.

(O Indicates Change

| ssued: June 17, 1997 Ef fective: June 13, 1997
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RATE SCHEDULE PTA
Pl LOT TRANSPORTATI ON/ AGGREGATI ON SERVI CE (Cont )

Resi dential Transportation Rates

PTA Custoners that neet the qualifications under the Residential

Servi ce Rate Schedul e cl assification

Rat es per Residential PTA Custoner per Month:
$11. 10 3Basi c Service Charge
. 20372 Per 100 cu. ft for the first 5,000 cu. ft.
. 15599 \Per 100 cu. ft. for all Over 5,000 cu. ft.

Commer ci al and Public Authority Transportation Rates

PTA Custoners that neet the qualifications under the Commrercial and

Public Authority Service Rate Schedul e classification

a) Rat es per Commercial /Public Authority custonmer per nonth for
“Smal | 7 Commerci al / Publ i ¢ Customers using not nore than 250, 000
cubic feet per year

$15. 44 Basi ¢ Servi ce Charge
. 23463 per 100 cu. ft. for the first 5,000 cu. ft.
. 21829 per 100 cu. ft. for all Over 5,000 cu. ft.

b) Rat es per Commercial /Public Authority custonmer per nonth for
“Smal | 7 Commerci al / Public Customers using greater than 250,000
cubic feet but not nore than 1,000,000 cubic feet per year

$26. 13 Basi ¢ Servi ce Charge
. 19255 per 100 cu. ft. for the first 20,000 cu. ft.
.17963 per 100 cu. ft. for all over 20,000 cu. ft.

c) Rat es per Conmercial /Public Authority custoner per month for
“Large” Commercial /Public Customers:

$121.13 Basi ¢ Servi ce Charge
. 11059 per 100 cu. ft. for the first 300,000 cu. ft.
. 09754 per 100 cu. ft. for the next 1,700,000 cu. ft.
. 08109 per 100 cu. ft. for all over 2,000,000 cu. ft.

I ndi cat es Change

| ssued: June 17, 1997 Ef fective: June 13, 1997
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(O

3.

4.

RATE SCHEDULE PTA
Pl LOT TRANSPORTATI ON/ AGGREGATI ON SERVI CE (Cont )

Smal | Vol ume I ndustrial Service Transportation Rates

PTA Customers that neet the qualifications under the Small Vol unme
I ndustrial Service Rate Schedul e classification

Rates per Small Vol une Industrial Service PTA Custoner per Nonth:

$65. 08 Basi ¢ Servi ce Charge
. 19327 Per 100 cu. ft.

Internediate Vol unme I ndustrial Service Transportation Rates

PTA Custoners that neet the qualifications under the Intermedi ate

Vol ume I ndustrial Service Rate Schedul e cl assification

Rat es per Internediate Vol unme Industrial Service PTA Customer per

Mont h:

$142. 50 Basi ¢ Servi ce Charge
. 14048 per 100 cu. ft for the first 100,000 cu. ft.
.10396 per 100 cu. ft for the next 1,900,000 cu. ft.
.07535 per 100 cu. ft. for all over 2,000,000 cu. ft.

M scel | aneous Surchar ges

1

E- Fact or Charge

For a period of 12 nonths starting when service is rendered to the
supplier, the rates for services rendered pursuant to this service
classification shall include an anount per 100 cubic feet equal to

the “E’ factor included in the currently applicable Purchased Gas
Commodity rate as specified in Rider Aof this tariff.

Transition costs associated with FERC Order No. 636. The rates for
service rendered pursuant to the service classification shall be
subject to a nmonthly transition cost surcharge as described in Rider G
to this tariff.

3. Upstream Pi peli ne Demand Char ge Refunds

The rates for service rendered pursuant to this service classification

shal I include an amount per 100 cubic feet equal to any pipeline
demand charge refunds not included in E-Factor anount in Item 1 above.
Such rate shall be determined in the Conpany’s 1307(f) proceeding

ef fective on August 1 of each year

I ndi cat es Change

| ssued: June 17, 1997 Ef fective: June 13, 1997




Suppl emrent No. 91 to

Gas - Pa. P.UC No. 8

NATI ONAL FUEL GAS Second Revi sed Page No. 83P
DI STRI BUTI ON CORPORATI ON Cancel ling First Revised Page No. 83P

RATE SCHEDULE PTA
Pl LOT TRANSPORTATI ON/ AGGREGATI ON SERVI CE (Cont )

4. Charges pursuant to Special Provisions Section O of this rate schedule referring to
Default Supplier Final Adjustnment Charge/ Refund anount.
(9
5. Transportation volumes delivered for Residential, Comercial/Public Authority and IVIS (O
custoners shall be subject to surcharges in accordance with the provision of Rider | - (O
Case R-942991 Inflation Adjustnent Surcharge, as set forth in this tariff.

SPECI AL PROVI SI ONS
A Gas Quality

Gas delivered by the Supplier nust satisfy the quality specifications set forth in the PTA
Service Agreenment. Deliveries nust be made at an appropriate Conpany facility located within the
Territory, as described in this tariff, or at another point or points acceptable to the Conpany.

B. Al | onance for Losses

As al |l owance for losses incurred in the process of delivery, the Supplier shall provide the
Conmpany with a volume of gas equal to 3.25% of the ampbunt delivered to the Conpany.

In addition, to serve the “Hardship Pool”, as such is defined in Section |.13. herein, from
time-to-time Suppliers shall provide the Conpany with an increnmental allowance for |osses. Such
vol ume of gas needed for such allowance shall be determ ned by the Conmpany on a quarterly basis.

C. Upstream Capacity Requirenents

Suppliers shall receive fromthe Conpany rel eased pi peline capacity (subject to recall upon
default by the Supplier), at the maxi mumrate. Such capacity shall be conprised of a portion of
the Conpany’s pipeline transportation capacity upstream of National Fuel Gas Supply Corporation
(“NFGSC’) as well as a portion of the Conpany’s transportation and storage capacity on NFGSC based
upon the Supplier’s PTA Customer Group’s load factor (nornalized average daily consunption
projected for the year divided by the estinated peak day consunption to be determ ned using the
sane net hodol ogy as used in the 1307(f) proceeding) and the Supplier’s PTA Custoner Group’'s
projected winter period (Novermber through March) consunption for a 10% col der than normal period.
The percentage allocation of storage and pi peline capacity released to the Supplier shall be as
fol l ows:

Aggregat ed Load Factor Percent of Wnter Per cent of
(Based on Estimated Peak Demand Met by W nt er

Day Consunption) Upstream Capacity Demand Met

by NFGSC

St or age
Less Than 40% 70% 30%
Greater Than or Equal to 40% but Less Than 70% 80% 20%
Greater Than or Equal to 70% but Less Than 100% 90% 10%
Equal to 100% 100% 0%

Dai ly pipeline capacity upstream of NFGSC will be released to the Supplier based on the
follow ng fornul a:

(O Indicates change

| ssued: May 7, 1998 Ef fective: June 2, 1998
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Tot al Per cent of
Dai |y Aggr egat ed W nt er Demand
Pi pel i ne = Wnter X Met by 151 Days
Capacity Peri od Upst r eam ’
Al | ocat ed ( Novenber Capacity
t hr ough
Mar ch)
Dermand

The actual pipeline capacity path upstream of NFGSC to be rel eased to the
Supplier by the Company shall be designated by the Conpany fromits avail able
capacity. The Conpany will attenpt to acconmodate a Supplier’s request for
particul ar capacity.

Al'l capacity shall be released to Suppliers at the maxi numrate under the
pi peline’s FERC gas tariff. To the extent that the actual demand cost per Dth
of such upstream pi peline transm ssion capacity agreed to be released is
greater than the Conpany’ s wei ghted average demand cost per Dth of upstream
pi pel i ne transm ssion capacity, the Supplier shall receive a credit for such
difference in capacity costs for the billing nonth. To the extent that the
actual demand cost per Dih of such upstream pipeline transm ssion capacity
agreed to be released is |l ess than the Conpany’s wei ghted average demand cost
per Dth of the upstream pipeline transm ssion capacity, the Supplier shall be
surcharged for such difference in capacity costs for the billing nmonth. These
credits and charges will be reflected in the Conpany’s purchased gas cost rate
under Rider A of this tariff.

Suppliers will also obtain fromthe Conpany rel eased transportation
capacity on NFGSC to transport gas: 1) in and out of storage; and 2) fromthe
upstream pipeline to the Gty Gate. Such capacity shall equal the Supplier’s
assi gned amount of upstream capacity plus the peak day deliverability
associ ated with the assigned anount of NFGSC storage capacity.

Suppliers will be required to follow a schedul e set out by the Company
such that the particular storage | evels are obtained throughout the year, to
assure the Supplier’s custoners’ needs are net by the Supplier

Al so, the Supplier shall be required to provide the Conpany with the
perm ssion necessary to allow the Conpany to obtain access to the Supplier’s
storage bal ance information for the reason described above, as well as to
assure the differences between the PTA Custonmers’ usage and the Supplier’s
deliveries are reflected in NFGSC storage, as described in Section D

(O Indicates Change
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To the extent the Company deens necessary as a result of customers being
served fromthe Hardship Pool, as such is provided in Section |I.13. herein,
prior to Decenber 1 of any year under the Pilot Programthe Conpany may recall
capacity assigned to the Default Supplier for reassignnent to other Suppliers
to assure sufficient supplies are delivered to the systemfor the w nter
season.

D. City Gate Bal ancing

1. Determ nation Daily Delivery Quantities and Aggregate Daily
Delivery Quanities

The Conpany, based upon each customer’s historical |oad profile
and/ or estimates of consunption, shall determ ne a Supplier’s custoner’s
projected normalized consunption for a given period; either nonthly,
weekly, or daily. Based upon this projected consunption, the Conpany
will determ ne each custoner’s Daily Delivery Quantity (DDQ and the
Conmpany will also determ ne the Supplier’s PTA Customer G oup’ s Aggregate
Daily Delivery Quantity (ADDQ by sunmng all DDQs of the PTA Custoners
in the Supplier’s PTA Custonmer Group. The DD and ADDQ so cal cul at ed
will be used to determine the Supplier’s daily delivery obligations, and
the specific rates and charges as outlined in this rate schedul e.

A Supplier taking service under this rate schedul e accepts the
Conmpany’s cal cul ati on of the DDQ and/or ADDQ The Conpany shall not be
liable for the difference between the projected consunption and the
consunption determ nation by the Conpany.

2. City Gate Delivery Requirenents

Recei pt of natural gas at the City Gate under this rate schedul e
shall be Iimted to the sumof the DDQ@ for all custoners in a Supplier’s
PTA Group (the ADDQ w thin a tol erance band descri bed bel ow. The
Supplier nust deliver or cause to be delivered at the City Gate the ADDQ
on each day of the nmonth, within the tol erance band descri bed bel ow. The
Company will deliver to each individual PTA Custoner the Custoner’s
requi renents.

To the extent the final calcul ated consunption of the PTA Custoners
in the Supplier’s PTA Custonmer Goup differs fromthe quantity of gas
delivered by the Supplier at the City Gate for those PTA Custoners, then
the difference between such delivery and the consunption for that day
wil |

(O Indicates Change
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be reflected in the Supplier’s storage inventory with NFGSC. The Company
shal I comruni cate consunption data to NFGSC such that a daily change in
the Supplier’s storage inventory will be made.

To the extent the Supplier’s deliveries to the Gty Gate differ
fromthe ADDQ provided to the Supplier by the Conpany then a Gty Gate
| mhal ance shall occur (“Inbal ance”) and charges for such Inbal ance will
be incurred as described bel ow

The Conpany is not obligated to accept any vol unes noni nated by
Supplier in excess of its PTA Custoner G oup’s ADDQ

3. City Gate Inbal ance Charges
For anmounts delivered to the City Gate by the Supplier that differ
fromthe applicable ADDQ the Supplier will incur the follow ng charges:
a. Charges for Daily City Gate Underdeliveries:

i For Daily City Gate underdeliveries up to or equal to
(5) percent of the applicable ADDQ there will be no charge.

ii. For Daily City Gate underdeliveries in excess of five
(5) percent of the applicable ADDQ during the Summer Period (April
t hrough Cctober), the charge for the gas supplied by the Conpany
to make up for the underdeliveries shall be equal to the higher of
$7.00 per Dth or 110% of the Market Price of gas for that day
whi ch shall be determned by references in The Gas Daily I ndex,
“Daily Price Survey” for "Appal achia”, “CNG North Point”.

iii. For Daily City Gate underdeliveries in excess of five
(5) percent of the applicable ADDQ during the Wnter Period
(Novenber through March), the charge for the gas supplied by the
Conmpany to make up for the underdeliveries shall be equal to the
hi gher of $10.00 per Dth or 110% of the Market Price of gas for
t hat day which shall be determ ned by references in The Gas Daily
Index, “Daily Price Survey” for “Appalachia”, “CNG North Point”.

iv. Duri ng OFO periods, the charges described in Section E
herein shall apply in addition to those charges specified in this
Section D. 3.

b. Charges for Daily City Gate Overdeliveries

(O Indicates Change
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There shall be no charges for Daily City Gate overdeliveries
of up to five (5) percent of the applicable ADDQ however, any such
overdeliveries in excess of five (5) percent of the applicable ADDQ
may be rejected by the Conpany in its sole discretion.

E. Qperational Flow Order (“OFO')

The Conpany reserves the right to i ssue Operational Flow Orders as
necessary to preserve the operational integrity of its system Such OFCs may
i ncl ude, but shall not be Ilimted to the following: a requirenment to fl ow gas
to or fromstorage on NFGSC, and a requirenent to flow gas to the Supplier’s
primary recei pt points on NFGSC

Charges for Violation of OFGs

In addition to all other charges due the Conpany, any gas transported by
Supplier in violation of any OFO i ssued under this Section E. shall be assessed
a charge of the higher of $25 per Dth or the Market Price of gas for that day
whi ch shall be determined by references in The Index, “Daily Price Survey” for
“Appal achia”, “CNG North Point”.

F. Term nation of Service for Failure to Deliver Daily Quantity

1. The Conpany shall have the right to termnate service under this
rate schedule to any Supplier that fails for any three (3) days to
deliver at least ninety (90) percent of the applicable ADDQ for the
Supplier’s PTA Custoner G oup, neasured during a single thirty-day period
(“Term nated Supplier”). The Term nated Supplier, at the Conpany’s
option, may be prohibited fromreceiving service under this rate schedul e
until such tinme as another Enrollnment Period is established by the
Conmpany. Such Term nated Supplier’s PTA Custoners will join the Default
Supplier’s PTA Custoner Goup with the obligation that the gas supplies
in storage and the capacity reserved for those custoners shall be
transferred to the Conpany through sale and recall such that the Conpany
can then sell such supplies and rel ease such capacity to the Default
Supplier as foll ows:

a. Upon notice by the Conpany to the Term nated Supplier, the
Company shall recall the capacity (both transportation and storage)
that it has released to the Term nated Supplier.

b. Inventory remaining in storage shall be sold to the Conpany
at a price equal to the Company’s previous twelve nonth | onest
nmont hl y wei ghted average commodity cost, plus the associ ated
variabl e transportation cost to National Fuel Gas Supply Conpany.

(O Indicates Change
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C. The Term nated Supplier shall be responsible for any and al

fees and taxes associated with noving or transferring the storage
i nventory to the Conpany. Such capacity shall then be rel eased by
the Conpany to the Default Supplier

d. The storage inventory sold and transferred to the Conpany by
the Term nated Supplier shall then be sold to the Default Supplier
at the sane price the Conpany paid, and such inventory shall be
transferred to the Default Supplier, with the Default Supplier
responsi ble for paying any and all fees and taxes associated with
nmoving or transferring the gas supplies to its storage account.

2. Term nation of Service for the Default Supplier shall occur as
follows: Should the Default Supplier becone a Term nated Supplier for
failure to deliver under this Section F, then the Conpany will serve the
Default Supplier’s PTA Custoner Group until a new Default Supplier is
chosen by the Conpany. The term nating Default Supplier shall have the
same obligation as other Term nated Suppliers to transfer to the Conpany
the capacity that was being used to serve the Default Supplier’s PTA
Customer G oup, effective upon the Default Supplier’s term nation. The
Default Supplier shall also forfeit, w thout conpensation, any storage
inventory in its storage capacity that exists at the tinme of such

defaul t.
G Supplier Qualification Criteria
1. Service under this rate schedule is contingent upon the Supplier

nmeeting the Conpany’s creditworthiness standards. Applicants for service
hereunder will be required to conplete a Credit Application for

eval uation by the Conpany based on the criteria set forth in this tariff.
The results of the creditworthiness checks performed by the Company will
be conmunicated to the applicant within two weeks of the Conpany’s
recei pt of the properly conpleted application

2. The Supplier's application shall include a description of the
Supplier's operational capability for neeting the requirements of its PTA
Customer G oup. The Conpany shall then make a determ nation as to

whet her this capability is sufficient.

3. Suppliers shall also describe in the application the neans by which
they will handle marketing and billing for 500 or nore customers.
Alternatively, Suppliers may identify a third party and descri be how such
party will handl e such tasks. The Conpany shall then nmake a

determ nation as to whether this capacity is sufficient.

(O Indicates Change
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4. Suppliers shall include with their application paynent of a non-

refundabl e $500 fee.

5. Suppliers shall also include with their application a copy of their
i ntended pro forma contract for their prospective PTA Custoners (m nus
confidential pricing provisions) denonstrating inclusion of the

provi sions set out in Section |I. herein.
H. Supplier Obligations
1. Suppliers shall not contact custoners until the beginning of the

enrol | ment period (June 23, 1997).

2. Once qualified, Suppliers will be obligated to notify the Company
on a weekly basis during the Enrollnent Period ( June 23, 1997 through
August 22, 1997) of those custoners enrolled in the Suppliers' PTA

G oups. Final enrollnments will be required by August 22, 1997. As of
August 22, 1997, to the extent a Supplier’s pool of custoners is |ess
than 500 or 60,000 Mcf annually, then those customers shall have an
opportunity to choose anot her supplier by Septenber 7, 1997.

3. Each Supplier will be obligated to keep on file witten evidence of
each customer's enrollnent with that Supplier, which evidence shall be
avai l abl e for Conpany review at any tine, upon 24 hours’ noti ce.

4. Except during any Enroll ment Period under the Pilot Program to the
extent a Supplier’s PTA Custoner at any time is not served any | onger by
that Supplier and is then the responsibility of the Default Supplier,

ef fective upon the transfer of that custoner to the Default Supplier, the
original Supplier shall have the continuing obligation to deliver to the
City Gate the gas supply previously used to supply that custoner and the
Supplier shall sell such gas supply to the Conpany at the City Gate, at
the followi ng market price: the weighted average commodity cost of gas
of the Conpany for that nonth plus the associated fixed and vari abl e
transportation cost to the Conpany’s Gty Gate. The Conpany shall then
sell such supplies to the Default Supplier at the sanme price.

5. Suppliers agree to abide by any other specific requirenents in the

Conmpany’s Pilot Project Application as such is approved by the Public
Uility Conm ssion.

(O Indicates Change
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l. Consuner Protections

In addition to satisfying the criteria set out in Sections G and H above,
Suppliers seeking to obtain service hereunder to sell gas to custoners nust
denonstrate to the Conpany that they will neet the follow ng requirenents:

1. Contracts between Suppliers and residential PTA Custoners will contain
speci fic | anguage advi sing custonmers that the foll owi ng consumer protections (Sections
1.2.-7.) will be provided by the Supplier.

2. The Supplier has established a dispute resolution process satisfactory to
t he Conmpany. Questions or conplaints received by the Conpany will be processed to
determ ne the nature of the dispute, and then forwarded as appropriate to the
Supplier. The Conpany shall provide the Conm ssion’s Conpetition Hotline phone nunber
to each custonmer who has submtted a question or conplaint concerning the Supplier.

C

3. The bills rendered by the Supplier will be clear and in plain | anguage (9
and shall neet the billing information requirenents of Chapter 56 of the Comm ssion’s
regul ations, including the requirement that bills contain a statenent directing the
ratepayer to “regi ster any question or conplaint about the bill prior to the due
date,” with the Conpany tel ephone nunber where the custoner may initiate the inquiry
or conplaint. The Supplier shall submt a sanple bill to the Conpany.

4. The bills rendered by the Supplier will provide a Conpany tel ephone
nunmber through which the PTA Customer nmamy obtain the anpbunt the PTA Custoner would
have been billed by the Conpany for that nmonth, had the Conpany provided gas service
to that custoner.

5. The Supplier will also be obligated to insert into PTA Custoners’ bills,
informati on fromthe Conpany regarding the Custoners’ gas service

6. The Supplier shall provide PTA Custoners with nmini mum paynent peri ods
requi red by the Conmm ssion’s regulations; i.e. residential custoners shall have 20
days to pay and commercial custoners shall have 15 days. |If a custoner fails to pay
by the due date, the Supplier shall notify the PTA Custoner by mail that failure to
pay will result in transfer to the Default Supplier in 15 days.

7. Procedures are in place to ensure residential PTA Custoners receive
adequate prior notice of term nation of gas supply services. The procedures nust
provide that notifications be sent to the residential PTA Custoner(s) and to the
Conpany at |east 15 days before discontinuation of supply service to allow residential
PTA Custoners the opportunity to pay the overdue bill. Custoners will only be
transferred froma Supplier to the Default Supplier upon the “Control Date” for such
customer, as such is established by the Conpany.

(O Indicates Change
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The foll owi ng Consuner Protection provisions (Sections |.8.-18.) shal
apply to the Default Supplier only. These additional provisions are in
addition to those protections provided inl.1.-7. To the extent the provisions
in1.8.-18. conflict with those in1.1.-7. then Sections 8.-18. shall apply.

8. The Default Supplier shall be obligated to provide a rate offering
to its customers which will be no nore than the Conpany woul d have charged such
customers for sales service. The Default Supplier shall also be obligated to
file with the Public Wility Comm ssion a copy of the terns and conditions
under which it will serve its PTA Custoners.

9. The Default Supplier shall be obligated to accept all custoners
designated to participate in the Pilot Program which have not been enrolled by
other Suppliers. Such Default Supplier shall also agree to accept those PTA
Customers termnated during the termof the Pilot Program by other Suppliers.
The Default Supplier shall then have all other rights and obligations in this
Section | with regards to those customners.

10. The Default Supplier shall provide service to all custoners under
credit and deposit standards that conply with Chapter 56 of the Commi ssion’s
regul ati ons.

11. The Default Supplier shall afford PTA Custoners the sanme
protections they currently enjoy during the winter season and shall be
obligated to serve its PTA Custonmers during the wi nter season, Decenber 1
t hrough March 31.

12. In the event of nedical hardships on the part of a PTA Custoner,
the Default Supplier shall provide for a nmedical extension of up to 30 days.
The Default Supplier may require that certification fromthe PTA Custoner’s
doctor explain why the I oss of service is |life threatening.

13. Except during the winter season, as provided in Section |. 11
herein, if the PTA Customer fails to pay the Default Supplier by the due date
and the PTA Custoner has not agreed to accept the terns of an arrangenent
of fered by the Default Supplier, then the Default Supplier shall have the right
to provide notice to the Conpany that the Custoner has defaulted. The
Supplier’s responsibility for service to the Custonmer shall then be term nated
15 days from such notice and the Conpany shall then serve such custoner from
the “Hardship Pool”. The Hardship Pool is a pool of gas to be collected from
all Suppliers, including the Default Supplier, to serve custoners that have
been term nated fromthe Default Supplier. Before the Default Supplier can
gi ve such 15 day notice, the Default Supplier nust have offered the Customer an

(O Indicates Change

| ssued: June 17, 1997 Ef fective: June 13, 1997



Suppl emrent No. 81 to
Gas -Pa. P.U.C. No. 8
NATI ONAL FUEL GAS First Revised Page No. 83Y
DI STRI BUTI ON CORPORATI ON Cancel ling Original Page No. 83Y

RATE SCHEDULE PTA
PI LOT TRANSPORTATI ON/ AGGREGATI ON SERVI CE (Cont ') (O

arrangenent (The “Standard M ni mum Arrangenent”) as such is specified in the
Default Supplier’s PTA Service Agreenent. Upon transfer to the Hardship Pool
the Default Supplier shall have no right to request term nation of service nor
to threaten the Hardship Pool custonmer with term nation.

14. Once transferred to the Hardship Pool the Company shall provide
transportati on service and serve the Customer with gas collected fromall Pilot
Program Suppliers’ (Including the Default Supplier’s) deliveries of gas to the
system as an increnent to anounts retained as an all owance for losses in the
process of delivery, pursuant to quarterly adjustnents of such all owance under
the Pilot. The Conpany shall then bill the Customer a rate for such
transportation service and gas supply equal to the rate it charges its sales
customers. Mneys collected in excess of the transportati on charges owed to
t he Conpany shall be credited to the Suppliers delivering gas to the system
t hrough the increnental retainage all owance.

15. To the extent the Custoner then fails to pay his next nmonths bil
in full the Conpany shall then begin i mediate term nation proceedi ngs,
consi stent with Chapter 56 of the Conm ssion’s regul ations.

16. The Default Supplier may require positive identification from (O
Har dshi p Pool customers applying for restoration of Default Supplier service. (0
Such identification requirenent may include requiring picture identification
soci al security nunmber, as well as credit checks.

17. Wth respect to such applications by Hardshi p Pool custoners, the
Default Supplier shall not be required to restore service in the nane of a
different custonmer if the original customer still resides at the | ocation

18. Upon restoration of service to Hardship Pool transferees, the
Default Supplier may include all adult residents as ratepayers on the account.

J. PTA Servi ce Agreenent

The initial termof the PTA Service Agreenment shall be for a period
endi ng March 31, 1998 and renewabl e annually for successive one-year terns
unl ess cancel ed by default of any ternms or conditions hereof, or by the Conpany
or the Supplier on sixty (60) days witten notice prior to the end of a term
or otherw se by nmutual agreenment. A PTA Custoner shall be obligated to
contract with Suppliers for one initial termending March 31, 1998. Notice for
term nation of such contracts shall be a matter to be determ ned by the
Supplier and PTA Custoner. To the extent a PTA Customer is served by the
Def aul t

(O Indicates Change
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Suppl er, wi thout having made an el ection, then such Customer shall be served
pursuant to the Default Supplier’s standard terns and conditions for service,
as provided in Section |I. herein.

K. Force Majeure

Supplier will be excused fromdelivering the required daily quantity of
supply on any given day for Force Majeure events which directly and
substantially affect a Supplier’s natural gas deliveries to the Conpany and for
whi ch alternate supply arrangements cannot be obtained by Supplier or, if the
Supplier is unsuccessful in obtaining alternate supplies, for which the Conpany
cannot obtain supplies on behalf of the Supplier. For supplies provided by the
Conmpany, the Supplier shall be charged the higher of 125% of the Residenti al
purchased gas cost (comodity and denmand) identified in Rider A or the highest
price reported in the “Appal achia”, “CNG North Point” index of the Gas Daily
“Daily Price Survey” for each day such alternate supplies are delivered on
behal f of Supplier. For purposes of this rate schedule, a Force Mjeure event
will be any failure of the final pipeline delivering gas to the Company or an
upstream pi pel i ne feedi ng such pipeline, with such failure having been
classified as a Force Majeure event pursuant to the ternms of that pipeline s
Federal Energy Regul atory Conm ssion-approved tariff. A Force Mjeure event
that curtails the Supplier’s assigned firmtransportati on service on an
upstream pipeline that ultimately feeds a downstream pi peline, which directly
and substantially affects a Supplier’s natural gas deliveries to the Conpany,
and for which no alternative supplies are available fromthe Conpany or other
sources will excuse a Supplier fromperform ng pursuant to this rate schedul e
to the extent of such curtailnent. |If at such time the Supplier is delivering
gas to other customers on the same system the vol une excused from performance
on the Conpany’s systemw ||l be no nore than a proportionate anount of the
affected deliveries curtailed by the Force Majeure event. The Supplier is
responsi bl e for supplying conplete information and verifiable proof of all the
particul ars requested by the Conpany related to any such Force Mjeure
exclusion. In order to validate a claimof Force Majeure, the Supplier nust
have a firm non-interruptible service with the affected pipeline that is
covered by the Force Majeure event and nmust be willing to present such
agreenents to the Conpany.

Vol umes curtailed pursuant to this Special Provision nmust be nade up by
Supplier as soon as possible at a delivery rate to be established by the
Conmpany. Any curtailed volumes which are not made-up within thirty (30) days
will be sold to Supplier at a rate of $10.00 per Mf.

(O Indicates Change
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L. Title to Gas

Supplier warrants that, at the tinme of delivery of gas to the Conpany’s
City Gate, Supplier or Custoner shall have good title to deliver all vol unes
made avail abl e.

M Control and Possession
After Supplier delivers gas or causes gas to be delivered to the Conpany
at the Conpany’s City Gate, the Conpany shall be deemed to be in control and

possession of the gas until it is redelivered to the Customer at Custoner’s
neter.
N. 24 Hour Availability

Supplier shall include on the PTA Service Agreenent a phone nunber by

whi ch Supplier can be reached on a twenty-four (24) hour basis.

O Def aul t Supplier Final Adjustment Charge/ Refund I
VWhen a Default Supplier termnates its role as Default Supplier, the

Company shall cal culate the Default Suppliers Final Adjustnment Charge/ Refund

amount. If the Default Supplier term nates on March 31, the Final Adjustnent (0

Charge/ Refund shall be calculated as the sumof the following , if applicable:

(1) Remmining E-Factor Charges, (2) Remmining Quarter [1] Adjustnent,

(3) Remaining Quarter [2] Adjustnent, and (4) Remai ning Quarter [3] Adjustnent.

The val ue of each of the four elements of the Final Adjustnent
Charge/ Refund shall be deternmi ned as foll ows:

(1) Remai ni ng E-factor Charges
The remai ni ng E-Factor Charge shall be the product of the E-Factor
in effect (exclusive of pipeline refunds and previous period
recoveries) at the end of the contract term multiplied by the
normal i zed vol unes for custoners supplied by the default supplier
at the contract termnation dated for the nonths remaining in the
E- Factor Cycl e.

(2) Remai ni ng Quarter [1] Adjustnent
The remaining Quarter [1] Adjustnent shall be the product of the
nmost recent Quarter [1] Adjustnment, for costs incurred by the
Def aul t Supplier during such quarter, nmultiplied by the nornalized
vol umes for custoners supplied by the default supplier of the
contract term nation date for the nonths remaining in the 12-nonth
Quarter [1] Adjustment Cycle.

(O Indicates Change
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O Def aul t Supplier Final Adjustnment Charge/Refund (Cont’)

(3) Remai ni ng Quarter [2] Adjustnent
The remaining Quarter [2] Adjustnent shall be the product of the
nost recent Quarter [2] Adjustnment, for costs incurred by the
Def aul t Supplier during such quarter, nmultiplied by the nornalized
vol umes for custoners supplied by the default supplier of the
contract term nation date for the nonths remaining in the 12-nonth
Quarter [2] Adjustment Cycle.

(4) Remai ni ng Quarter [3] Adjustnent
The remaining Quarter [3] Adjustnent shall be the product of the
nost recent Quarter [3] Adjustnment, for costs incurred by the
Def aul t Supplier during such quarter, nmultiplied by the nornalized
vol umes for custoners supplied by the default supplier of the
contract term nation date for the nonths remaining in the 12-nonth
Quarter [3] Adjustment Cycle.

If the Pilot Transportation/Aggregation Programis discontinued, the
total Final Adjustnment Charge/Refund amount shall be included in the “E’ factor
cal cul ated for sales custonmers in the next 1307(f) proceeding.

If the Pilot Transportation/Aggregation Programis continued, but with a
new default supplier, the Final Adjustment Charge/ Refund amount shall be
col l ected as foll ows:

The Final Adjustnent Charge/ Refund Anmount collected fromthe new Default
Supplier shall be the lesser of, (1) the Final Adjustnment Charge/ Refund
anount, or (2) an amount equal to the product of (a) the ratio of
normal i zed sal es vol unmes for customers being served by the new default
supplier to the normalized sal es volunes for custoners being supplied by
the previous default aupplier at the contract term nation date,
multiplied by (b) Final Adjustment Charge/ Refund amount.

If the anobunt charged or refunded to the new default supplier is

determ ned under Item (2) above, then the remaining Final Adjustnent
Char ge/ Ref und anount shall be assigned to customers served by suppliers,
other than the default supplier, and shall be recovered through a
surcharge or a credit per Ccf to recover any Final Adjustnent
Char ge/ Ref und anobunts not charged or refunded to the new default
supplier.

(O Indicates Change
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APPL| CABLE TO USE FOR

Service hereunder is available on or after April 1, 1999 to any qualified
customer (“SATC Customer” or “Custoner”) that has enrolled to receive gas
supply service froma qualified supplier under the Company’s Snall Aggregation
Transportation Supplier Service (”"SATS Supplier” or “Supplier”). Service is
avail able under this Rate Schedule only if the Federal Energy Regulatory
Conmmi ssion grants a waiver of the requirenment that the SATS Supplier nust have
title to capacity retained by the Conpany as provi ded under Rate Schedul e SATS.

CHARACTER OF SERVI CE

Through the procedures and provisions of this Small Aggregation
Transportation rate schedule SATC Custonmers will contract for service with a
SATS Supplier and be served by such Supplier for an established term ending at
the SATC Custonmer’s meter reading in April (April billing cycle). The
enroll ment period and service starting dates will be as specified in Rate
Schedul e SATS.

The Company wll bill the SATC Custoner for transportation services
rendered by the Conpany for the SATC Customer.

Customers shall not participate in both the LIRA pilot and the Snal
Aggregation Transportation Customer Service program

RATES AND CHARGES
A Customer Transportation Service Rates

The Conpany will provide transportation services to deliver gas supplies
to the SATC Custoner(s). The Custoner shall be billed the charges for the
transportation services rendered for it at the appropriate charges provided
herein for which service the SATC Custoner qualifies.

The SATC Custoner shall pay the follow ng transportation charges for the ()
transportation of gas. The commodity rates set forth below contain a
conponent, presently $0.09345 per Ccf, for the recovery of purchased gas demand
costs and shall be adjusted pursuant to Rider A of the tariff. Such purchased
gas costs collected through these rates shall be included as revenues for the
recovery of purchased gas costs as specified in Rider Aof this tariff.

(1) I'ndicates Increase
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1. Resi dential Transportation Rates

SATC Custoners that neet the qualifications under the Residenti al
Service Rate Schedul e classification

Rat es per Residential SATC Custoner per Nonth:
$11. 10 3Basi ¢ Service Charge (1)
.29717 HPer 100 cu. ft for the first 5,000 cu. ft.
. 24944 \Per 100 cu. ft. for all Over 5,000 cu. ft.

2. Commer cial and Public Authority Transportation Rates

SATC Custoners that neet the qualifications under the Comerci al
and Public Authority Service Rate Schedul e cl assification

a) Rat es per Commercial /Public Authority custonmer per nonth for
“Smal | 7 Commerci al / Publ i ¢ Customers using not nore than 250, 000
cubic feet per year: (1)
I
$15. 44 Basi ¢ Servi ce Charge ()

. 32808 per 100 cu. ft. for the first 5,000 cu. ft.
. 31174 per 100 cu. ft. for all Over 5,000 cu. ft.

b) Rat es per Commercial /Public Authority custonmer per nonth for
“Smal | 7 Commerci al / Public Customers using greater than 250,000
cubic feet but not nore than 1,000, 000 cubic feet per year: (1)

$26. 13 Basi ¢ Servi ce Charge
. 28600 per 100 cu. ft. for the first 20,000 cu. ft.
.27308 per 100 cu. ft. for all over 20,000 cu. ft.

c) Rat es per Conmercial /Public Authority custoner per month for
“Large” Commercial /Public Customers: (1)
I
$121.13 Basi ¢ Servi ce Charge E|g

. 20404 per 100 cu. ft. for the first 300,000 cu. ft.
. 19099 per 100 cu. ft. for the next 1,700,000 cu. ft.
. 17454 per 100 cu. ft. for all over 2,000,000 cu. ft.

(1) I'ndicates |Increase
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3. Smal | Vol ume I ndustrial Service Transportation Rates

SATC Custoners that neet the qualifications under the Small Vol une
I ndustrial Service Rate Schedul e classification

Rates per Small Vol une Industrial Service SATC Custoner per Month:

$65. 08 Basi ¢ Servi ce Charge (1)
. 28672 Per 100 cu. ft.

4. Internediate Vol unme I ndustrial Service Transportation Rates

SATC Customers that neet the qualifications under the Internediate
Vol urre I ndustrial Service Rate Schedul e cl assification

Rates per Internediate Vol unme |Industrial Service SATC Custoner per

Mont h:
$142. 50 Basi ¢ Service Charge
.23393 per 100 cu. ft for the first 100,000 cu. ft. (1)
.19741 per 100 cu. ft for the next 1,900,000 cu. ft. (1)
.16880 per 100 cu. ft. for all over 2,000,000 cu. ft. (1)
B. M scel | aneous Customer Surcharges

1. E-Factor Charges
For a period of 12 nonths starting when service hereunder is
rendered to the SATC Custoner by the SATS Suppliers, the rates for
transportati on services under this service classification shal
i ncl ude an anmount per 100 cubic feet equal to the conmodity “CE
factor included in the currently applicable Purchased Gas
Commodity rate as specified in Rider Aof this tariff and any
portion of the Demand “DE’ Factor included in the currently
appl i cabl e Purchased Gas Demand rate as specified in Rider A of
this tariff that is not included in the Custoner Transportation
Service Rates provided in Rates and Charges Section A of this
tariff.

2. Transition costs associated with FERC Order No. 636. The rates for
service rendered pursuant to the service classification shall be
subject to a nonthly transition cost surcharge as described in Rider G
to this tariff.

(1) I'ndicates |Increase
I ssued: July 30, 1999 Ef fective: August 1, 1999
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3. Ri der | Surcharge
The rates for service rendered pursuant to this service
classification shall be subject to surcharges in accordance wth
the provisions of Rider I - Case R 942991 Infl ation Adjustnent
Surcharge, as set forth in this tariff.

SPECI AL PROVI SI ONS
A Qualified Suppliers

Customers under this service classification may only receive service from
qual i fied SATS Suppliers. Such qualified SATS Suppliers are required, anong
other things, to neet the Consumer Protections requirenents of the SATS Rate
Schedul e.
B. Term nation of SATS Supplier

If the SATS Supplier serving the SATC Custoner is term nated the SATC

Customer shall be served by the Conmpany under the appropriate sales service
rate schedule for all services provided after the term nation of the Supplier.

(O Indicates Change
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APPLI CABLE TO USE FOR

Service hereunder is available on or after April 1, 1999 to any supplier
(“SATS Supplier” or “Supplier”) which has obtained the consent and appoi nt ment
of a group of at |east 250 relevant custonmers or a group of rel evant custoners
whose volunes total at |east 30,000 Mcf on an annual basis (" SATC Custoner(s)”
or “SATC Custoner G oup”), and agrees to assume the primary responsibility for
the gas supply obligations for that group of SATC Custonmers. Service is
avai | abl e under this Rate Schedule only if the Federal Energy Regul atory
Conmmi ssion grants a wai ver of the requirenent that the SATS Supplier nust have
title to capacity retained by the Conpany under Special Provision C. 3. of this
Rat e Schedul e.

CHARACTER OF SERVI CE

Thr ough the procedures and provisions of this Small Aggregated
Transportation Supplier rate schedule qualified SATS Suppliers will contract
for service with qualified SATC Custoners and shall serve such SATC Custoners
for an established termending at the concl usion of the SATC Custoner’s neter
reading in April (April billing cycle).

The Conpany will bill the Supplier for aggregation services (including
any purchases of Conpany gas) provided to the Supplier

RATES AND CHARGES
A Suppl i er Aggregati on Charges

The SATS Supplier shall be billed the charges for the aggregation
services rendered for it at the appropriate Supplier aggregation charges
provi ded herein. A SATS Service Agreenment will allow Suppliers under this
service classification to aggregate supplies to serve individual qualified SATC
residential customers and qualified SATC non-residential custoners.

1. Aggregation Charge
The Conpany shall charge the SATS Supplier a nonthly fee of $0.010

per 100 cu. ft. of gas supplies aggregated by the Supplier based on the
burner-tip consunption for its Custoner G oup

(O Indicates Change
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2. Billing Service Charges

The Conpany will bill the SATC Customer for gas supplies sold by the
Supplier to the Customer subject to the Supplier entering into a billing
service contract with the Conmpany. Paynents nade by the Customer under the
billing service will be applied first to amounts to past service due under
an anortization agreenment with the Conpany, next to current bills due to
t he Conpany, next to gas supply charges owed to the Supplier, and lastly to
charges for other services. The ternms and charges for the Supplier billing
services will be negotiated between the Conpany and the Supplier. The
Conmpany shall be under no obligation to provide the Supplier billing
services if mutually agreeable terns and charges cannot be negoti at ed.

The Conpany, at its option, may purchase the accounts receivable from
participating Suppliers at a discount to be negotiated with the Supplier

SPECI AL PROVI SI ONS
A Gas Quality

Gas delivered by the Supplier nust satisfy the quality specifications of
the pipelines used to transport Supplier’'s gas. For deliveries to the Conpany,
such deliveries nust be nade at an appropriate Conpany facility | ocated within
the Territory, as described in this tariff, or at another point or points
acceptabl e to the Conpany.

B. Al | owance for Losses

As all owance for losses incurred in the process of delivery, the Supplier
shal | provide the Conmpany with a vol une of gas equal to 3.25% of the anount
delivered to the Conpany. |In addition, for deliveries into Conpany capacity
retai ned pursuant to Sections C. 3.and C 5., Suppliers shall provide increnenta
quantities of gas equal to the amobunt of retainage required to transport gas
fromthe receipt point into such Conpany retained capacity to the entry point
to the Conpany’'s system (“City Gate”).

(O Indicates Change
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C. Total Upstream Capacity Requirenents for SATS Suppliers

SATS Suppliers shall be required to provide sufficient firmpipeline
transportation and storage capacity to neet the estimted extrene day
requi renents of their SATC Customer groups as further described bel ow

Such sufficient pipeline transportation and storage capacity shall be
provi ded through the foll owi ng neans:

1. Rel eased ESS St orage Capacity and Associ ated EFT Capacity
a. Requi renents To Be Met Through ESS Storage

52% of extrene peak day requirenments shall be provided through the
Conmpany’s ESS storage and associ ated EFT transportati on capacity on NFGSC. Such
NFGSC storage and transmi ssion capacity shall be rel eased to SATS Suppliers at
the maxi mumrate under the pipeline’s FERC gas tariff.

b. Initial Assignment of ESS Storage Capacity

Each year, interested SATS Suppliers may request an initial assignnment of
storage capacity, based on the percentage set forth at C 1.a. above, to neet
the Supplier’s estimate of nmarket share for the upcomng winter period. The
request deadline for such assignnments will be March 15 for an effective date of
April 1. Fifteen days prior to the close of nom nations for the nonth of
Novenmber, the Company will reduce the quantity of storage capacity released to
mat ch the SATS Supplier’s revised w nter requirenents based on the nunber of
SATC Customers aggregated by the Supplier, to be effective Novenber 1, and such
capacity to be returned to the Conpany shall include an equal volunme of storage
gas. The Conpany shall conpensate the SATS Supplier for such storage gas
transferred at a price equal to the Company’s | owest nonthly wei ghted average
commodity cost of gas delivered to the Conpany’s City Gate during the previous
storage injection period (April through Cctober), plus applicable storage
demand capacity charges since April 1 for such returned volunmes. The SATS
Supplier shall be responsible for all taxes and pipeline fees associated with
nmoving or transferring the storage gas to the Conpany.

(O Indicates Change
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c. Additional Assignnents of ESS Storage Capacity

I f additional SATC Custoners join a SATS Supplier’s SATC Custonmer G oup,
or if a Supplier requests and the Conpany grants an assi gnment of storage
capacity after the initial assignnent period described at C 1.b. above, the
Company will release additional capacity as required, based on the percentage
set forth at C. 1.a. above. |In addition, the SATS Supplier will be required to
pay the Conpany for storage gas transferred and all taxes and pipeline fees
associ ated with nmoving or transferring the storage gas to the Supplier. The
storage gas transfer rate shall be the sumof (1) the higher of the Conpany’s
fiscal year weighted average cost of gas (including all pipeline demand and
storage costs), or the Market Price of gas for that day which shall be
determ ned by reference to The Gas Daily Index, “Daily Price Survey” for
“Appal achia,” “CNG North Point,” plus all transportation costs to the Conpany’s
Cty Gate, plus (2) the Demand Transfer Recovery Rate (“DIR rate”). The DIR
rate shall equal the per Mf System Average Unrecovered Demand Charge revenue
beginning in the month of April through the initial nmonth that storage capacity
is released to the Supplier. The System Average Unrecovered Demand Charge
Revenue shall equal the sum of the differences between the average demand
charge revenues and the average fixed demand costs begi nning the nonth of Apri
through the initial nmonth that storage capacity is released to the Supplier

Al'l revenues received fromsuch storage gas transfers shall be credited
as revenues for the recovery of purchased gas costs as specified in R der A of
this tariff.

St orage gas shall be transferred with rel eased capacity as foll ows:

Vol umes of Storage
Gas Transferred as

Capacity Transfer a Percent age of
Mont h Endi ng Rel eased Capacity
Apri | 14.29%
May 28.57%
June 42. 86%
July 57.14%
August 71.43%
Sept enmber 85.71%

(O Indicates Change
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d. Return of ESS Storage Capacity (9

If a SATS Supplier that has received rel eased storage capacity in the
prior year elects, effective April 1, to return storage capacity to the Conpany
or athird party, the Supplier may either (1) transfer the renai ning storage
gas to a third party, subject to applicable pipeline requirements and charges;
or (2) transfer the storage gas to the Conpany at the | esser of (a) 95% of the
Company’s | owest nonthly wei ghted average commodity cost of gas during the
previ ous storage injection period (April through Cctober), plus associated
variabl e transportation cost to NFGSC s City Gate; or (b) 95% of the Market
Price of gas for that day which shall be determ ned by reference to the Gas
Daily Index, “Daily Price Survey” for “Appalachia,” “CNG North Point,” plus
associ ated variable transportation costs to the Conpany’s City Gate. The SATS
Supplier shall be responsible for all taxes and pipeline fees associated with
nmoving or transferring the storage gas to the Conpany.

If a Supplier’s SATS Agreenent is canceled or term nated, the Conpany may
recal | ESS storage and associ ated EFT transm ssion capacity that has been
rel eased to the Supplier. The Conpany shall have the right but not the
obligation to purchase the renaining storage gas at the | esser of (a) 95% of
t he Conpany’s | owest nonthly wei ghted average commodity cost of gas during the
previous injection period (April through Cctober), plus associated variable
transportation costs to NFGSC s City Gate and a proportionate share of storage
demand capacity charges on such volunmes since April 1; or (b) 95% of the Market
Price of gas for that day which shall be determ ned by reference to the Gas
Daily Index, “Daily Price Survey” for “Appalachia,” “CNG North Point,” plus
associ ated variable transportation costs to the Conpany’'s City Gate and
proportionate storage demand capacity charges on such vol unmes since April 1.
The SATS Supplier shall be responsible for all taxes and pipeline fees
associ ated with noving or transferring the storage gas to the Conpany.

e. Requi red ESS Storage Inventory Levels

Suppliers will be required to follow a schedul e set out by the Company
such that the particular storage | evels are obtained throughout the year, to
assure the Supplier’s SATC custonmers’ needs are nmet by the Supplier

In addition to neeting the City Gate bal ancing requirenents set forth
bel ow, Suppliers nmust a nmeet m ni num storage inventory |evel of 86% at
Sept ember 30; 98% at COctober 31; 92% at Novenber 30; a mininuminventory |evel
of 80% at Decenber 31; a m ni mum of 50% on January 31, a m ni num of 22% on
February 28 and a m ni mum of 17% on March 15. Any deficiency will be
automatically adjusted by the Conpany to neet the required level. The Supplier
wi Il be charged per Mf for such automatic adjustnent at the higher $7.00 per
Mcf or the Market Price of gas for that day which shall be determ ned by
reference to The Gas Daily Index, “Daily Price Survey” for “Appal achia”, "CNG
North Point”, plus all transportation costs to the Conmpany’'s City Gate.

(O Indicates Change
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e. Requi red ESS Storage Inventory Levels (Con't)

The Supplier shall be required to provide the Conpany with the perm ssion
necessary to allow the Conpany to obtain access to the Supplier’s storage
bal ance i nformati on to provi de assurance of conpliance with the nmonthly storage
i nventory requirenents.

(O Indicates Change
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2. Rel eased Transmi ssion Capacity Not Included in SATC
Transportation Rates

23% of extrene peak day requirements is to be provided by the
rel ease of pipeline capacity upstream of NFGSC which is not included in
transportation rates. All such capacity shall be rel eased to SATS Suppliers,
and SATS Suppliers shall take such rel eased capacity, at the maxi mumrate under
the pipeline’s FERC gas tariff. To the extent that the actual demand cost per
Dth of such upstream pipeline transm ssion capacity agreed to be released is
greater than the Conpany’ s wei ghted average demand cost per Dth of upstream
pi pel i ne transm ssion capacity not included in transportation rates, the SATS
Supplier shall receive a credit for such difference in capacity costs for the
billing month. To the extent that the actual demand cost per Dith of such
upstream pi peline transm ssion capacity agreed to be released is | ess than the
Conmpany’ s wei ght ed average demand cost per Dth of the upstream pipeline
transm ssion capacity not included in transportation rates, the Supplier shal
be surcharged for such difference in capacity costs for the billing nonth.
These credits and charges will be reflected in the Conpany’s purchased gas cost
rate under Rider A of this tariff. The actual pipeline capacity path upstream
of NFGSC to be released to the Supplier by the Conpany shall be designated by
the Conpany fromits avail able capacity. The Conpany will attenpt to
acconmodate a Supplier’s request for particular capacity on a first-cone first-
serve basis.

For capacity term nation notices which occur after January 1, 1999,
prior to the term nation notice date of any capacity contract in this Section
C. 2., the Conpany will hold a collaborative session with all interested
qualified Suppliers under this tariff to determine if the Conpany shoul d
term nate, renew, or replace such contract, in whole or in part. The Conpany
will agree to termnate a proportionate share of the capacity contract if: (1)
Suppliers denonstrate that they will provide conparable firmcapacity to serve
t he Conpany’s core custoners, and (2) the Suppliers agree to assign such
conpar abl e capacity at the contracted price to the Conpany upon Conpany request
if such capacity is required to nmeet supply requirenments of SATC Custoners due
to the termnation of the SATS Supplier pursuant to section H1 or if the
Suppl i er has reduced the | evel of delivery requirenments fromthe previous
peri ods requirenents. Conparable capacity nmust have firmrights for at |east
the seven (7) winter nonths, and such capacity must have primary delivery
rights into available primary receipt rights on NFGSC hel d by the Conpany.

(O Indicates Change
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If the Company term nates capacity included in this Section C 2., the
requi renent to take rel eased capacity pursuant to this Section C. 2. shall be
adj usted downward for the Supplier that replaces the term nated capacity to
reflect such term nation. Corresponding changes will be nade in Section C 4.

3. Capacity Upstream of NFGSC Included in Transportation Rates

25% of extrene peak day requirements is to be provided by a SATS
Supplier’s maxi mumdaily delivery into allocated upstream pipeline receipt
poi nts which the Conpany has retained (“Conpany Retained Upstream Capacity”)
and the cost of which capacity is included in transportation rates. The actua
pi pel i ne poi nt upstream of NFGSC to be nade available to the Supplier by the
Company shal |l be designated by the Conpany. The Conpany will respond to
requests for particular capacity and receipt points on a first-conme first-
serve basis and will reallocate capacity each April

4. SATS Supplier Provided Capacity

0% of the extrene peak day requirements is to be provided by a SATS
Supplier’s own firmcapacity. The percentage provided by SATS Supplier’s own
firmcapacity is subject to increases if the Conpany terninates capacity as
specified in Section C. 2. The Supplier shall assign such SATS Supplier
capacity to the Company upon Company request if such capacity is required to
meet supply requirenments of SATC Custonmers due to the term nation of the SATS
Supplier pursuant to section H'1 or if the Supplier has reduced the |evel of
delivery requirements fromthe previous period requirenents.

5. NFGSC Capacity Included in Transportation Rates
The Conpany will deliver all upstream pipeline deliveries associated with

Speci al Provisions Sections C. 2, C 3, and C. 4 above through the NFGSC EFT
capacity retai ned by the Conpany and included in transportation rates.

(O Indicates Change
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D. City Gate Bal ancing (C

1. Determ nation of Daily Delivery Quantities and Aggregate Daily
Delivery Quantities

The Conpany, based upon each SATC Custoner’s historical [oad profile
and/ or estimates of consunption as applied to any forecasted weather, shall
determ ne a SATS Supplier’s SATC Custoner’s projected weat her normalized
consunption for a given period; either nmonthly, weekly, or daily. Based upon
this projected consunption, the Conpany will determ ne each SATC Custoner’s
Daily Delivery Quantity (DDQ and the Conpany will also determ ne the
Supplier’s SATC Customer Group’s Aggregate Daily Delivery Quantity (ADDQ by
summ ng all DDQ@ of the SATC Custoners in the Supplier’s SATC Customer G oup.
The DDQ@ and ADDQ so calculated will be used to determine the Supplier’s daily
delivery obligations at the Conpany City Gate. The DDQ and ADD@ shall al so
be used to determne the specific rates and charges as outlined in this rate
schedul e.

A SATS Supplier taking service under this rate schedul e accepts the
Conmpany’s cal cul ati on of the DDQ and/or ADDQ The Conpany shall not be |iable
for the difference between the projected consunption and the consunption
determ nati on by the Conpany.

2. Del i very Requirenents

Deliveries of natural gas at the Gty Gate under this rate schedule both
fromdirect deliveries at the City Gate under Special Provisions Section C. 1.
and as a result of deliveries to upstream pipeline transfer points nade under
Speci al Provisions Sections C. 2., C 3, and C 4. shall be nmade to neet the DD
for all customers in a SATS Supplier’s SATC Customer G oup (the ADDQ w thin a
tol erance band descri bed bel ow. The Conpany will deliver to each individual
SATC Customer the Customer’s requirenents.

To the extent the Supplier’s City Gate deliveries differ fromthe ADDQ
provided to the Supplier by the Conpany then a City Gate Inbal ance shall occur
(“I'mbal ance”) and charges for such Inbalance will be incurred as described
bel ow.

The Conpany is not obligated to accept any quantities noni nated by
Supplier in excess of its SATC Custoner G oup’ s ADDQ

(O Indicates Change
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3. City Gate Inbal ance Charges
For City Gate deliveries by the SATS Supplier that differ fromthe
applicable ADDQ the Supplier will incur the follow ng charges:
a. Charges for Daily City Gate Underdeliveries:

i For Daily Gty Gate underdeliveries up to or equal to (2) percent
of the applicable ADDQ there will be no charge.

ii. For Daily City Gate underdeliveries in excess of two(2) percent of
t he applicable ADDQ during the Sumrer Period (April through Cctober), the
charge for the gas supplied by the Conpany to nake up for the underdeliveries
shall be equal to the higher of $7.00 per Dth or 110% of the Market Price of
gas for that day which shall be determ ned by references in The Gas Daily
Index, “Daily Price Survey” for “Appalachia”, “CNG North Point”.

iii. For Daily City Gate underdeliveries in excess of two(2) percent of
t he applicable ADDQ during the Wnter Period (Novenber through March), the
charge for the gas supplied by the Conpany to nake up for the underdeliveries
shal | be equal to the higher of $10.00 per Dth or 110% of the Market Price of
gas for that day which shall be determ ned by references in The Gas Daily
Index, “Daily Price Survey” for “Appalachia”, “CNG North Point”.

iv. Duri ng OFO periods, the charges described in Section G herein shall
apply in addition to those charges specified in this Section D.3.

b. Charges for Daily City Gate Overdeliveries

There shall be no charges for Daily City Gate overdeliveries of up to
two(2) percent of the applicable ADDQ however, any such overdeliveries in
excess of two(2) percent of the applicable ADDQ may be rejected by the Conpany
inits sole discretion.

E. Burner Tip | nmbal ances

1. Aggregation of Customer Burner Tip |nbal ance

For the SATC custoners included in the SATS Supplier’s SATC Cust oner
G oup, the Company will net all the inbal ances for which the Supplier is

responsi bl e pursuant to this rate schedule into a single inbalance ("“SATS
| mbal ance”) .

(O Indicates Change
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2. Resol uti on of Burner Tip I|Inbal ances (O

The Conpany will resolve burnertip inbalances through either a rollover
to subsequent nonths or a cash-out. Unless the Supplier elects the rollover
option, the default nethod of burnertip inbal ances resolution will be cash-out.

a. Rol | over Option
At the close of the billing nmonth, the Conpany will cal cul ate the SATS

| mhal ance, as descri bed above, for each SATC Custoner G oup. The Conpany shall
adj ust the applicable ADDQ for the next follow ng nonth that operating

conditions permt, upward to reconcile a net deficiency in the billing nonth,
or downward to reconcile a net surplus in the billing nonth.
b. Cash Qut Option

i Burner Tip | nbal ances Resulting in Net Overdelivery

For SATS | nbal ances which result in a net overdelivery of volunes of gas
for a SATC Custoner Goup during the nonth, the Conpany shall have the right to
purchase, wi thout further notice, the anount of overdelivery at a rate equal to
the | owest comodity price the Conmpany offers to pay for nmonthly spot purchases
of gas produced directly into the Conpany’s system

ii. Burner Tip Inbal ances Resulting in Net Underdelivery

For SATS | nbal ances which result in a net underdelivery of volunmes of gas
for a SATC Custoner Goup during the nonth, the Conpany shall charge the
Supplier for the gas supplied by the Conpany to nmake up for the underdeliveries
a charge equal to the higher of $7.00 per Dth or 110% of the Market Price of
gas for that day which shall be determ ned by references in The Gas Daily
Index, “Daily Price Survey” for “Appalachia”, “CNG North Point”.

F. System Mai nt enance Order (“SMD')

1. | ssuance of SMs

The Conpany shall issue System Mai ntenance Orders fromtime to tinme which
assure that gas is flowing to the City Gate where and when needed. Such SMXs
shall include but not be limted to orders to deliver gas at any or all of the

points obtained by or allocated to Suppliers in Special Provisions Section 3
above, to deliver gas at particular primary points into NFGSC, or into the
particular primary points of the Conpany Retained Upstream Capacity, as well as
orders to deliver additional gas to or from storage. Shoul d SATS Suppliers
fail to conply with such SM>s then the Conpany shall issue OFCs as descri bed
bel ow.

(O Indicates Change
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2. Communi cati on of SMOs (O
SM>s wll be conmmunicated to the Supplier through the Conpany’s

el ectronic conmmunications facilities (“ECF’) with four hours advanced notice.

Such notice will be supplenented by the use of internet E-mail notification to

a Supplier’s Internet address.
G Qperational Flow Order (“OFO')
1. | ssuance of OFGCs

The Conpany reserves the right to i ssue Operational Flow Orders as
necessary to preserve the operational integrity of its system Such OFCs may
i ncl ude, but shall not be Iimted to the following: a requirenment to fl ow gas
to or fromstorage on NFGSC, and a requirenent to flow gas to the Supplier’s
primary recei pt points on NFGSC

2. Charges for Violation of OFGs

In addition to all other charges due the Conpany, any gas not delivered
by SATS Supplier in violation of any OFO i ssued under this Section G may be
assessed a charge of the higher of $25 per Dth or the Market Price of gas for
t hat day which shall be determ ned by references in The Index, “Daily Price
Survey” for “Appal achia”, “CNG North Point”.

3. Communi cati on of OFGCs

OFCs will be communicated to the Supplier through the Conpany’s ECF with
four hours advanced notice. Such notice will be supplenmented by the use of
internet E-mail notification to a Supplier’s Internet address.

H. Term nation of Service for Failure to Deliver Daily Quantity

1. The Conpany shall have the right to termnate service under this
rate schedule to any Supplier that fails for any three (3) days to deliver at
| east ninety (90) percent of the applicable ADDQ for the Supplier’s SATC
Customer G oup, neasured during a single thirty-day period (“Term nated
Supplier”). The Term nated Supplier, at the Conpany’s option, may be
prohi bited fromreceiving service under this rate schedule for the greater of 6
nonths or until such tine as another Enrollnent Period as defined in Section
J.1. is established by the Conpany. Such Term nated Supplier’s SATC Custoners
will be served by the Conpany with the obligation that the gas supplies in
storage and the capacity reserved for those custoners shall be transferred to
t he Conpany through sale and recall as follows:

(O Indicates Change
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a. Upon notice by the Conpany to the Term nated Supplier, the Conpany (O
at its option may recall the capacity that it has released to the Term nated
Supplier; and or require release of the Supplier’s capacity as provided under
Section C. 4.

b. Inventory remaining in storage shall be sold to the Conpany at a
price equal to the Conpany’s | owest nonthly wei ghted average commodity cost
experi enced over the last twelve nonths.

C. The Term nated Supplier shall be responsible for any and all fees
and taxes associated with noving or transferring the storage inventory to the
Conpany.

d. Any failure to conply with the provisions under Sections H. 1.a.
H1l.b., Hl.c., and C4. will result in the permanent ineligibility to receive
service under this rate schedul e.

e. Supplier’s SATC custonmers may be notified by the Conpany as to the
i npendi ng transfer to Company service, together with a statenent that the
transfer is the result of the Supplier’'s failure to performas required. The
Company shall recover the cost of such notice fromthe Supplier by either, (1)
adjusting the inventory sales price described in Section H1.b., or (2) draw ng
down the Supplier’s security deposit (or other security instrument.

l. Supplier Qualification Criteria

1. Service under this rate schedule is contingent upon the SATS
Supplier neeting the Conpany’s creditworthi ness standards. Applicants for
service hereunder will be required to conplete a Credit Application for
eval uation by the Conpany based on the criteria set forth in this tariff. The
results of the creditworthiness checks performed by the Company will be
conmmuni cated to the applicant within two weeks of the Conpany’s receipt of the
properly conpl eted application.

2. The SATS Supplier's application shall include a description of the
SATS Supplier's operational capability for neeting the requirements of its SATC
Customer G oup. The Conpany shall then nmake a determ nation as to whether this
capability is sufficient.

3. SATS Suppliers shall also describe in the application the neans by
which they will handle marketing and billing for 250 or nore customers.
Al ternatively, SATS Suppliers may identify a third party and descri be how such
party will handl e such tasks. The Conpany shall then nake a determi nation as
to whether this capacity is sufficient.

(O Indicates Change
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4. SATS Suppliers shall include with their application paynment of a (O
non-r ef undabl e $500 f ee.

5. SATS Suppliers shall also include with their application a copy of
their intended pro forma contract for their prospective SATC Custoners (m nus
confidential pricing provisions) denonstrating inclusion of the provisions set
out in Section K herein.

J. SATS Supplier Obligations
1. Suppliers may enroll customers for service comrencing with the SATC
Customer’s neter reading in any nonth of April through Septenber which

corresponds to the billing nmonths of May through October (“Enrollment Period”).
Service to the SATC Customer shall begin at the start of the custoner’s
billing cycle after enroll nment confirmati on has been provided by the Conpany.

2. Once qualified, SATS Suppliers will be obligated to notify the
Conmpany on a weekly basis during the Enrollnent Period of those custoners
enrolled in the Suppliers' SATC Customer Goups. Enrollnments will not be
accepted after Septenber 15 of each year

3. Enrol I ment shall occur electronically, however, each SATS Suppli er
will be obligated to keep on file witten evidence of each custoner's
enroll ment with that Supplier, which evidence shall be available for Conpany
review at any time, upon 24 hours’ notice. The Conmpany will provide the SATC
Customer with a letter confirmng enrollnment, if the Custonmer notifies the
Company within 10 days of issuance of the confirmation letter that the Custoner
does not wi sh to be served by the SATS Supplier, the enrollnent for the
Custoner w Il be rescinded.

4. To the extent a SATS Supplier’s SATC Custoner at any time is not
served any |onger by that SATS Supplier and is then the responsibility of the
Company, effective upon the transfer of that custonmer to the Conpany, the
Company shall have the option to recall capacity released to the Supplier under
Speci al Provisions Section C.1 and C. 2 or require assignnent of capacity under
Speci al Provisions Section C. 4.

5. SATS Suppliers agree to abide by any other specific requirenents in

t he Conpany’ s Aggregation Application as such is approved by the Public Wility
Conmi ssi on.

(O Indicates Change
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K. Consuner Protections

In addition to satisfying the criteria set out in Sections | and J above,
SATS Suppliers seeking to obtain service hereunder to sell gas to custoners
nmust denonstrate to the Conpany that they will nmeet the follow ng requirenments:

1. Contracts between SATS Suppliers and residential SATC Custoners
wi Il contain specific |anguage advi sing custoners that the foll ow ng consuner
protections (Sections K 2.-5.) will be provided by the Supplier

2. The SATS Supplier has established a dispute resolution process
sati sfactory to the Conpany. Questions or conplaints received by the Conpany
will be processed to determ ne the nature of the dispute, and then forwarded as
appropriate to the SATS Supplier. The Conpany shall provide the Conm ssion’s
Conmpetition Hotline phone nunber to each SATC Custoner who has submitted a
guestion or conplaint concerning the SATS Supplier

3. The bills rendered by the SATS Supplier will be clear and in plain
| anguage and shall neet the billing information requirenents of Chapter 56 of
t he Conmi ssion’s regul ations, including the requirenent that bills contain a
statenment directing the custoner to “register any question or conpl aint about
the bill prior to the due date,” with the Conpany tel ephone nunber where the
customer may initiate the inquiry or conplaint. The Supplier shall submt a
sanple bill to the Conpany.

4. The SATS Supplier shall provide SATC Custoners with m ni mum paynent
peri ods required by the Conmi ssion’s regulations; i.e. residential custoners
shal | have 20 days to pay and conmercial customers shall have 15 days. If a

customer fails to pay by the due date, the Supplier shall notify the SATC
Customer by mail that failure to pay will result in transfer to the Conpany in
15 days, whereupon the Conpany has the ability to term nate service for non-
paynment in accordance with the Comn ssion’s regul ations.

5. Procedures are in place to ensure residential SATC Custoners
recei ve adequate prior notice of term nation of gas supply services. The
procedures must provide that notifications be sent to the residential SATC
Customer(s) and to the Conpany at |east 15 days before discontinuation of
supply service to allow residential SATC Customers the opportunity to pay the
overdue bill. Custoners will only be transferred froma Supplier to the
Conmpany upon the “Control Date” for such custoner, as such is established by
t he Conpany.

(O Indicates Change
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L. SATS Servi ce Agreenent

The initial termof the SATS Service Agreenent between the Conpany and (0
t he SATS Supplier shall be for a period ending March 31, 2000 and renewabl e
annual |y for successive one-year ternms unless canceled by default of any terns
or conditions hereof, or by the Conpany or the Supplier on sixty (60) days
witten notice prior to the end of a term or otherw se by nmutual agreenent. A
SATC Customer shall be obligated to contract with Suppliers for terns ending
with the customer’s April billing cycle. Notice for term nation of such
contracts shall be a matter to be determ ned by the SATS Supplier and SATC
Cust oner .

M Force Majeure

SATS Supplier will be excused fromdelivering the required daily quantity of
supply on any given day for Force Majeure events which directly and
substantially affect a SATS Supplier’s natural gas deliveries to the Conpany
and for which alternate supply arrangenents cannot be obtai ned by SATS Supplier
or, if the SATS Supplier is unsuccessful in obtaining alternate supplies, for
whi ch the Conpany cannot obtain supplies on behalf of the SATS Supplier. For
supplies provided by the Conpany, the SATS Supplier shall be charged the higher
of 125% of the Residential purchased gas cost (commodity and demand) identified
in Rider A or the highest price reported in the “Appal achia”, “CNG North Point”
i ndex of the Gas Daily “Daily Price Survey” for each day such alternate
supplies are delivered on behalf of SATS Supplier. For purposes of this rate
schedul e, a Force Majeure event will be any failure of the final pipeline
delivering gas to the Conpany or an upstream pi peline feeding such pipeline,

wi th such failure having been classified as a Force Mjeure event pursuant to
the terms of that pipeline’ s Federal Energy Regul atory Conm ssion approved
tariff. The advent of the Year 2000 or any |eap year, and any events or

di sruptions related to the advent of the Year 2000 or any |leap year, shall not
constitute a “Force Mjeure” event or otherwi se be treated as force majeure. A
Force Majeure event that curtails the SATS Supplier’s assigned firm
transportati on service on an upstream pipeline that ultimately feeds a
downstream pi peline, which directly and substantially affects a SATS Supplier’s
natural gas deliveries to the Conpany, and for which no alternative supplies
are available fromthe Conpany or other sources will excuse a SATS Suppli er
fromperformng pursuant to this rate schedule to the extent of such
curtailment. [If at such time the SATS Supplier is delivering gas to other
customers on the sane interstate pipeline system the volune excused from
performance on the Conpany’s systemw ||l be no nore than a proportionate anount
of the affected deliveries curtailed by the Force Majeure event. The SATS
Supplier is responsible for supplying conplete informati on and verifiable proof
of all the particulars requested by the Conpany related to any such Force

Maj eur e excl usi on.

(O Indicates Change
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(O

In order to validate a claimof Force Majeure, the SATS Supplier nust have a
firm non-interruptible service with the affected pipeline that is covered by
the Force Majeure event and nmust be willing to present such agreenments to the
Conpany.

Vol umes not delivered pursuant to this Special Provision nmust be nade up
by SATS Supplier as soon as possible at a delivery rate to be established by
t he Conpany. Any curtailed volunes which are not nmade-up within thirty (30)
days will be sold to SATS Supplier at a rate of $10.00 per Mf.

N. Title to Gas

Supplier warrants that, at the tinme of delivery of gas to the Conpany’s
City Gate or at the receipt point in to the Conpany Retai ned Upstream Capacity
pursuant to Special Provisions Section C. 3. and for deliveries of supply
associ ated with Special Provisions Sections C. 2. and C. 4., Supplier or Custoner
shal |l have good title to deliver all volumes nade avail abl e.

0] Control and Possession
After Supplier delivers gas or causes gas to be delivered to the Conpany,
t he Conpany shall be deened to be in control and possession of the gas until it

is redelivered to the Customer at Custoner’s neter

P. 24 Hour Availability
Supplier shall include on the SATS Service Agreenent a phone nunber by
whi ch Supplier can be reached on a twenty-four (24) hour basis.

Q Nom nati ons of Supplies

For deliveries into Conpany Retai ned Upstream Pi peline Capacity pursuant
to Section C. 3. and for deliveries of Supply associated with Sections C. 2 and
C. 4, Supplier shall notify the Conpany through the Conpany’ s ECF one hour in
advance of the deadline the Conpany has to subnmit nom nations to upstream
transporters of any and all information required by upstreamtransporters to
nom nate, confirm and schedule gas on their facilities.

(O Indicates Change
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RI DER A
SECTI ON 1307(f) PURCHASED GAS COSTS
PROVI S| ON FOR RECOVERY OF PURCHASED GAS COSTS

Rates for each Mcf (1,000 cubic feet) of gas supplied under Residential
Low I ncome Residential Assistance Service, Commercial and Public Authority, Conmercia
and Public Authority Load Bal ancing Service ("LBS"), Small Volune |ndustri al
Internmedi ate Volunme Industrial, Internediate Volunme Industrial LBS, Large Industrial
Large Industrial LBS, Large Volune Industrial, Large Volunme Industrial LBS and Natura
Gas Vehicle Service rate schedules of this tariff, shall include $2.6788 per Mf for
recovery of purchased gas commodity costs, calculated in the manner set forth bel ow,
pursuant to Section 1307(f) of the Public Utility Code

Rates for each Mcf (1,000 cubic feet) of gas supplied under Residential
Commercial and Public Authority, Small Volune Industrial Service, Internediate Vol une
Industrial, Large Volune Industrial Service, Large Industrial Service and Standby
Service rate schedules of this tariff, shall include $1.8607 per Mf for recovery of
purchased gas demand costs, calculated in the manner set forth bel ow, pursuant to
Section 1307(f) of the Public Wility Code

Rates for each Mcf (1,000 cubic feet) of gas transported under the Snal
Aggregation Transportation Custoner Rate Schedul e shall include $0.9345 per Mf for
the recovery of purchased gas demand costs.

Such rates for gas service shall be increased or decreased, fromtine to
time, as provided by Section 1307(f) of the Public Wility Code and the Comm ssion's
regul ations, to reflect changes in the level of purchased gas costs.

The anounts per Mf for recovery of purchased gas costs (comodity and
demand) and related gross receipts tax included in rates under each rate schedul e of
the tariff are as follows:

Resi denti al $4. 5395
Low I ncome Resi denti al

Assi st ance Service $4. 5395
Commerci al and Public Authority $4. 5395
Smal | Vol une | ndustri al $4. 5395
I nternmedi ate Vol une | ndustri al $4. 5395
Large Vol une I ndustri al $4. 5395
Large I ndustrial $4. 5395
St andby $0. 4206
Priority Standby $0. 8678
Smal | Aggregation Transportation

Custoner Rate Schedul e $0. 9345

COVPUTATI ON OF PURCHASED GAS COMMODI TY COSTS PER MCF
Purchased gas commodity costs, per Mf, shall be conputed to the nearest
one- hundredth cent (0.01¢) in accordance with the formula set forth bel ow

PGCC = (CC - CE) + (1-T)
()

(D) Indicates Decrease
(1) I'ndicates Increase

I ssued: July 30, 1999 Ef fective: August 1, 1999
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Purchased gas commodity costs, so conputed, shall be included in rates charged
to custoners for gas service under the Residential, Commercial and Public Authority,
Commercial and Public Authority Load Bal ancing Service ("LBS"), Small Vol une
Industrial, Intermediate Volune Industrial, Internmediate Volunme Industrial LBS, Large
Industrial, Large Industrial LBS, Large Volune Industrial and Large Vol ume I|ndustria
LBS Service rate schedules for an initial period determ ned by the Conm ssion and for
consecutive twelve nonth periods begi nning August | of each year thereafter, unless
such period is revised by the Comm ssion. The amount of purchased gas commodity
costs, per Mcf, will vary, if appropriate, based upon annual filings, by the Conpany,
pursuant to Section |307(f) of the Public Utility Code and such supplenental filings
as may be required or be appropriate under Section |1307(f) or the Conm ssion's
regul ati ons adopted pursuant thereto

In conputing purchased gas commdity costs, per Mf, pursuant to the formla,
above, the follow ng definitions shall apply:

"PGCC" - purchased gas conmpdity costs determ ned to the nearest one- hundredth
cent (0.01¢) to be included in rates for each Mcf of gas supplied under Residential
Low I ncome Residential Assistance Service, Commercial and Public Authority, Conmmercia
and Public Authority Load Bal ancing Service ("LBS"), Small Volune |ndustri al
Internmedi ate Volunme Industrial, Internediate Volunme Industrial LBS, Large Industrial
Large Industrial LBS, Large Volune Industrial, Large Volunme Industrial LBS and Natura
Gas Vehicle Service rate schedules of this tariff.

"CC' - the estimated current commopdity cost of gas, determined as follows: (a)
for all type of purchased gas, project the conmpdity cost for each purchase (adjusted
for net current gas stored) for the projected period when rates will be in effect plus

(b) the arithnetical sumof (1) the projected book value of noncurrent gas at the

begi nning of the conputation year mnus (2) the projected book value of noncurrent gas
at the end of the conputation year. This factor shall include no amount for purchased
gas demand or winter requirenent charges of an interstate pipeline conpany.

"CE" - experienced net overcollection or undercollection of purchased gas
comodity costs. For the initial filing, pursuant to |307(f) of the Public Uility
Code, in order to achieve an orderly transition from Gas Cost Rate procedures to
Section 1307(f) procedures, such experienced net overcollection or undercollection, to (C
be reflected in rates effective Septenber 1, 1985, shall be the net overcollection or
undercol l ection arising under the Gas Cost Rate procedure. The anount of such net
overcol | ection or undercollection shall include the historic net anpbunt as of March
31, 1985 together with the projected net overcollection or undercollection for the —_+4
five-nonth period endi ng August 31, 1985.

After the transition fromthe Gas Cost Rate procedures, established pursuant to
the Commi ssion's order of COctober 1, 1978 at M 78050055, (52 Pa P.U.C. 217) as
amended, to procedures established pursuant to Section 1307(f) of the Public Uility
Code, such experienced net overcollection or undercollection shall be determ ned for
the nost recent period permtted under |aw which shall begin with the nmonth foll ow ng
the last nonth which was included in the previous over-under collection calculation
reflected in rates.

The annual filing date shall be the date specified by the Conpany's Section 1307(f)
tariff filing and not the date established by the Conmission for pre-filing of certain
informati on pursuant to 52 Pa. Code Sections 53.64(b)(1) and 53. 65

T
Supplier comodity refunds received will be included in the calculation of "CE" with (O
interest added at the annual rate of six percent (6% calculated fromthe nonth 1

received to the effective nonth such refund is refunded

(O Indicates Change
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"S" - projected Mcf of gas to be billed to custoners under the commodity
charges of the Residential, Commercial and Public Authority, Commercial and Public
Aut hority Load Bal ancing Service ("LBS"), Small Volune Industrial, Internediate Vol une
Industrial, Internediate Volune Industrial LBS, Large Industrial, Large Industria
LBS, Large Vol une Industrial and Large Volune Industrial LBS Service rate schedul es of
this tariff during the period when rates will be in effect
"T" - base-rate portion of Gross Receipts Tax.

COVPUTATI ON OF PURCHASED GAS DEMAND COSTS PER MCF OF GAS SUPPLI ED UNDER THE

RESI DENTI AL, COMMERCI AL AND PUBLI C AUTHORI TY, SMALL VOLUME | NDUSTRI AL, | NTERVEDI ATE
VOLUME | NDUSTRI AL, LARGE VOLUME | NDUSTRI AL, LARCE | NDUSTRI AL AND STANDBY SERVI CE RATE
SCHEDULES

Purchased gas demand costs, per Mf, to be included in rates under Residential
Commercial and Public Authority, Small Volune Industrial, Internediate Vol une
Industrial, Large Volune Industrial, Large Industrial and Standby rate schedul es shal
be conputed to the nearest one-hundredth cent (0.0lc), in accordance with the fornula
set forth bel ow

PGDC = ( (DC) DE ) _1
( (S- (SBS) + (S + SATCV - SBS ) x (1i-t) (O

Purchased gas demand costs, so conputed, shall be included in the rates charged
to custoners for gas service, pursuant to the Residential, Commercial and Public
Authority, Small Volunme Industrial Service, Internediate Volunme Industrial Service
Large Vol une Industrial Service, Large Industrial Service and Standby Service rate
schedul es, for an initial period determ ned by the Conm ssion and for consecutive
twel ve-nont h periods begi nning August 1 of each year thereafter unless such period is
revised by the Comm ssion. The anpbunt of purchased gas demand costs, per Mf, wll
vary, if appropriate, based upon annual filings, by the Conpany, pursuant to Section
1307(f) of the Public Utility Code and such supplenental filings as may be required or
be appropriate under Section 1307(f) or the Conmi ssion's regul ati ons adopted pursuant
t hereto.

In conputing purchased gas demand costs, per Mf, pursuant to the fornula,
above, the follow ng definitions shall apply:

"PGDC" - purchased gas demand costs determ ned to the nearest one-hundredth
cent (0.01c) to be included in rates for each Mcf of gas supplied under Residenti al
Commercial and Public Authority, Small Volune Industrial Service, Internediate Vol une
Industrial Service, Large Volume Industrial Service, Large Industrial Service and
Standby Service rate schedules of this tariff.

"DC' - the estimated current demand cost of gas, determined by projecting, for
all types of purchased gas, the total demand and wi nter-requirenment charges from any
interstate pipeline conpany or any other source of gas supply purchased by the Conpany
for the projected period when rates will be in effect |ess projected current purchased
gas demand cost revenue recovered through Snall Aggregati on Transportati on Custoner (O
Servi ce Rates.

"DE" - experienced net overcollection or undercollection of purchased gas
demand costs. For the initial filing, pursuant to |307(f) of the Public Uility Code
in order to achieve an orderly transition from Gas Cost Rate procedures to Section
1307(f) procedures, such experienced net overcollection or undercollection, to be
reflected in rates effective Septenmber 1, 1985, shall be the net overcollection or
undercol l ection arising under the Gas Cost Rate procedure. The anount of such net
overcol | ection or undercollection shall include the historic net anpbunt as of March
31, 1985 together with the projected net overcollection or undercollection for the
five-nonth period endi ng August 31, 1985.

(O Indicates Change
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After the transition fromthe Gas Cost Rate procedures, established pursuant to
the Commi ssion's order of COctober 1, 1978 at M 78050055, (52 Pa P.U.C. 217) as
amended, to procedures established pursuant to Section 1307(f) of the Public Uility
Code, such experienced net overcollection or undercollection shall be determ ned for
the nost recent period permtted under |aw which shall begin with the nmonth foll ow ng
the last nonth which was included in the previous over-under collection calculation
reflected in rates.

The annual filing date shall be the date specified by the Conpany's Section 1307(f)
tariff filing and not the date established by the Conmission for pre-filing of certain
informati on pursuant to 52 Pa. Code Sections 53.64(b)(1) and 53. 65

Supplier demand refunds received will be included in the calculation of "DE" with
interest added at the annual rate of six percent (6% calculated fromthe nonth
received to the effective nonth such refund is refunded

"S" - projected Mcf to be billed to custoners during the projected period under
the Residential, Commercial and Public Authority, Small Vol une Industrial
Internmedi ate Volune Industrial, Large Industrial and Large Vol unme Industrial Service
rate schedul es.

“SATCV’ - projected Mcf to be transported to customers during the projected
period under the Small Aggregation and Transportati on Rate Schedul e.

"SBS" - projected Mcf volume to be billed to custoners during the projected
period under the Standby Service rate schedul e.

"T" - base-rate portion of Gross Receipts Tax.

COVPUTATI ON OF PURCHASED GAS DEMAND COSTS PER MCF OF GAS TRANSPORTED UNDER THE RATE
SCHEDULE SMALL AGGREGATI ON TRANSPORTATI ON CUSTOVER SERVI CE

Purchased gas demand costs transportation, per Mf, to be included in rates
under the Rate Schedul e Smal|l Aggregation Transportation Customer Service shall be
conputed to the nearest one-hundredth cent (0.01c), in accordance with the fornmula set
forth bel ow

PGDCT = (DCT + DE)
(S + SATCV) - (SBY)

"DCT" - the estimated current demand cost of gas, determ ned by projecting, for
all types of demand purchased gas capacity costs included in Small Aggregation
Transportation Custoner Service Rates, the total usage, demand and wi nter-requirenent
charges fromany interstate pipeline conpany or any other source of gas supply
purchased by the Conpany for the projected period when rates will be in effect.

"DE" - experienced net overcollection or undercollection of purchased gas
demand costs. Such experienced net overcollection or undercollection shall be
determined for the nost recent period pernmitted under |aw which shall begin with the
nonth follow ng the last nonth which was included in the previ ous over-under
collection calculation reflected in rates.

The annual filing date shall be the date specified by the Conpany's Section 1307(f)

tariff filing and not the date established by the Conmission for pre-filing of certain
informati on pursuant to 52 Pa. Code Sections 53.64(b)(1) and 53. 65

(O Indicates Change
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Supplier demand refunds received will be included in the calculation of "DE" with

interest added at the annual rate of six percent (6% calculated fromthe nonth
received to the effective nonth such refund is refunded

"S" - projected Mcf to be billed to custoners during the projected period under
the Residential, Commercial and Public Authority, Small Volune Industrial, o
Internmedi ate Volune Industrial, Large Industrial and Large Vol unme Industrial Service (O

rate schedul es.

“SATCV" - projected Mcf to be transported to customers during the projected
period under the Small Aggregation and Transportati on Rate Schedul e.

"SBS" - projected Mcf volume to be billed to custoners during the projected
period under the Standby Service rate schedul e.

DETERM NATI ON OF OVER/ UNDERCCOLLECTI ON OF GAS COSTS

The Company shall determ ne separate commodity cost and denmand cost
over/undercol | ections. In conmputing the experienced over/undercollection of purchased
gas demand and commodity costs for a period defined by the Conmi ssion, the follow ng
procedure shall be used

(a) Al'l experienced purchased gas costs, actually incurred by the Conpany to
serve custonmers pursuant to all rate schedules of this tariff shall be
i ncluded as costs of purchased gas and shall be identified as demand or
comodity costs;

(b) The follow ng amount shall be included as purchased gas comodity or (O
purchased gas demand revenues for recovery of gas costs:

(1) An anount determned by multiplying commodity volunmes billed
under the Residential, Low |Incone Residential Assistance
Service, Commercial and Public Authority, Commercial and
Public Authority Load Bal ancing Service ("LBS"), Snal
Vol une Industrial, Internediate Vol une | ndustri al
Internmedi ate Industrial LBS, Large Industrial, Large
Industrial LBS, Large Volune Industrial, Large Vol une
I ndustrial LBS and Natural Gas Vehicle rate schedul es, for
t he applicabl e over/undercollection period, times the PGCC
conponent excluding E Factor, and excludi ng G oss Receipts

Tax; plus

(2) An anount determned by multiplying commodity volunmes billed
under the Residential, Commercial and Public Authority,
Smal | Vol une I ndustrial, Internmediate Vol une | ndustrial

Large Vol une Industrial and Large Industrial rate schedul es
for the applicable over/undercollection period, tinmes the
PGDC charge as determ ned under this rider excluding Goss
Recei pts Tax; plus

(3) An anount determ ned by nmultiplying demand vol unes billed

under Rate Schedule SB to LVIS and LIS custonmers tinmes the
PGDC charge excluding Gross Receipts Tax; plus

(O Indicates Change

| ssued: March 3, 1999 Ef fective: March 4, 1999



Suppl emrent No. 103 to
Gas - Pa. P.UC No. 8

NATI ONAL FUEL GAS Twenty-First Revi sed Page No. 89
DI STRI BUTI ON CORPORATI ON Cancel ling Twentieth Revi sed Page No. 89
(4) An anount determined by nultiplying gas billing demand units
("Gas BDU') billed under the Commercial and Public Authority (O
Load Bal ancing Service ("LBS"), Intermediate Vol une

Industrial LBS, Large Industrial LBS and Large Vol une
Industrial LBS rate schedules, for the applicable
over/undercol | ection period, tines the Rate Per Gas BDU
applicable to custoners under the LBS rate schedul es.

(5) An anount determned by multiplying commodity volunmes billed
under the rate schedule for Natural Gas Vehicle Service for
t he applicable over/under collection period, tines the
applicable rate applicable to custoners under the new Rate
Schedul e.

(6) An anount equal to all actual purchased gas costs recovered
under the rate schedule Monthly Metered Transportation
Service plus an additional anpbunt equal to the anmpunt of
purchased gas costs that would have been recovered from
custonmers served under the rate schedule for Daily Metered
Transportation Service if they had been served under the
rate schedule for Monthly Metered Transportation Service
In conputing revenues for recovery of purchased gas costs
under this item (6), any adjustnment to rates under Speci al
Provision L. of the Rate Schedule for Monthly Metered
Transportation Service will be elimnated fromthe
cal cul ati on.

(7) An anount determned by nultiplying the volune expressed in
Mcf of gas transported under any Load Bal ancing Service rate
schedul e tinmes the portion of the Commodity Rate for
recovery of purchased gas costs.

(8) An anount equal to seventy percent of the revenues before
incone taxes from off-system sal es over the nonthly average
comodity cost of gas plus variable transportation costs to
deliver the gas to the off-system custoner. The nonthly
average conmodity cost of gas shall be defined as the
nont hly average commodity cost of gas purchases for al
suppl i es schedul ed at the begi nning of the nonth; provided
however, that, if an additional unschedul ed purchase is nmade
during the month specifically for an off-systemsale, such
purchase shall be considered to be the gas used to make the
of f-system sale and the commodity cost of such purchase wll
be assigned to off-systemsales up to the volune of the
purchase. O f-system sales for 30-day nonrefundabl e sal es
commencing on the first of the nonth shall be treated as
specific purchase sales for determning the cost of gas

assigned to the sale. Gas will not be withdrawn from
storage to make off-system sales, and the prices charged for
off-systemsales will not reflect the price attributable to

gas withdrawn from storage. Any renmining off-systemsale
not covered by such unschedul ed purchase(s) shall be
assigned a gas cost equal to the nonthly average commodity
cost of schedul ed purchases.

(O Indicates Change
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(9) An anount equal to the revenues generated fromthe rel ease

of pipeline transm ssion and storage capacity to Suppliers
under Rate Schedul e PTA, including any capacity credits or
sur char ges.

(10) An ampbunt determ ned by multiplying volunes billed under the
Smal | Aggregation Transportation Service rate schedule tines
t he PGDCT charge recovered through rates under rate schedul e
Smal | Aggregation Transportation Custoner Service. (O

(11) Credits obtained fromrel easing National Fuel Gas Supply (O
Corporation’s EFT capacity in excess of 40,271 M on any
day shall be credited to sal es custoners.

(12) For the twelve nonth period ending July 31, 2000, the
Conpany will credit the first $135,000 of actual revenues
from actual EFT rel eases and overdelivery charges to
Pennsyl vani a Transportation custoners to sal es custoners.
The Company will credit the next $1,242,000 to the MMI E-
Factor. |If revenues from such EFT rel eases and overdelivery
charges exceed $1, 377,000 the Conpany shall credit the next
$135,000 to sales customers. Any remaining amount of such
EFT rel eases and overdelivery charges in excess of
$1,512,000 shall be credited to the MMI E-factor.

Interest shall be conputed nonthly at the appropriate rate provided for in
Section 1307(f)(5) of the Public Uility Code fromthe nonth that the over or under- (O
coll ection occurs to the effective nonth such overcollection is refunded. Custoners
shall not be liable for interest on net undercoll ections.

QUARTERLY UPDATES

The Company’s rates for recovery of purchased gas costs will be subject to
quarterly adjustments under procedures set forth in the Conm ssion’s regul ations at
52. Pa. Code 8 53.64(i)(5). Such updates will reflect, in addition to data specified
in the regulation, changes in the projected commpdity cost of purchased gas based upon
t he same sources of data and nethods used to project the comopdity cost of purchased
gas approved by the Commi ssion in the Conpany’s npbst recent annual proceeding for
recovery of purchased gas costs under Section 1307(f) of the Public Wility Code

(O Indicates Change

I ssued: July 30, 1999 Ef fective: August 1, 1999
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ADJUSTMENT OF "CE" and “DE’” FACTOR AMOUNTS

Each 1307(f) rate shall also provide for refund or recovery of anmpunts
necessary to adjust for over or underrecoveries of "CE'" and “DE" factor anpunts
included in prior 1307(f) rates. |In conputing the ambunt to be included for over or
undercol l ection of "CE" and “DE’ factor anounts, the ampunt recovered for "CE" and
“DE" factor anmpunts under the prior 1307(f) rate shall be determ ned by nultiplying
the commodity volunes billed under the Residential, Low Incone Residential Assistance
Service, Commercial and Public Authority, Commercial and Public Authority Load
Bal anci ng Service ("LBS"), Small Volune Industrial, Internediate Volune |Industrial
Internmedi ate Volunme Industrial LBS, Large Industrial, Large Industrial LBS, Large
Vol une Industrial, Large Volune Industrial LBS, and Natural Gas Vehicle Service rate
schedul es during the applicable 1307(f) period tines the portions of the PGCC and PGDC
conponent that provide for recovery of "CE'" and “DE" factor anpunts, and adding to
t hat product, the anmpunt recovered from Snall Aggregati on Transportation Custoner
Service custoners for “DE" factor anounts under the prior 1307(f) rate which shall be
determned by nultiplying the conmodity volunmes billed under the Small Aggregation
Transportation Custoner Service rate schedul es during the applicable 1307(f) period
times the PGDC conmponent that provides for recovery of “DE" factor anpunts under the
Smal | Aggregation Transportation Customer Service. Anounts recovered shall also
i ncl ude anounts charged to the PTA custoners for the 1 year period follow ng transfer
to Rate Schedul e PTA

If the Pilot Transportation/Aggregation Programis discontinued, the next 1307(f)
proceedi ng shall include in the “DE" factor the total Final Adjustment Charge/ Refund
anount .

I ssued: July 30, 1999 Ef fective: August 1, 1999
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RI DER B

STATE TAX ADJUSTMENT SURCHARGE

In addition to the charges provided in this tariff, a surcharge of
(0.10% will apply to all charges for service rendered on or after Septenber (D
29, 1999.

The above surcharge will be reconputed using the sane el ements prescribed
by the Comm ssi on:

a. VWhenever any of the tax rates used in calculation of the surcharge
are changed;

b. VWhenever the utility nakes effective any increased or decreased
rates, and

C. On March 31, 1971, and each year thereafter

The above recalculation will be submtted to the Commission within ten
(10) days after the occurrence of the event or date which occasions such
reconputation; and, if the reconputed surcharge is |less than the one in effect,
the Conpany will, and if the reconmputed surcharge is nore than the one then in
effect, the Conpany may submit with such reconputation a tariff or suppl enment
to reflect such recomputed surcharge, the effective date of which shall be ten
(10) days after filing.

(D) Indicates Decrease

| ssued: Septenber 27, 1999 Ef fective: Septenber 29, 1999
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RI DER D
FLOW THROUGH OF BYPASS REVENUES

A PURPOSE

The purpose of this rider is to flowthrough to all custoners, on the
basi s of a uniform anount per Mf of throughput (including both volunes of gas
sol d by the Conpany and vol umes of gas transported by the Conpany), revenues
received by the Conpany under Rate Schedul e BP from Large Vol une Industrial
Service ("LVIS") and Large Industrial Service ("LIS") custonmers with bypass
facilities as defined under the LVIS and LIS rate schedul es.

B. AMOUNT TO BE FLOVWED THROUGH

On March 1, 1992, and no later than March 1 of each year thereafter, the
Conpany will file with the Pennsylvania Public Uility Commission a tariff
suppl ement providing for flowthrough to all customers of all revenues received
under Rate Schedule BP for an entire twelve-nmonth Application Term as defined
under Rate Schedul e BP, ending at the conclusion of the last billing cycle
conpl eted in Novenber of each year, except that: (1) the portion of revenues for
recovery of Pennsylvania gross receipts tax and (2) anmounts subject to a Speci al
Credit under Rate Schedul e BP shall be excluded fromthe anopunt to be flowed
through to all custoners. In addition, beginning with the third annual filing
under this Rider, the Conpany shall include any over or under flowthrough of
revenues under Rate Schedul e BP for previously-conpleted Application Terns.

C. FLOW THROUGH RATE PER MCF

The anount to be flowed through to all custoners per Mf of throughput
shall be conputed by dividing the nunber of dollars determ ned under B., above, by
proj ected annual throughput. |In order to project annual throughput, the Conpany wll
use throughput fromthe nost recently-available twelve-nonth period, adjusted to
normal or average weather conditions. For each Mcf of sales, an additional adjustnent
shall be nade to reflect the effect of the Pennsylvania gross receipts tax.

D. EFFECTI VE DATE AND DURATI ON

Each annual reduction to rates shall be filed to becone effective upon
sixty (60) days' notice and shall remnin in effect for one year thereafter.

E. REFUND RATE

Rates for each Mcf (1,000 cubic feet) of gas supplied under retail sales
rate schedul es (excluding rate Schedul es BP, PSB, SB and PCR) shall be reduced by
an amount of $0.0000 per Mf for flowthrough of bypass revenues. Such rate shal
i ncl ude an amount of $0.0000 per Mf of bypass credits and $. 0000 per Mf for
recovery of related gross receipts tax.

Rates for each Mcf (1,000 cubic feet) of gas transported under this
tariff shall be reduced by $0.0000 per Mf for flow through of bypass revenues.

(1) I'ndicates Increase

| ssued: March 4, 1999 Ef fective: May 3, 1999
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Ri der G
TRANSI TI ON COSTS

PROVI SI ONS FOR RECOVERY OF TRANSI TI ON COSTS
ARl SI NG UNDER FERC ORDER 636

In addition to the charges provided in this tariff, a surcharge shall be
applied to each Mcf of sales volumes or transportation volunmes delivered by the
Conpany, as provi ded bel ow

SURCHARGES (D)
Sal es Transportation

Smal | Cl ass Custoners $. 0336/ Mcf $. 0319/ Mcf

(Rate Schedules RS, C PA

(small) and SVI'S (D

Large C ass Custoners $. 0132/ Mcf $. 0125/ Mcf

(Rate Schedul es C/ PA (Large),
IVIS, LVIS, LIS, NGV, U PA-LBS,
IVI-LBS, LVI-LBS and LI-LBS)

Provi ded, however that no surcharge shall be applied to volumes of custoner-
owned gas transported by the Conpany under the rate schedule for Mnthly Metered
Transportation Service or Daily Metered Transportation Service, if such gas is
produced in Pennsylvania and is injected by the producer directly into facilities
owned by National Fuel Gas Distribution Corporation ("exenpt Pennsylvania vol unes").

Provi ded, further, that the Conpany may reduce or elimnate the otherw se
appl i cabl e surcharge to any Customer if it is reasonably necessary to do so to neet
conpetition from another supplier of energy, including gas from another supplier of
gas that has constructed, or could construct, facilities to deliver gas to a custoner
of the Conpany w thout use of the Conpany's facilities. Such reduction or elimnation
of a surcharge shall be the first charges elimnated or reduced before any reduction
is made to other charges under this tariff.

I NI TI AL COVPUTATI ON OF TRANSI TI ON COST SURCHARCES

The initial surcharges shall be conputed in accordance with the Order of the
Pennsyl vania Public Utility Comm ssion entered Decenber 1, 1993, at Docket No. R-
932548 and shall include all "non-gas" transition costs, including pipeline interest
charge, approved for billing by the Federal Energy Regul atory Conmi ssion ("FERC') as
of November 30, 1993. The initial surcharges shall be designed to recover approved
costs over the period Decenber 1, 1993 through July 31, 1994.

ADJUSTMENT OF TRANSI TI ON COSTS SURCHARGES

Every February 1, May 1, August 1 and Novenber 1, the Conpany shall revise its
surcharges to reflect changes to non-gas transition costs amounts and any Take- or-pay
refunds or charges not previously included in prior surcharge cal cul ations. Each
quarterly adjustnment shall be designed to recover or refund such changes over the 12-
nont h

(D) Indicates Decrease

I ssued: June 2, 1999 Ef fective: August 1, 1999
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anortization period beginning on the effective date of the quarterly adjustnent,
unl ess the period for billing of such costs is longer, in which case such |onger
period shal be used. Each quarterly adjustnent also shall elimnate fromthe rate
calculations any prior quarterly adjustnents that have been anortized fully.

The quarterly rate adjustnents effective February 1, May 1 and Novenber 1 shal
be filed with the Conmi ssion 30 days prior to the effective dates and shall include
al |l amounts approved or to be approved for billing as of the day i medi ately preceding
the effective date. The adjustnent effective August 1 of each year, which wll
i nclude the annual reconciliation and any revisions to projected volunes, shall be
filed 60 days prior to the effective date and shall include all anmpunts approved or to
be approved for billing as of the day imediately preceding the effective date.

The quarterly transition cost surcharges, per Mf, shall be conputed to the
nearest one-hundredth cent (0.01¢), in accordance with the fornulas set forth bel ow

Smal | Custoners:

SCS =  (TC+TCA) * (SVITH) =+ (1-T)
SV- CSV

Large Custoners

LCS = (TCHTCA) * (LVITH + (1-T)
CV-LSV

In conputing the surcharges, per Mf,pursuant to the fornulas, above, the
follow ng definitions will apply:

"SCs' - Smal | customer surcharge rate per Mf.
"LCS" - Large custoner surcharge rate per Mf.
"TC' - Non-gas transition costs that have been approved for billing by FERC

that have been included in the initial surcharge calculation or a
preceding quarterly adjustnment and that have not been conpletely
anortized.

"TCA" - Non-gas transition costs that have been approved for billing by FERC
t hat have not been included in prior surcharge cal cul ati ons.

"sSv'to- Annual i zed projected small custonmer sales and transportation vol unes,
excl udi ng exenpt Pennsyl vani a vol unes.

"LVt - Annual i zed projected | arge custoner sales and transportation vol unes,
excl udi ng exenpt Pennsyl vani a vol unes.

"CsvV' - Annual i zed projected snall custonmer sales and transportation vol unes
whi ch the Conpany expects will not be subject to a surcharge because of
conpetitive flexing or because the sales will be made under Rate LI RAS.

| ssued: Decenber 8, 1993 Ef fecti ve: Decenber 1, 1993
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"LSV' - Annual i zed projected | arge custoner sales and transportation vol unes

whi ch the Conpany expects will not be subject to a surcharge because
of conpetitive flexing.

"TH - Total annualized projected small and | arge custoner sales and
transportation vol unes, excludi ng exenpt Pennsyl vani a vol unes.

T - Base-rate portion of gross receipts tax. For Transportation
custoners, T shall equal O.

Al volunetric projections shall be revised annually, effective August 1 of
each year.

DETERM NATI ON OF OVER/ UNDERCOLLECTI ON OF TRANSI TI ON COSTS

The filing to be effective August 1 of each year shall include a
reconciliation of prior surcharge recoveries. In conputing this reconciliation
the Conpany shall determ ne separately for the Snall and Large customer cl asses
the difference between projected revenues to have been recovered from each cl ass
under all prior surcharges and the actual revenues recovered fromeach cl ass
through application of all prior surcharges, fromDecenber 1, 1993 through July 31
i medi ately preceding the reconciliation. The annual reconciliation adjustnent
shall include a provision for over/underrecoveries of actual costs, if any, that
will not be refunded or recovered through the quarterly adjustnent procedure. The
annual adjustment factor will also adjust for projected over/undercollections
reflected in prior annual adjustnent.

Before the surcharges hereunder are concluded, the Conpany will prepare a
final reconciliation of experienced costs to experienced recoveries, and wll
refund or recoup any difference over a 12-nonth peri od.

EFFECTI VE PERI D FCR THE SURCHARGES

The surcharges shall remain in effect from December 1, 1993 through July 31, (O
2007. The Conpany reserves the right to seek extension of this period if billing
of non-gas transition costs will extend beyond July 31, 2007.

(O Indicates change

I ssued: July 2, 1999 Ef fective: Septenber 1, 1999
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Rl DER | (O
(1)
CASE R-942991 | NFLATI ON ADJUSTMVENT SURCHARGE

In addition to the charges provided in this tariff, a surcharge shall be
applied to each Mcf of sales volunes or transportation volunes delivered by the
Conmpany. The surcharge is for recovery of the Case R 942991 inflation
adjustnment as allowed by the Pa. P.U C. by Oder entered on April 28, 1998.

The surcharge will be term nated for each billing class upon recovery of costs
all ocated to each billing class.
SURCHARGES

Rates for each Mf (1,000 cubic feet) of gas supplied under Residenti al
sal es service of this tariff shall include a surcharge of $0.0133 per Mf.
Rates for gas transported under Residential transportation and Residenti al
Pil ot Transportation/Aggregation (“PTA’) service shall include a surcharge of

$0. 0126 per Mf.

Rates for each Mcf (1,000 cubic feet) of gas supplied under Smal
Commer ci al / Public Authority and Small Commercial /Public Authority Load
Bal anci ng Service (“LBS’) sales service of this tariff shall include a
surcharge of $0.0067 per Mf. Rates for gas transported under Smal
Commercial /Public Authority, Small Commercial/Public Authority LBS
transportation and Small Conmercial /Public Authority PTA service shall include
a surcharge of $0.0064 per Mf.

Rates for each Mf (1,000 cubic feet) of gas supplied under Large
Commer ci al / Public Authority and Large Comrercial /Public Authority LBS sal es
service of this tariff shall include a surcharge of $0.0116 per Mf. Rates for
gas transported under Large Conmercial /Public Authority, Large
Commer ci al /Public Authority LBS transportation and Large Conmercial /Public
Authority PTA service shall include a surcharge of $0.0110 per Mf.

Rates for each Mf (1,000 cubic feet) of gas supplied under Internediate
Vol une I ndustrial and Internedi ate Volunme Industrial LBS sales service of this
tariff shall include a surcharge of $0.0077 per Mcf. Rates for gas transported
under Internediate Volune Industrial, Internediate Volune Industrial LBS
transportation and Internediate Vol ume I ndustrial PTA service shall include a
surcharge of $0.0073 per Mf.

(O Indicates Change
(1) I'ndicates Increase

| ssued: May 7, 1998 Ef fective: June 2, 1998



